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Four Charged
In ‘Blue Box’
Phone Case

¥BI Raids Aimed
At Alleged Cheating
On Long Distance

. By EARL GOLZ

Four Dalias business executives
were arrested Monday by federal
agents here as simuitaneous raids were
made on a nationwide “blue box" tsgle-
phone operation extendinig inta at feast

The Federal Bureau of Investigation,
armed with search warranis, entered
the business establishments of persons
allegedly cheating on long distance
calls in Hguston, Chicago, Cleveiand
and Minneapolis, as well as Dallas.
Charged here with violating the federal
fraud by wire statute were Martin Lei-
bow snd Marvin Valencia, president
and board chairmsn. respectively, of
Concord Enterprise Co., and Mrs. Lillie
S. Autry and Roland Newsome, presi
dent snd geperal manager of Smilly’s
Air Freight & Expediting Service.

THE FOUR were released on per-
sonal recognizance bonsds by U.S. Mag-
istrate Patrick H. Mulioy. _

More arrests were éxpected in Dal-
las, which has become a manufacturing
center of the blue box, ssurce said.

The biue box is a multi-frequency
tone generator capable of bypassing tel-
ephone company billing equipment for
free long distance calls.

A spokesman for Seuthwesern Beil
Telephone Co. said users of the modi-
fied blue box versicn manufactured in
Dallas apparently were being assured
anthorities bad no way of detecting the
devices while in use. )

However, telsphone company engi-
Bears detect the users after de
termed a long distance circuit was
being used with no billing being made.
 Succasshudl detection of the modified

blue box was kepl a secret untll the si-

THE BLUE boxes, assembled for
less than $106 and no larger thanm a
man's fist, were szlling t6 businsssmen
{or $3,800 and more, sources said, Some
firens reportediy were saving more than
$3.000 a monih in long distance iele-

-phone calls by using the devica,

The raids were aimed at manufac-
tarers and disiributors, as weil as
users.



