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A sophisticated electronic
system used 1o make {rce
Jong-distance telephone calls
may be cheating Michigan Dell
of $100,000 in the Lansing area,

Michizan  Pel security
agents and East Lansing po-
lice have made ore arrest al-
loging telephone service by
fraud.

AWAITING A jury frial in
Iast La 152'\" Distriet Court oit
or "'r"nu H"' il
na City,
t:( anty 0 nt
t Lansing,

security  officiais

Oakhill,
rested by
Jan. 31,
Cantisani,
{ional  attending
State University,
majoring in Janzuas

Justin Morrill College, is fice
on a $100 interim hond. tie s
charged with high court mis-
demeanors,  carrving  niexi-
mmn penaltics of one yearin
jail and a $300 fine for cach
count.
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his name not be nsed ' 2cause Jater ried to enter law school
of the continuing invesiization

here. *“But fraud is fraud, und
cheating the telephone com-
pany on {oll charges is a crime
1o matter how you Jook ot il

“'Ihoqc type of ﬂnrms are,
in effeet, stealing a service
and denyi in 17 the ¢ xm.nm 11<‘
due revenue. Inturn, these
dividuals are costing tel
customers money too, bt uu'~c
they eventually pick up the
tah.”

THE AGENT said
Syste 'm e nnl WeS

{he Dell

FYe S ,...: Crene " "
with inv o.mﬂ. ting  atieged
cheating, . "
“That ';"»Jd eive an indica-
{ion of t ri ess of the

m;ul"r,” 1 o official staicd,
James Dury, Lansing mai
acer for the firm, said it ol d
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in~ 1872 {for {clephone {raud
were convicted, compared to
844 Of] 070 arrests nd'luﬂa]
THIE AGENTS said
majer u: icerns were {o ¢
the erimne: hun ol
ing abig o 1rate.”
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But he wid the f‘xm would
prosecute when it could.

“It st werth it for any-
hody, ccially sfude 10
risk their carcer 5

cut-smart
ment,” 1o
most con
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by the per-
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an arrest is aplea
son not 1o prosecute him., At
that point we huve no sympa-
thy.
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or medical school or apply for
a federal security clearance to
oblain an overscas engineer-
ing position,” he stated.

“Their police records pre-
vent them from furthering
their cuarcers in these areas.
They then become very re-
morseful.”

The clectronic method of by-
passinz tolling equipment ap-
parently is the company’s
worst type of [raud, involving
sophisticated devices available
at high costs “on the street,”
éll’!l(\‘.lffll eommon nouse-
wives without thinking often
become clicats, too.”

AMATEURS MORE often
use the credit card ov third:
number  schemes, using the
number  of  apother person
without permission or using a
fictitious telephone number,

Agents said ANI, or auto-
matic number identification
calls, result in billing of “in-
nocent”  subscribers  whose
lines were illegally connecled
by the caller to a working cir-
cuit or by direct-dialing calls.

These frauds are punishable
as a misdemeanor.

“THE BLUE box is what
gives us the hecadaches
though,” a company official
said. “A clever engineering stu-
dent or someone versed in elee-
tronics can make a blue box,
(about the size of a paperback
book), for cxmmple, for $50
and a little bit of prdicnce. On
the street the blue box—which
produces multi-frequeney tones
to circumvent  long-distance
billing equipmient — sells for up
to $3,000.

The security agent suid his
office recently ariested two
Detroit area businessmen al-
lezedly operating @ bookic op-
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“They said afterwards they
paid §$3,000 for the device, but
made about $1,500 in ‘free’
calls.”

“TELEPHONE TFRAUD is
terapting to persons looking
for an apparent casy way to
get something for nothing, but
that’s not always the case,”
the agent said. ‘“The bookies
thought they could operalte for
that rec ason.

"Colleﬂo studonts have a
high requirement for commun-
ications, especially when they
are away from home surviving
on hnten Hmas. U steaiing
telephone service is no differ-
ent than stealing a sport coat
from a store.

“Fraudulent means of rip-
ping off the telephone com-
pany is a perplexing problem
because of ils magnitude

(with losses Increasing in
Michigan from  §650,000 in
1970) and the many ways in

- which illegal services can be
obtained.

“THE MISUSE of toll facili-
fies not only constitutes a sig.
nificant amount of wncollecti-
ble revenue for the company,
it is also a source of irritation
10 other customers because of
incorrect billings.
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