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Financier Sentenced to 90 
Days in Phone Fraud Case 

Bernard Cornfeld Gets 
Jail Term for Use of 
'Blue Boxes' on Calls 

BY ROBERT RA WITCH 
Times Staff Writer 

Bernard Cornfcld. former head of 
an international mutual fund empire. 
wa~ ~cntenccd to no dai'J' in iail 
Thumlay on charge~ of ilefrauding 
PacifiC Telephone Co. out of an esti· 
mated S7.000 in orers:eas toll charge>. 

Expre»ing bewilderment why a 
man of Cornfcld's: wealth would take 
part in l'UCh a >cheme. r.s. Dist. 
.Judge ~latt Byrne indicated that the 
jail term impos:cd on Cornfeld was in 
part aimed at serring as a deterrent 
to other:: considering such fraudulent 
acti0ns. 

Cornfcld. who once headed the 
now defunct Im·cstors 01-cr>ca:: Scr­
l'ices. wa> com·ictcd Aug. 13 on 
three COUn'.> of wire fraud stemming 
from the usc of two illegal "blue 
hoxe>" to make 344 o1·erseas phone 
calls. 

Prim· to ~cnteneing Cornfeld to the 
iail term. a S3.000 fine and four 
:~·car'> probation. Byrne engaged in 
an extended colloqu,1· with Roger L. 
Cossack. the 48-l·car-old financier's 
attorney. and a~si>tant r.s. Atty. 
Paul G. Flynn orcr the deterrent 
l'alue of incarceration in Cornfcld's 
ca:-c. 

:\cling that com·iction:: for usc of 
blue boxes seldom bring any time in 
jail for first-time offrnders. Co>>ack 
a,:ked Byrne not to make an example 
of Cornfeld ju~t because he wa> 
wcalth1· and well known. 

Flynn. countering that the usc of 
the illegal dc1·ices to bypas> tele­
phone company billing equipment 
had reached "epidemic stage,:." called 
for a sentence of "at least a vcar in 
pri>on" to >errc as a dctcrrcnt'to oth­
er~. 

Bernard Carnfeld 
Times Photo 

The phone compan:• c~timatc> it 
lo~e> at least Sl million and pos~ihly 
m: much as SJO million to S20 million 
annually through the usc of illegal 
de,· icc>. Flynn told the court. 

Cossack repeated!~· emphasized 
that Cornfcld had suffered enough 
from the humiliation of indictment 
and con,·iclion. action> that will ::c­
I'Crciy hinder him in an~· future deal­
ing:: 11·ithin the financial community. 

The judge. howc1·cr. cxpre»et! 
concern that if Cornfclrl was not sen­
tenced to some til•1C in jail there 
would be no cffcctil'e deterrent to 
make other potential l'iolator:: think 
1 wice before attaching the incxpcn­
sil'c!l· made del'ices to their tclc­
phmies. 

:\t one point. Byrne discounted the 
fact that Jail terms u~uaJiy arc not 
gil·cn out for blue box cases. noting 
that pos;:ibly that is why there has 
been an increase in such crimes. 

For his part. Cornfcld. at times 
speaking in a shaky and halting man-
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CORNFELD CASE 
\.'unltnurd frun1 Fir-.t l'aJ!'t 

ncr. C'ontinucd to in>i,t that he had not bought the dc­
,.Jcr•. had not per;:onally u,ed them during the >ix-month 
period in quc;:tion in 1n74-J97.i and had not inmucted 
other>" to U>C them. 

Jlr did not tc;:tif,v at the trial. but ,ccrctarie;: who 
worked for him. ;:ome of whom were granted immunity 
from pro>CClltion. tc;:tified thc:y. were ordered by Cornfcld 
to u;:c the blue boxes for long-distance call>. 

J"pon lca,·ing the courtroom. Cornfeld ,aid he wa;: 
">tunncd" when Byrne pronounced the ;:cntence but 
;Hided that it wa,: "on I,. the fir>t round" of his battle. 

Cocoun;:cl Richard· H. Kir,:chner immediate!\' filed a 
nouec of ;1ppcal of the ,iury I'Crdict and Cornfclcl will re­
main free on a SJO.OOO bond until all appeals arc cxhau,t· 
r•d. 1rhich could be more than a year. 


