it Exploding The Phone db266

©8g

www.explodingthephone.com

PHIL LAPSLEY

Bibliographic Cover Sheet

Title 'Phone phreaks' prove headache to Bell System
Publication Fort Worth Press

Date 1971-10-10

Author(s) Aguren, Bill

VIIIP p. 34A

Abstract Overview of phone phreaking and credit card fraud. The article
claims that a Fort Worth man arrested in 1964, now dead, was the
forerunner of the phone phreaks. He was convicted on 14 misdemeanor
charges since the Federal "fraud by wire" statute did not yet exist.
No name is given for this individual. The article also explains
how blue boxes work in general terms (incorrectly, | believe.)

Keywords  Fort Worth, TX; phone phreaks; blue box; Philadelphia, PA,
Southwestern Bell Telephone Co. (SBTCo); William L. Wray (Fort Worth
Security Supervisor, SBTCo); credit card fraud; gambling

The following pages may contain copyrighted material. We believe that our use of this material for non-commercial educational and
research purposes constitutes "fair use" under Section 107 of U.S. Copyright Law. If you wish to use this material for purposes that
go beyond "“fair use," you must obtain permission from the copyright owner, if any. While it will make us slightly sad to do so, we
will nonetheless comply with requests from copyright owners who want their material removed from our web site.




Busm ss scene

‘m rt

L“"t(é?“’%w

By BILL AGUREN
Press Buslpess Editor

A man arcested here back
in 1964 is believed to have
been the forerunmasr of what
today is a big headache to
telephore companies — the
“Phone Phreaks!”

The Fort
Werther, who
has since died,
figured out a
way to beat
“Ma Bell” out
of toll charges
on long dis-

7. "\ tance calls,
i1t '_) Dial-a-fraud-

ers were so
nesy then that
there were no federal “fraud

by wire” statutes on the
hooks.,

He was tried and convicted
on 14 misdemeanor charges.

TODAY, THE phone com-
panies and the courts of the
land are well aware of
“Phone Phreaks” who work
their fraud with “blue boges”
across the nation.

In the Bell System they
have de'ection devices avle to
fexet out this sort of thing
and, sooner or later, the
“Phreaks” are caught.

But, still, it is & flourishing
activity,

NATIONALLY, there have
been 33 arrests so far this
year with 18 convictions and
14 cases still pending.

Twenty of those arrested,
according to a survey, were
students ani all of the sus-
pects had a sophisticated elec-

. tronics interest or back-
ground.

Of four arrested recently in
Philadelphia, two were long-
time phone company enl-
pioyes.

The 24 companies in the
‘Bell System claim they are
losing more than $300,000 an-
nually to the little “blue box.”

THE SO -CALLED “blue
box” measures six by 35 in.
and wzighs less than a pound.
The top contains a series of
14 buitons, a swilch and a
jack plug.

It is attached to the phone

and 2n area code is dialed,

plus a certain number, This
connects the “Phone Phreak”
caller to the information op-
eralor in a specific area.
Once connectsd, the caller
throws the switch on his ey,
which disconnacts ihe cpera-
or but leaves the line open

into the area.

He then uses the buttons cn :

the box io punch any tele-
phorne in the area without hav-
ing the call recorded for
charge nurposes.

AT&T recently sent out 2
long cusstion-and-answer ar-
ticle to phone company civi-
sion poiits dealing with tha
electronic toll fraud and its
detection,

~ WILLIAM L. WRAY of Eu-
less, security supervisor for

. Southwestern Bell nhere, be-

Tieves the locai area at pres-
ent is noi having any trouble
with “Phione Phreaks.”

But Wray, who has his
hands full with credit card
frauds, said that in the past
the fraudulent practice has
been atiracting professional
gamblers, whe wanted to
avoid records of calls, as well
as college students calling
honie fcr money.

When it comes to the use
-of credit cards, the phone
companizs are much worse
off than merchanis or banks,

“AT LEAST, when some-
one misuses a credit card in
a departinent store,” Wray
said, “ih2y have a warm
body present — someong they

might rem2mber and identify,

In telephoning on credit, he
said, the caller cheat simply
gives the operator a card
charge number — read off
someore else’s card, taken
from a stolen card or just
cleverly constructed with
preper lelier.,

Wray seid the national lnss
on phese company credit
cards has catannired from $Q
nillion in 1258 t¢ an estimat-

1 ed $41 miliion this yegr.




