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U.S. Department of Justice

Federal Bureau of Investigation
Washington, D.C. 20535

March 10, 2006

Subject: SHAW, WALTER L.
FOIPA No. 1036413- 000
Dear Requester:

The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5,
United States Code, Section 552/552a. Deletions have been made to protect information which is exempt from disclosure,
with the appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet was
inserted in the file to indicate where pages were withheld entirely. The exemptions used to withhold information are marked
below and explained on the enclosed Form OPCA-16a:

Section 552 Section 552a

B{b)(1) 8(b)(7)(A) B(d)(5)
®(b)2) B(b)(7)(B) o()2)
®(b)(3)__Rule 6 (e) - Federal ©(b)(7)(C) o(k)(1)
Rules of Criminal Procedure R(bY7)}D) Ok)2)
a(b)(7)E) B(k)(3)

B(b)}7H(F) ok)4)

t(b)(4) a(b)@8) B(k)®)
o(b)(5) B(b)(®) B(k)(6)
®(b)(6) Bk)(7)

137 page(s) were reviewed and 110 page(s) are being released.

O Document(s) were located which originated with, or contained information concerning other
Government agency(ies) [OGA]. This information has been:

O referred to the OGA for review and direct response to you.

O referred to the OGA for consultation. The FBI will correspond with you regarding this
information when the consultation is finished.

® You have the right to appeal any denials in this release. Appeals should be directed in

writing to the Co-Director, Office of Information and Privacy, U.S. Department of Justice,1425

New York Ave., NW, Suite 11050, Washington, D.C. 20530-0001 within sixty days from the

date of this letter. The envelope and the letter should be clearly marked “Freedom of information
Appeal” or “Information Appeal.” Please cite the FOIPA number assigned to your request so that it
may be easily identified.



O The enclosed material is from the main investigative file(s) in which the subjecl(s) of your request was
the focus of the investigation. Our search located additional references, in files relating to other
individuals, or matters, which may or may not be about your subject(s). Our experience has shown,
when ident, references usually contain information similar to the information processed in the main file(s).
Because of our significant backlog, we have given priority to processing only the main investigative file(s).
If you want the references, you must submit a separate request for them in writing, and they will be
reviewed at a later date, as time and resources permit.

0O See additional information which follows.

Sincerely yours,

Drlald—y

David M. Hardy

Section Chief

Record/Information
Dissemination Section

Records Management Division

Enclosure(s) (2)
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(b) (6)
B (@)

{b) (8)
(b) (9)
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() {1)

(k) (2)

12-3-96)

EXPLANATION OF EXEMPTIONS.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secretin the inleres! of national defense or
foreign policy and (B) are in fact properly classified pursuant to such Execulive order;

related solely to the inlernal personnel rules and practices of an agency;

specifically exempled from disclosure by statute {other than section 552b of this title), provided that such staiute {A) requires that
the matters be withheld from the public in such a manner as 1o leave no dlscrenon on the issue, or (B) establishes particular criteria tor
wilhholding or refers to particular types of matiers to be wit hheld '

trade secrels and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or lelters which would not be available by law 1o a parly other than an agency in litigation
with the agency;

personnel and medical files and similar files the disclosure of whjch would constitule a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the producﬁon of such law enforcement
records or information (A) could reasonably be expecied to interfere with enforcement proceedings, (B) would deprive a person of a right
to a fair trial or an impantial adjudication, (C) could reasonably be ‘expected o constitule an unwarranted invasion of personal privacy,
(D) could reasonably be expected to disclose the identity of a confidential source, including a State, local, or foreign agency or authority
or any privale institution which furnished information on a confidential basis, and, in the case of record or informalion compiled by

a criminal Jaw enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security
intelligence investigation, information furnished by a confidential source, (E) would disclose techniques and procedures for law enforce-
ment investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure
could reasonably be expected to risk csrcumvennon of the law, or (F) could reasonably be expecled to endanger the lite or physical
safety of any individual;

contamed inor relaled to examination, Dperanng, or condition reports prepared by on behalf of, or for the yse ol an agency responsxb]e
for the regulation or supervision of hnancxal |nshtuhons or .

geologlcal and geophysical information and data, mcludlng maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
information compiled in reasonable anticipation of a civil action proceeding;

material repomng investigative efforts pertaining to the enforcement of cnmmal law mcludlng efforts to prevent, control, or reduce crime
or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or
toreign-policy, tor example, information involving inlelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or
privilege under Federal programs, or which would identify a source who turnished |niormahon pursuant to a promise !hal his/her identity -
would be held in confidence;

material maintained in connection with providing proteclive services o the President of the United States or any other individual pursuant
to the authority of Titlle 18, United States Code, Section 3056;

required by statute lo be maintained and used solely as statistical records;
mvesngalory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian employment
or for access to classified information, the disclosure of which would revea! the identily of the person who furnished information pursuant

to a promise {hat his/her identity would be held in confidence;

tesling or exammahon matlerial used lo determine individual qualifications for appointment or promotion in Federal Government service
the release of which would compromise the testing or examinalion process;

rnaterial used to determine potential for promotion in the armed services, the disclosure of ‘which would reveal the identity of the person
who furnished the material pursuant to a promise that his/her identity would be heid,m confidence.

FB1/0Gd



FEDERAL BUREAU OF INVESTIGATION
FOIPA
DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET 06/13/1975

Total Deleted Page(s) ~

Page 6 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6, b7C
Page 7 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6, b7C
Page 8 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6, b7C
Page 9 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6, b7C
Page 10 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
Igzge 11 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
gzge 12 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
lF)’Z:(g:e 13 ~ b3 Rule & (e) - Federal Rules of Criminal Procedure, b6
gzge 14 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
g;{:ge 15 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
gzge 16 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
g;(g:e 17 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
gzge 18 ~ b3 Rule 6 {e) - Federal Rules of Criminal Procedure, b6
gzge 19 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
gzge 20 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
g;cg;e 21 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
II?’Zz(g:e 22 ~ b3 Rule 6 {e) - Federal Rules of Criminal Procedure, b6
gzge 23 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
gzge 24 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
g-;ge 25~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
ggge 26 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
?’de 27 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
lI;-Zlcg:e 28 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
Eglge 29 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6

XXX XX
X Deleted Page s

X No Dupl lcatlon X

X_ _for this Page X

XXXXXXXX 1900090699666



Page 30 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
b7C
Page 31 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
b7C
Page 40 ~ b3 Rule 6 (e) - Federal Rules of Criminal Procedure, b6
b7C

XXXKXKXAXXXKOOOOXKXXXXXX
X Deleted Page(s) X
X No Duplication egz( X

X for this Page
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/FD-263 (Rev. 1.7-72)

”‘FEDER‘A@UREAU OF INVDTIGATIOI\

REPORTING OFFICE

DATE l

OFFICE OF ORIGIN INVESTIGATIVE PERIQD
, MIAMI / | MIAMI L JUN 13 1975 4/25/73 - 6/6/75
TITLE OF CASE / / ?3 . | REPORT MADE BY ’ ) - < {ryeeD BY.
WALTER ;. ::HAWP aka _ | “lblp
Edward pbberts, ' _ CASE

g

/0/ ITSP = FBW
REF ERENCES
o Omaha airtel to Miami, 6/14/73,
g Miami airtel to Omaha, 6/28/73.
S Omaha letter to Miami, 7/27/73.
b Kansas City letter to Miami, 8/29/73.
v =P = _ ’
2\ S
- LEAD
MIAMT
AT HOMESTEAD, FLORIDA
Follow and report prosecutlve action, -
ACCOMPUSHMENTSCLMMED XINONE _ lrcouit- CMEHASBEEN‘
coNvIc, FUG FINES SAVINGS RECOVERIES TALS ' [X} O
B YEAR YES NO
- ’ PN ProSEcUTION =
: YES N
-~ A / _ OVER 'SIX MON THS ‘ TJves . <]
SPECIAL AGENT
APPROVED (M

IN CHARGE

REC:S1

COPIES MA
Bureau

1 - USA, Mlam
{(Attn:

2 = Miami (87-34168)

{

AUSA MARSHA LYONS

=

DO NOT WRITE IN SPACF}S BELOW

13@@83'

7]

-%m

E2° JUuN 20 1975

Dissemination Record.of Attached Report

Notations
Agency - L
Request Recd.
Date Fwd. e ‘/ S -]
How Fwd. A 5 “}/
By /. [
. = i i ™, 0 .
;;‘;4@133\13‘[{19?@ COVER PAGE
S e -



MM B7-34168

ADMINISTRATIVE

It is noted that the investigative period of this
report is extensive. The details of this report reflect
that this matter was referred to the office of the U.S. Attorney,
Miami, Florida, at its inception, April 25, 1973. However,
since that time it has been assigned and reasgsigned to four
different Assistant U.S., Attorneys (AUSA), none of whom
actively pursued prosecution of this matter until it was
recently assigned to AUSA MARSHA LYONS. During 1974, Mrs.
LYONS successfully prosecuted three other "blue box" cases
which were the first such cases prosecuted in the Southern
District of Florida in about ten years, and which were almost
identical to this matter. Now, Mrs. LYONS has demonstrated
her intention to prosecute this matter forthwith, by presenting
it to the Federal Grand Jury, Miami, on June 5, 1975.
During this two year period, the investigative period of this
report , regular monthly contacts have been maintained with
the various AUSAs to whom this matfer has been assigned and
it has been kept in current condition. Numerous negative
contacts with AUSAs concerning this matter are not being
reported herein in the interest of brevity.

mB*— R
= COVER PAGE =
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FD-204 (Rev, 3-3-59)
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Copy to:

Report of:
Date:

Field Office File #:

Title:
e WALTER H, SHAW
Character: INTERSTATE TRANSPORTATION OF STOLEN PROPERTY = FRAUD
BY WIRE o B3
bé
Synopsis: b7C

1

“un@b sTaTES DEPARTMENT OF @rice
FEDERAL BUREAU OF INVESTIGATION

1 - U,S. Attorney, Miami, Florida
(Attn: AUSA MARSHA L. LYONS)

| Office: Miami, Florida

JUN 1 3 1975
87-34168 ) Bureau File #:

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents
are not to be distributed outside your agency.

U, S. GOVERNMENT PRINTING OFFICE : 1976 O - 406-840




MM B7-34168

[on 6/5/75, F&J, SDF, Miami, Fl,, returned. - .

indictment charging SHAW,

| with violations of T. 18, USC, Sec. 1343

(four counts) and T. 47, USC, Seci 220 (four counts), O
AUSA, Miami, advised that sunmons w1ll be 1ssued. o ;LA,g;f“

DETA

This 1nvestlgatloﬂ was predlcated upon lnformatlon

. furnished by the Federal Grand Jury, Southern District of .

Florida, Miami, Florida, on April 26, 1973, and turned over
to the FBI on the same date by Assxstant U.S, Attorney cAUSA)
CHARLES 0 FARRAR JR.

AUSA FARRAR, Southarn Dlstrlct of Florlda, Mlaml,:

. Florada, made available to- SPeCLaL Agents of the Miami EBI.

Office on April 25, 1973, the material that had beegn turnedi 

over to him by the Federal ”wand Jury as. mentloned above. - b';' b3

Thls material: had oeen furnlshed to, the Federal

-Grama Jury, Southern District of Florlda, on April 25, 1978{m’”f

in response to a subpoena directed to]
| | The mater1a1 has been surmarized. by| |
follows: : A : _

Tb3

NRGOW,
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MM 87*34168‘

. On June 14, 1973, the Omaha DlVlSlon oF the FBI
'_aGV1sed as follows: ' __{m;._iu,.-

on June 12, 1973, ] |. m:,”,ﬂ

advised- [ .

.has’ been
approached by WALTER SHAW "and was. presently in ‘Kansas Clty
with a client dlSCUSSLng a huslness venture of some sort

- with SHAW, . o :

: . SHYAW is in pussessxon of a ‘device which converts.  ’
51ngle telephone watts line into six lllegal lines: for . an-,
1nvas%or to sell on his owna[::::::]contznued to’ advisé: that
observed -a demonstration dﬂnxngnwhxeh thEasdhgect placea
his device called a "micro logic" (phonetic) on a regular
working telephone and supposedly got London, England, g
information. [:::::]flnally adviged subject is presently in -
the Kansas City area and thought' to be at the Hbllday Inn and
us¢rg the name GEQRGE SHAW»_;” ' ) A

Cn June 121 197301 I ‘

Northwestern Bell Telephone Company, advised subject has been

a former telephone employee out of. Miamx, Florida., :
stated the subject was an electrical ‘engineer and hag had -
a vecord of making illegal devices. and. systems that he has.';"
~invented since leaving- Bell Telephone at Mlaml. ' ,
‘continued to advise he believed subject was under Federal Grand -
Jury proceedlngs at Mlaml. but. dld not know the charges.t," S

On June 13, 1973,| IaGV1sed he had been in .. . . opie
telephonic contact with[ | - ‘
Bell Telerhone of Kansas City, who stated they have the- sdbject
under active investigation. | |stated. subject.
was probably in possession oﬂla'telephane_ﬂblue box". e

' f~29.~§f f'
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MM 87-34168

on June 28, 1973, | H -

| | Southern Bell Telephone Company, Miami, advlsed

. he has never heard of a Micro- Loglc device and .does not
‘believe SHAY possesses a device whlch will convert a slngle
Watts line into.six illegal lines for sale to a subscrlbero.
He believes SHAW is using a soph;stlcated version of the -
blue box to make illegal long distance calls and telllng
potential customers this is a legal device. This enables

SHAW to sell a blue box to businesses hav1ng océasion'to “be
make numerous long distance calls. S S b7e
on July 20, 1873, B

horthwestern Bell Telephone Company, Omaha, Nebraska,
advised that he has received no information indicating
subject has been in the Omaha area selllng blue boxés.
The only contact with someone ‘from this area apparently’
was when he contacted |

C —

, On August 29, 1973, fhe-Kansas,City DiviSiqn:
of the FBI advised as follows: Lo S :

For the information of Miami, WALTER SHAW . B
contacted a resident of Shawnee Mission, - Kansas, offering
for sale a device which allowed. toll calls to be made to
distant areas without a charqe belng assessed or a record
belnq made of same. . S

Securlty offlcers of SOuthwestern ‘Bell " Telephone
Company solicited cocpsration of a-local- business coricern-
which had been approached and arranged coverage for . such - a
~demonstration; however, SHAW did not reappear in“the, Kansas
City area. S -

- 30 =
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MM 87-34168 '

o

On August 27, 1973,[ ' | -
Southwestern Bell Telephone Company, advised that SHAW, toihis

knowledge, received no monies from- the proposed Sale of the

device used to make free toll caxls,

On August 10, 1973, . thls case was. dlscusséduwitﬁ',_
AUSA CHARLES O, FARRAR, JR,, at wthh time he advlsed he, lS

reviewing reports in this and other related-cases. ' He" 1s

considering the possibility of a. search warrant and an -
arrest warrant being executed at: the same time on subjects -
in all the matters pertaining to blue box cases.  This’

- possibility is under consideration and discussion with case'”'

agents in these cases and with the securxty department of the
tel ephone company. Do _

On October 19, 1973 a reV1ew of the records of

the Docket Section, Office of the U,S. Attorney, Miami, . o RE
reflects this matter has not been reassigned to another AUSA bi7c
since the resxgnatlon of AUSA CHARLES 0. FARRAR, JRe = .- bID

R Y PP SN
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MM 87-34168

SHAW was described hy[::;::::::]as being approximately
55 years old, gray hair, 5'10", 165 pounds.

On December 3, 1973, above regarding SHAW's address
furnished to[ | sBT. He is checking out in effort p7e
to locate SHAW, B

On December 3, 1973, |
S8BT, Miami, Florida, advised he had determined the number
of pPumpernik's Restaurant pay phone and was conducting
invegtigation to determine if a blue box was being used from
that phone, | was furnished information regarding possible
leocation of SHAW and he will continue to determine if SHAW
is usihg a blue box.

On Decewmber 24, 1973, [:::]left a message that he
would be out of town until January 3, 1973, however, requested
SA| |contact| |
BT, for information regarding SHAW, On December 27, 1973,
was contacted and suggested meeting be withheld until
returns in order that everyone can be present to discuss b6
nformation obtained on sHAW, If sufficient information can
be obtained to determine that SHAW is presently using a blue
box, AUSA SULLIVAN will be contacted for a search warrant.

b7C

On February 25, 1974, | |ang|
| [advised that according to
SBT records, the subject organigzed Extenda-Call of Americas,
Inc., 1090 N.E, 79th Street, Miami, telephone number 757-3856,
However, telephone service to this company at this address
was disconnected on November 26, 1973, for non-payment.

On the following day, MNovember 27, 1973, the subject
obtained a telephone connect for American International
Telephone, Inc., 99992 N.W. 2Znd Avenue, Suite 316, telephone
number 758-0091.




M4 87-=34168

| |and| stated that apparently SHAW, doing
1

business as the twWo rms mentioned above, is attampting

to sell franchises in several states. Promotion of this.
scheme is to provide to subscribers a flat rate nationwide
toll service at a monthly rate of $§1,400. This type of
service to be provided to prospective customers is very
similar-to WATS service, for which the FCC rates for all b6
telephone companies is $17950 per month. This scheme b7C
involves an unnamed electronic device, but SBT officials ‘
believe that these corporations may be a cover up for
marketing “blue boxes”.

‘~-  According to[:] mtenda%all of Americas,.. Inca,
also represented its products as multi-plexing electronic
device. |—__—_|stated that a SBT engineer has expressed Houbts
about the quality of service, which could be provided by any .
mul ti-plexing device and stated that any multi-plexer must
be a single point of origin and termination, which opinion

" would refute representation being made BExtenda=Call.

Is TONY ACCETURO the same ACCETURO on deadlist? ~ . : e
R0 the same AL . . e

o8
I

| Between February 22, 1974, and March 21, 1974, almost
daily contacts were made with Detective| lang | |
[ | bade County Public Safety Department (DCPSD) .
Organized Crime Bureau., They had determined that SHAW has
organized American International Telephone Company, and
believes that SHAW obtained financing from TONY ACCETURO, Fort
Lauderdale, Florida, "hood” with possible ICN connections.
Further, they heaxrd that SHAW may be trying to sell franchises
for $200,000 each in Texas, Cklahoma, and Kansas to operate

on a state-wide basis, a WATSalln?splitting device utilizing
multi-plexers.




MM 87-34168 -

Further, they found that] H-ﬁ“

who is also consideréd to be an. "electronics genlus";'
like SHAW, had manufactured some electronlcs parts for .

‘[§HAE soon gﬁ;ir SHAW was fired from his job at SBT.. *-”,

: abandoned place of business was v1sxted, but
nothing of interest noted. The Detectives were advised ~ = - b¢
_that | | is. thought to be presently residing in = o™

| [trying to avoid arrest on a federal warrant’’ :
issued in October, 1973, charging him with| |

During this investigation, | |
| and] |-
[were interviewed
regording SHAY!, American Int@rnatlonal, and Extend=A-Call,
Inc., with negatlve results. ‘ o S

aGVLSed on March 12, 1974, that SHAW has

& new office at 1090 N,E, 79th Street, North Miami, Florida,
{Extend-A~Call, Inc.), and had bragged to one. of the female
employees in that building that he is expecting to receive -
this week some sophisticated electronic switching equipment
for his new “telephone company” and that he is using Western
Union lines. Further, that he is openxng branches in Fort
Lauderdale and Austin, Texas. . A cursory observat;on of the
premises revealed that SHAW's new office is located adjacent
to the Telephone Frame Room for this bulldlng. [ |
1 | was immedlately adv1seﬁ. g '

_ b6
_b7C

[::::]also advxsed on Ma:ch 2;, 1974, DCPSD Ordganized
Crime Bureau is going into a full scale 1nvestlgat10n of =
American Internaticnal Telephone Company (ARIT), and- that he.
hag been told that SHAW has set up his: multl-plex devices in
universities in Houston,.  Texas, and in Arizona. Further,,
SHAI? has opened .. an AIT offlce at 2200 Guadalupe Streetg..

= 34 =
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MM 87-34168

beé
Augtin, Texass ::l SBT, wag again contacted about

AIT and he again advised that SBT engineers insist that
the multiplex scheme will not work and that SHAW is
apparently using Western Union lines, as he has no business
telephone, according to SBT records. Further, neither he
nor SBT know of any present illegal activity by SHAW.

b7C

p3

b6 |

AUSA SULLIVAN requested that SA
be present at that time and tape recoxd SHAW's voice.

biC

Oon June 23, 1974, the secretary to AUSA SULLIVAN
advised that SULLIVAN has been transferred to Jacksonville,
Florida, temporarily, but for an extended period, and that
this case is to be reassigned. C(onseguently, the subpoenas

izssued on June 19, 1974, have been cancelled and SHAW has
been notified. -

puring Janvary and February, 1975, the SBT  magnetic.
tapes of “blue box” calls made on the phone of the subject
were auditioned and transcribed. AUSA MARSHA LYONS was
advised of the transcxiptions on Februaxy 20,, 1975,

b6
biC
On March 10, 1975, AUSA LYONS llstened to the tages b3

while comparing them VWlth the transcrlpts ang with the

| prior to
submission of this matter to Federal Grand Jury.

- 35 <




MM 87-34168

Numerous subseéjuent contacts with LYONS, ‘including
-a conversation in her office on -April 24, 1975,. J.ndlcated '
that she intends to present this matter .to Federal Grand
Jury, Miami, at some future date which she cannot yet
estimate. She noted that many of the details. ¢oncerning.




. on May 16, 1975, AUSA MARSHA LYONS said she hag . -
decided to indict SHAW for

MM .87-34168

she will charge SHAW with violations of Title 18, U, S COde,S‘“
‘Section 1343 and Title 47, U.S. COGe, Sectlon 220 on each
of thesel _ B ey

On June 5, 1975, this matter was'pfe5§n£e615>the k

On June 6, 1975, AUSA MARSHA LYONS aGV1sed ﬁiat on
Jume 5, 1975, the Federal Grand Jury had returned an 8 count
indictment charging SHAW with v1olat10ns of Section 18, U 5.
Code, Section 1343 and Title 47, 'UaSe. Code, Sectlon 220 four
counts each. She said that on June 9,” 1975, she will request
that a summons be issued by the Clerk of Courts. ' o

-ser s

b3

Federal Grand Jury, Sduthern DiStrict of Flbrida, Miami, Florldae_‘




FD-65 (Rev. 7-8-73)
OPTIONAL FORM NO. 10
MAY 192 EDITION

&
GSA GEN. REG. NO. 27

UNITED STATES GOVERNMENT

Memorandum

5010~-108

: Director, FBI (87=137183)

Att Special Investigative Division

ﬂ’,, AC, MIAMI (87-34168) (P)

SUBJECT: WALTER.H. 8 HAW, aka

DATE:

2
INSTRUCTIONS - Reverse side

8/8/75

& nitial Submission
[ Supplements FD-65 dated
[ Photograph not needed

Indicate following:

Edward”Roberts 7] Extremist (Black)
George)/Shaw - FUGLTIVE ) Extromist (W) o
ITSP - FBY [ Rev. Act.
7, . . M Other Security backggound
v é/k ﬂ/é None of these
Caution MKE TName WAM T Sex SEXRace RAC
= WALTER H. SHAW M- U
Place of Rirth . ) POB | Rirth Date  DOB{Height HGT| weight WGT
12/2016 B'1o" (175
Eye Color EYE | Hair Color HAlT FBI No. FBI] Skin Tone SKK
Brown Brown - Greying
Scars, Marks, Tattoos, etc. SMT
NCIC Fingerprint Classification FPC| Other Identifying Number MNU | social Security # S0C
QOperator’s License Number OLHN| Operator’s License State QLS| Year 5xpire O-LJW

Offense Charged OF F

ITSP = FRY

U. S. Code, Title and Section

Warrant Issued By USDC

Date PBV or Bond Default Case Referred to Office

Miscellaneous Including Bond Recommended

355 9 000. Sufew °

2o

Fingerprint Classification (Hénxﬁi&ig@;ﬂ:&

LICENSE PLATE AND VEHICLE INFORMATION

License Plate Number LIC|State LiS| Year Expires LIY [License Plate Type LT
Vehicle Identification # IVIN Year VYR|Make VMA| Model VMO [Style VST| Color vCo
Aligses Additional Identifi \57 /
—
QI 7(/{% % &
REC26 :
AUG 111975 {
NCIC # - C(_l)-= Bureau
(JJ /3 b t‘g‘f?’@“g 1 - Miemi
o ;”“"’L-"«':H“ U/ i JBW:mes (2) |
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1. Caution (MKE) - Insert “C” in block if caution statement indicated, Basis for cauhon statement must appear in
Miscellaneous block, e.g. amed and dangerous.
2. Mame (NAM) - Place name in this block. Aﬂﬁges gre né b@{be{"ﬁte'x}éq in this block but’are to be placed in

Aliases block.
, Sex (SEX) - Sex will be designated by one letter, M (male) or F (female).

Race (RAC) - Race will be described by one letter,1W (white); N (Negro), I (Indian), C (Chinese), J (Japanese)
O (all other). Mexicans who are not definitely !Indum oy other nonwhxte should be descnbed as *“W

[

2,

-

5. Place of Birth (POB) - Indicate city and state or, i foréign bom, city and country. Where multiple bu'thplaces
are reported, list verified birthplace or that Wthh appears most logical in this block. :
6. Birth Date (DOB) - Enter as month, day and year, Where multiple birth dates are reported, enter verified birth

date or that which appears most loglcal in this block. Place other dates of birth in Additional Identifiers block,
. Height (§GT) - Express in feet and inches, e.g., 6’ 0", Round off fractions to nearest inch.
Weight (WGT) - Express in pounds. Omit fractions,

-3

e ®

Eye Color (EVE) - Use appropr:ate three character symbol.
10. Hair Color (HAl) Use' appropriate three character symbol.
11. Skin Tone (SKN) Use appropriate three character symbol.

12. Scars, Marks, Tattoos, etc. (SMT) Place in this block only appropriate NCIC coding for scars, marks, tattoos,
blrthmarkc deform;txes, missing body parts and artificial body parts as defined in NCIC Operating Manual . {2 -
more than one SMT is to be entered, use Additional Identifiers block for additional appropriately coded items: + ~ -
Use Miscellaneous block to*descnbe all scars, marks, tattods, etc. which. dre fiot defined in the NCIC Operating
Manual and to more fully describe SMT's which ha\ebeen entered in_SMT block., For example, an appendectomy .
scar, not being readily visible; would be described-iii the Miscellaneons block. ‘A tattso on right -arm{ shéwi.as .

TAT R ARM in block, might be further described in Miscellaneous block as a rose tattoo on inside of lower right
arm.

. 13. NCIC Fingerprint Classification (FPC) - Enter NCIC fingerprint classification.

14, Other Identifying Number {MNU) - Miscellaneous numbers may be entered with appropriate identifiers (prefixes)
as shown below. For first miscellaneous identifying number, use MNU block. When military service number is
in fact Social Security Account Number, the number should be entered in both MNU and SOC blocks. -Additional .
identifying numbers are placed in Additional Identificrs block. The identifier (prefix) should precede-the :
number and be separated from the number by use of a hyphen.

AF - Air Force Serial Number
AR - Alien Registration Number

AS - Amy Serial Number, National Guard Serial Number or Air National Guard
e Serial Numbeér (regardless of State)

€G- U. 8. Coast Guard Serial Number

MD - Marmer s Document or [dentification Number R : - .
MC - Marine Corps Serial Number @ ; o
MP - Royal Canadian Mounted Police Identification Number

NS . Navy Serial Number * = -

PP - Passport Number

PS - Port Security Card Number

$S - Selective Service Number

VA- Véterané Administration Claim Number

15, Fmgerpnnf classitication’ (Henry System) - The Henry System fingerprint classification is to be placed in this
block, when available. Do not, enter n NCIC.

16, Social Secumy Number (SOC) Place subject’s Social Security Account Number in this block.

17. Operator’s Licen seMumber - Place subject’s operator’s license number in OLN block. Also show licensing
state (OLS) and year license expires (OLY).

18. Warrant Issued By-On-(DOW)-. In Escaped Federal Prisoner cases enter date of escape in DOW block.

19. Miscellaneous (MIS) - Enter additional pertment inférmation in this block. If caution statement used, basis for
statement must be set forth as first item in this block.

e

20. License Plote and Vehicle Information - Place infotmation conceming license plate and/or vehicle known to be
in the possession of subject!ifi .appropriate blocks ynder License Plate and Vehicle Informatxon heading.

21. Additional Identifiers - Enter information concerning additional license plates (number, state, year expires, and where
-applicable, type); Social Security Numbers; operator’s license number, state and year expires; vehicle information
T(VIN, VYR, VMA, VMO, VST, VCO}; MNU’s (see list in item 13 above); visible scars, marks, tattoos, etc.; and dates
™ of birth. Clearly xdentlfy what data'is being set forth; e.g. Social Secunty # 423-56-3294; Michigan operator's license
234567, expires 1972; DOB’s 4/5/32, 5/3/32; etc.

3

22. Changes and deletions should be so indicated in the appropriate blocks. s ?
-p
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TO  DIRECTOR i

MIAMI ,/‘| ' @ Spee. Inv. %

oo, anv. L
FROM NEWARK (%7- 978q5f/q1 Legal Goun,
’&, G@, Telephone Rwm. ..
“ &WALTER HzﬁéﬂA‘ AKA ‘EDWARDS“ROBERTS, GEORGE sHAW- Director Sec’y
- FUGITIVE, ITSP-FRAUD BY WIRE (003MIAMI). ;ﬁkf%fy
UNSUB, AKA WALTER H., SHAW, ITSP, (00: LA). *
RE NEWARK TELEPHONE CALL TO SUPSRVISOR |
MIAMI, 8/8/75, be
b7C
SUBJECT APPREHENDED AUGUST 8, 1975, BY BUREAU AGENTS WHERE o
WAS RFSIDING WITR“HISCyIFE AND DAUGHTER AT A MOTEL IN PARﬂMLS, i P
AN <‘ prt=si = ‘} S
IR - S aw
v ’? (o] itﬂjo:
SUBJECT CLAIMED -HE HAS HISTORY OF HEART ILLNESS AND CLAIMED

o N

HE WaS RECOMMENDED B\Y HIS PHYSICIAN IN MIAMI THREE MONTHS AGO

E

10 UNDERGQ HEART OPEFFATIONO SUBJECT HAD TwO BOTTLES OF ALLEGED
“HEART PILLS" ON HIS PERSON WHEN ARRESTED. SUBJECT TPAVSPORTED
FROM PARAMUS, NJ, TO NEAREST AVAILABLE U.S. MAGISTRATE IN
TRENTON, NJ. WHILE IN OFFICE OF U.S. MAG. JOHN DEVINE WAITING

M, (] -1570832

KN
oy ‘ l‘ \VA ‘v
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R AUG 1 1 N
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PAGE TWO NK 87-27886

FOR ARRAIGMENT, SUBJECT®S PHYSICAL CONDITION APPEARED TO
DETERIORATE, NURSE FROM U.S., MARSHAL'S OFFICE IN TRENTON
RECOMMENDED SUBJECT BE IMMEDIATELY HOSPITALIED. MAG. DEVINE
REFUSED TO ARRAIGN SUBJECT BECAUSE OF HIS PHYSICAL CONDITION.

SUBJECT TRANSPORTED TO ST. FRANCIS HOSPITAL, TRENTON, NdJ,

BY AMBULANCE WHERE HE IS PRESENTLY IN INTENSIVE CARE.

FOR INFORMATION OF LOS ANGELES, SUBJECT ADMITTED HE WROTE
CHECKS IN CAPTIONED LA CASE PAYABLE TO MARRIOTT HOTEL, DATED
MAY 14, 1975. NEW JERSEY BANK OFFICIAL STATED SHAW HAD
SUFFICIENT FUNDS IN CHECKING ACCOUNT BUT THE ACCOUNT WAS CLOSED
BY BANK MAY 16, 1975, BECAUSE THE CHECKING ACCOUNT ACTIVITY

WAS CONSIDERED UNDESIRABLE BY THE BANK., NO FURTHER INVESTIGATION

BEING CONDUCTED BY NEWARK ON CHECK CASE INASMUCH AS IT IS A
"TRUE NAME® CHECK.

AIR MAIL COPIES BEING SENT TO LOS ANGELES, NEW YORK, AND
SAN ANTONIG FOR INFORMATION,
END

VLJ FBIHQ CLR

G0y CrmRay EVL, DXy
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| FEDERAL BUREAU OF lNVESTlGATlON R

REPORTING OFFICE . 'f\ :‘ KOFFICE OF OI.H|GIN DATE P |NVES.TlGATIVE P’ERIDF} X . b6
NEWARK Y MIAMT | 8/15/75 8/8/75 = 8/11/75 = 5
TITLE OF CASE \;\\ v/ ) 7/ /| REPORT maDE BY . S ‘ TYPED By
/. /@ é‘f«»/@%*‘"’y‘f/fﬁf 7 sA| | _ sal
i g WALTER,H. SHAW, aka : /' [CHARACTER OF CASE L
L EdwardfRoberts, . a o I :
oy George/8haw - . S \\ ‘ 9 -
e FUGITIVE - ITSP - FBw,,J 4
N '.(LJ' li B Y \\
W REFERENCE: Newark telephoqe call to Mlaml. 8/8/75
Newark nitel to Bureau, 8/9/75.
..P..
LEAD
NEWARK , _
AT HACKENSACK, NJ: Will report removal of SHAW to
Southern District of Florida., , o . A
i k
LN, [
4
5 B
ACCOMPLISHMENTS CLAIMED TCINONE ACQUIT-| case vas seen: -
convic, FUG. /’/FINESA " sAvINGs RECOVERIES TALS |
/ PENDING OVER ONE YEAR Tves XIno
. ’ PENDING F‘ROSECUTlON
. OVER 81X MONTHS. [Jves [_}—{_]No
ApRROVED F\ R enamee | DO NOT wm‘i'E IN SPACES %ELOW CH 45
COPIES MADE: . S 7, 7 )
" VaIEwi ST ),
7 - Bureau N ! " g
1l = USA, Newark (ATTN2 AUSA - CLLITmoy yroToTy rTET * mls
EDWARD(% . DﬁUggR) | (;
3 - Miami (87-34168)° e an _—
7 (1 -"ush, Miami) .. | P AUGISWR g
2 - Newark (87-27886) . S —
. ‘.,f Y . [ '1 .
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UNITED STATES DEPARTMENT OF JUSTICE . °
FEDERAL BUREAU OF INVESTIGATION i
1 - USA, Newark (ATTN: AUSA EDWARD J. DAUBER)
Copy to: 1 - USA, Miami
Jo13)
Repon of: SA | Office: Newark, New Jersey b7C
Date: August L5, 1975
Field Office File #: 87—27886 . Bureau File #:
Title: WALTER H. SHAW
Character, INTERSTATE TRANSPORTATION OF STOLEN PROPERTY -
FRAUD BY WIRE
Synopsis: WALTER H, SHAW indicted by FGJ, SDF, Miami, Florigda,

6/5/75, charged with making fraudulent interstate telephone
calls with the use of a device commonly known as a3 “blue box.,”
SHAW failed to appear for trial, 8/4/75, and a bench warrant
for his arrest issued by Federal Judge J. LAWRENCE KING, SDF,
SHAW arrested by Buagents, Paramus, NJ, 8/8/75., While waiting
for arraignment in the US Magistrate’s 0ffice, Trenton, NJ,
SHAW appeared to be in distress from alleged previous heart
condition, SHAW immediately admitted into St. Francis Hospital,
Trenton, NJ, and placed in intensive care., His condition im-
proved overnight. He was arraigned by US Magistrate JOHN W.
DEVINE at bedside and released from Federal custody on $2,500
personal recognizance bond,

-P-
DETAILSs

This investigation was predicated oh an anonymous
telephone call to the Newark O0ffice of the Federal Bureau of
Investigation (FBI). The caller stated WALTER H. SHAW, who
is wanted in Miami, Florida, by the FBI, is registered at the
Red Carpet Inn, Route 17, Paramus, New Jersey.

Supervisor | Miami Office of the FBI, b
on August 8, 1 telephonically confirmed that SHAW was a biC
fugitive, advised that a bench warrant was issued

August 4, 1975, by Federal Judge J. LAWRENCE KING, in the
Southern District of Florida (SDF), charging SHAW with Failure
to Appear for Trial. A $5,000.00 surety bond was recommended

Thia document containe neither recomimendations nor conclusions of the FBI, It is the property of the FBI and is loaned to your agency; it and its contents
are not to be distributed outside your agency,

U. S, GOVERNMENT PRINTING OFFICE : 1970 O - 406~840
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' by the A351stant United States Attorney (AUSA). 1n “the SDFo_

[;adnsed that SHAW ‘was :mdlcted by a. Federal .
Grand Jury, SDF, Miami, Florida, on June 5, 1975, charging him

with four counts each of violations of Title 18, United States
Code (USC), Section 1343, and Title 47, USC, Sectlon 220,
SHAW was charged with making fraudulent telephone calls W1th

‘a dev1ce commonly known as. a-"Blue Box."

SHAW surrendered upon issuance of a summons pur-

"suant to this indictment and a trlal ‘was scheduled in United

States District Court, Miami, Florida, on August 5 1975

. Special Arents| |

and | |apprehended WALTER H. SHAW at the Red
Carpet oute 17, Paramus, New Jersey, Room 241. Spec1al
Agent displayed his FBI credentials to SHAW and advised

that he was a. Special Agent of the FBI, as well as Special

" Agents| land| | Special Agent advised SHAW

a bench warrant for his arrest was issued By Judge J. LAWRENCE
KING, of the SDF, Miami, Florida, for Failure to Appear for.
Trial on August 4, 1975, in the SDF. SHAW was orally adv1sed

of his legal rights. SHAW instructed his wife, who wa resent
in the room, to telephone |

SHAW was transported %o the Hackensack Resident

‘Agency of the FBI in a Bureau vehicle, where he was photo-

graphed and fingerprinted. SHAW claimed he had a history of
heart illness and that his physician in Miami, Florida, three
months ago, recommended that he undergo a heart operation. He.
stated he had procrastinated with regards to surgery, SHAW

had on his person two bottles of alleged "heart pllls,"':which:“

were labeled Sorbitrate Isosoblde Dlnltrate.

b6
b7C
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H

fal Ll L L A .Dulmof.lrunscr‘lpti,on 8/14/75

WALTER H. SHAU wasg interviewed at the Hackensack
Resident Agency of the Federal Bureau of Investxgatlon (FBI).
Before the start of the interview, SHAW was advised of his
legal rights and given an "Interrogation; Advice of Rights®
form %o read. He read the form, but declined to sign it,
SHAV was advised that a Bench Warrant for his arrest was
issued by the United States District Court in the Southern
Distriect of Florida (SDF)} for Failure to Appear for Trial.
on August 4, 1975, in the SDF. SHAVW was indicted by the
Pederal Grand Jury for allegedly making fraudulent telephone
calli by the use of an electronic deviece commonly kaown as
a2 "Blue Box.® :

SHAW denied sver using a ®Blue Box® and denied
ever having possession ¢f one. He advised that he invented
a device with the trades name "Extenda-Wats.® He advised the
*Extenda-Watg® has two separate pieces of equipment, and is
portible. The separate pleces are an encoder and a decoder.
He claims they are legal. He stated the “"Extenda-Wats®
permits telephone calls $o be made any place in the United
States over the 800 toll free lines. He stated the “Extenda-
{lats® is applied wherever the telephone company has g line
for ite

beé

SHAW denied running away from his trial iuo the
SDF. He gtated| |
[ obtained a postponement
for him $o August %, 1975. He claimed he notified
| |he needed another postponemen
beyond August &, 1975, because he had no funds for his fare
from Paramus, New Jersey, to Miami, Floridsa,

b7C

The following is a description of SHAWs

Names YALTER HARVEY SHAW

Addresss Red Carpet Inn
Route 17 :
Paranus, New Jersey
Room 241

Interviewsd on 8/8/75 at a2 N e File # EEWARE 8 2 g 2886

by SA's Ia Date dictated 8/8/75 __bic§

[ 9J9G/8al

This document contains neither recommendations nor -conclusions. of-the FBIL - l\ is:the-property of the FBl and is loaned to your agency; .
it and its contents are not to be distributed outside your agency.
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Previous address;

, Raceu .
- Date of Births .

Place of Births
Heights

Weights

Hairs

Eyess

Marital statusa

Employment;

Social Security
Account Number:

Green
Married,

200 Northwesﬁ 126th Street

Noxth Miami, Florida :
White

December 20, 1916
Vineland, New Jersey
5tlon

175

Brown

bo
bC

President

American International Telephoneg

Incorporated

. 375 Diamond Bridge Avenue
Hawthorne, New Jexsey

o
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During the course of the interview. SHAW telephoned
another | Itelephonej and discussed
his arrest problem, e ' o L

- b6

SHAW was transported to Trenﬁon. New Jefsey; for - bic

arraignment before United States Magistrate JOHN W, DEVINE,
United States Post Office Bullding, Trenton, New Jersey, -
While waiting in the United States Magistrate's Office, S AW
complained of illness,
United States Post 0ffice Department, Trenton; New Jersey, .
was summoned to administer to SHAW. On the recommendation of ~
SHAW was immediately taken to St. Francis Hospltal,
Trenton, New Jersey, 1n an ambuldnce, where SHAW was placed in
intensive care. : , ,

SHAW's condition improved overnleht and heé was’
removed from intensive care on Saturday, Aueust 9, 1975.
On Sunday, August 10, 1975, at 6:30 pm, SHAW was arraigned
at his bedside by United States Magistrate DEVINE at St.
Francis Hospital. SHAW was released from Federal custody on—
$2,500,00 personal recognizance bond.

,-‘5*
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FEDERAL BUREAU OF lNVESTlGATlON

v//
e TOFFicE OF oRIGIN ’ "*5 ‘D.ATE N VR ;ﬁvx—:snem‘:va PERIOD - ‘ké
REP ORIIDLG-O . p S R Y
Ul AM'.[ - MEAMI 00T LoFE 6/9 - 9/3/75 e
TITLE OF CASE - ’ REPORT MADE BY : TYPED BY
CHANGED A f'.l - B A
WALTER H. SHAW (N L | med
Edward Roberts, [CHARACTER OF CASE o d )
George Shaw, N L y VR
Walter Harvey. Jdoulg”Shan} "fiITSP — FBW : '*:-{ .

Walter Harve Shaw\(TN), & © "
e ;o ew%éhaw,

[

Har\ ey
£rue\ndme, WALTER HARVEY SHAW, developed by investigation
7and obtained from SHAW's. FBI Identiflcation Reoord FBI

Number 598 115 A, . Lo

‘ haw

]
{

Shan, Wdter Lewis Shaw and

REFERENCES

itle is marked changed to add allases Walter

Walter Shaw, and -

Report of SA|

6/13/75 at Miami

Miami letter To Los Angeles, 7/25/(5. .= 7% ' =
‘ Los Angeles teletype to Miami, 8/6/75. - ﬁi,w .
! Miami airtel to Bureau. (FD.-655 8/8/75. b
Newark telety 9/75. . be
Report of SA 8/15/75 at Newark.,,~ ‘
Los Angeles letter to Miami, 8/20/75.‘ . L
Bureau letter to- Miam1 9/ /75. :
ACCOMPUSHMENTSCLMMED AZ;ﬂONE ACQUIT- éASEHAséEEN
" convic. FUG. FINES T SAVINGS RECOVERIES TALS o
. ] - ? T FPENDING. OVER ONE YEAR DYEs [mNo
. PENDING PROSECUTION _’ S
, / . over sixmoNTHs ¢ [ [TJyes [Fno
apprROVED NS (L winise 140 A
COPIES MADE: g
(%/ Bureau L
1 gSA Eie(im% (Agggi AUSA LYONS) S T
- Newark (87-27 : P ERPN s 1975 - S B
(1 - USA, Newark, Attn: - 00T 6 197 s
. AUSA DAUBER) : s Sa—— S L REL-O
2 - Miami (87-34168) — - ~
-
Dissemination Record of Attached Report - : -v.l‘lé'q'ﬂons. . > L:‘
Agency ’ - ‘ - a 3
Request Recd. o ’ } . g
Date Fwd. E RN ) (" A \
~ How Fwd. e ’ : :
. COVERPAGE’ . [ A P
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NEVARK
LS

At Hackensauk New Jersey'

%ttempt +0 d@termlne waen and 1f‘SHAW is .
schae 1led for heart surgery at VaJley Hospital, Ridgewcod,
Netr e“sew I1f no date has been set, attempt to determlne
i€ SHAY is feigning. a heart comdition, or necessity for -

‘surgery, in order to avo:x.d or postpone his ultimate return

to Mlam fer triel, per regusst of Assistant U. S.
Attorney MARSHA “YONSQ Souuhem Dw stmct of E’lomda,
Miemi, Florida. A . :

VI AV

+ Homestead, Fioridao' 7

Maintain contact with Assistant U, S, Atto*‘nev
YOXSgaad follow and report prosecutlve act1on.

- BE o o
= COVER PAGE « -
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

1 - United States Attorney, Miami, Florida
(Attention: Assistant United States Attorney
MARSHA L. LYONS)

Copy to: 1 - United States Attorney, Newark, New Jersey
(Attention: Assistant United States Attorney
EDWARD J. DAUBER) _ b6

Report of: | | Offiee: Miami, Florida b7C

Pate: oeT 1 %%

Field Office File #: 87-34168 Bureav File #:

Title: WALTER H. SHAW

Character: INTERSTATE TRANSPORTATION

Synopsis:

OF STOLEN PROPERTY -
FRAUD BY WIRE

FBI Identification Record for SHAW, FBI No. 598 115 A, set
forth., SHAW arraigned before U. S. Magistrate, Miami,

- 6/18/75 and released without bond. On 8/4/75, U. S, District

Judge, Miami, issued bench warrant for SHAW at call of
calendar. SHAW arrested 8/8/75 by Buagents, Paramus, N.J.,
and placed in hospital for alleged heart condition; then
arraigned 8/10/75 by U. S.Magistrate, Trenton, N. J., and
released on $2500 PR bond. SHAW subsequently admitted to
Valley Hospital, Ridgewood, N. J. for alleged heart
condition. On 9/3/75, SHAW telephonically advised AUSA,
Miami, that he has been scheduled for heart surgery, Valley
Hospital; camnot return to Miami in foreseeable futuyre and
wife and child presently on welfare. Investigation, Santa
Ana and Newport Beach, California, indicates SHAW entered
agreements March through June, 1975, to contract to purchase
controlling stock, Consumer Microcircuits of America,
Incorporated (CMA) for $500,000, then make available an
additional $1,500,000 to finance new company to be formed
by SHAW's American International Telephone Company (AIT)

and the CMA principals for development of integrated circuit
technology to be used in Earth satellite communication
system, to be funded by existing commitment from European
investors to AIT in amount of $10,000,000.

- P -

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency: it and its contents
arc not to be distributed outside your agency.

U. 5. GOVERNMERNT PRINTING OFFICE : 1970 O - 306-840
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On September: l-b 1975, +he FBL Identlfa.cablcm
~wvigion furnished tre rollowing FBI Identification hecord
"""1" WALTER HARVEY SHAL, FBI \!umber 598 -&15 A‘ : :

-2 ‘



Iniormetion shown on (‘xm Identiticalion Record n\nu-nn(s da!rx fu: nthd Fil b,' fidqorpr
: T e

shown or L:r'*:r ey

t contributors.
mq: rptinty,

WhomFimul disposi

aiy as investigative laudu o8 being possibly idesiical

s oosT UNEB STATES DEPARTMENT OF JUZAICE - U~heTE 55 aap
Y . FEDERAL BUREAU OF INVESTIGATION
WASHINGTON 25, D. C.
‘ 598 115 4/ {RENTIFICATION DIVIS L
) ~\,.' ., /r.‘ ) ‘:
The following FB1 record, NUMDER . ’ , is furnished FOR OI’P ICIAL USE ONLY. i
CONTRIBUTOR OF ! ARRESTED OR ; s :,
FINGERPRINTS NAME AND NL)MBER' iRECEIVED CHARGE F)lS« SEITICH
AR ..
RIS Q(/ 7B
| Ay
0377 (F57)
ULV I - *
Shexiff's OFfice W”?*mw”ﬁa Shaw November| ebtainiag January 14, 19
Miamid Flozida 11138 2, 1950 | signuture to Kolle Prosze b
written cheron of
/V instragtions obtainiang
GO -7 G 7S 3 onatuare Lo
- 2 e v
§7-/2775" % / - I
mructions by
o 97 3293 (F ({: AL L, rete .
o z A alse prehoens
739 ,Z:‘.Z_. : A
Shexiffis Office | Walter ¢ aqw r| investigation
Hiznl Plorida P$L10792-30205 28, 1250
Police Talter H. Shaw April larceny 2A;119-2|cese dismiszad
‘VWash Oranus H1a83 20, 1937 June 23,
Now Joysay
popnrtwent of Waltor #. Shaw Peo*uxrv-fugitive 2w2~80 rel hond
Public Safs w»0~l43 39395 |2, I | Kaew Jersey returraple o
Mizmi Plorida : Justice of P
Crt 72 Dads
. . . cln
County Walter Earvey April gonvergion of trial i
Tdenvification Shaw #5073 18, 15G60| monaey of dary,
Bareoua corporation by :udﬁc
Sonagxville April 25, 1981
ey Jersey - i
apartment oF Walkar H. Shaw March 2 counts
roblic Exfery #4371-61-3933 29, 196l1| attached
B50 Norilroash ' unauthorized
23rd sStrent ecruipwent to
Miami Floxilda L ttele” strurents
g ) -3~
i
e

ilisn ix not




) UNITED STATES DEPARTMENT OF JUSTICE 9-4-75 58 BAJ
R .EDERAL BUREAU OF INVESTIGATIONR o ¥
WASHINGTON 25, b, ¢,
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2 598 115 A : o
IDEMTIFICATION DIVISIOH

“Yhe following FBI record, NUMBER .. S/ , is furnished FOR OFFICIAL USE ONLY.

CONTRIBUTOR ' OF - | ArrESTED OR
NAME AND NUMBER RECEIVED CHARGE

FINGERPRINTS DISPOSITION

N

che fugitive Lfrom

Shazlwf‘37356£ce ¥nlter B, Shaw |Cotobe octebar 20,
Tlentiiionticn 78746 11,1551 Justlce Féw York 1551 turned -
Fuareau Hackanzack Stal over o

g STengr i - ew York

puthorities

Walter Harvey - |October:| malliclous

Tice e - 2 : R
g Zégcggp c Sha 20, 1961| mischief 1243 ' N
o ) #-15190 o petty-larceny —
few York . 7 cunspirasy 580

T A petty larceny

80 Valhalia RY Walter H Shaw 10-20-61| mal mischief;
#7350 : - conspiracy
¥etropolitan Walter H. Shaw |9-11-63 |att unauth eguip |l yr Co Jail
DPub Safety Dept [#38385 ' to telep
Kiami Fla ‘ ) W/C under 2 cts |dism lack of

prosecuticn

9-11-63 | Capias warrant TOT Dade Co

PD o Walter Harvey

Fort Lavdergale Shaw #ID-33064 for Dade

Fla

PD Wilton lManors | Walier Lewls 2~10-64 worthless fined $50
Fla , Shaw ‘ check rest made

”"rI/C 370 ' '

Metropolitan Walter Harvey 2-13-64| crim reg rel instan
Pub Safety Dept Shaw ' o o
Miami Fla #39395 .

Information shown on this Identification Record represents data furnished FBI by fingerprint contrihutors.
Where final disposilion is not shown or further explanation of charge is desired, communicate with agency

confributing those bngerprml.,.
HNotations indicated by * are NOT based on fingerprints in FBI {iles but are listed only us mveqhgﬂhve leads

. &g haina naccihlv jdantical with aithient aof (hw rnrnrr’ -
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The following FBI record, NUMBER -

FIMNAL DISPOSITION IS NOT SHOV/N OR FURTHER EXPLANATION OF CHARGE IS DESIRED, COMMUNICATE

URSTED: STAYES DEPARTMENT OF JUSTICE
- .wzmx DUREAU OF DIVESTIGATION

WASHI?

<STEN, D.C

50 1186 A

WITH AGENCY CONTRIBUTING THOSE FINGERPRINTS.

sveem
S

, is furnishad FOR OFFICIAL USE ONLY.
Information shown on this [dentificotion Record represonts dato furnished F&I by fingarprint contributors. Yi4InE

vt 4T
LT

C?,’,ﬂlféﬁfﬁ,? © NAME AND NUMBER A R CHARGE DISPOSITION
bublic Saifcty ‘atter farvey 10-28~70 | Maizing false NG
Dept : Louls bLhan statenent to
Miami Fla Y9305 obtain property
or crecit
. Fublic Safﬂtv Walter }iaf\;F'y 3“22‘72 I1ss I'zort}l Cks digsnigsed
Dent Hiami Fia | Shaw Ouver
‘ £263¢5
sC ' Welter larvey 8-23-72 | Capn. 72-238731
Fort Lauderdale | Shaw G/L. by froud
Fla #X72~11304 N #72-11504%
D Walter Harvey 6-26-75 |24:111-15 fraud
Hawthorne NJ Shaw bad check
3027
SID--538198 -
FBI Valter Harvey | 8-8-75 failure to
. Newarlk ¥J “Shaw apo2ar for
trial
o~

Netations indicated by ° are NOT based on fingerprints in FEl files but are listed only as investigative lecds cs

__ being possibly identical with subject of this record,

IDENTIFICATION

DIiVISIOHN




- 0On June 9, 19 59 weteotzvel | Dede

“County Public Safety Deparent (D”PSU; Organized Crime

Bureau, Miami, advised that he had jusit determined a new
residence address for 9HAUD 3200 No-” _59nd Avenue,li_

fZellywood, Florida e . S
ie said now@ver" that he belleved th at SHA“

end nis wrife were presentlv in New. Jersey where SHAV has

now opened a new office for his Américan Intermetional - B

”s»ew one Company, 375 Dizpongd Brldge Boad Taw*hOﬂme, Co e
¥ew Jersey, ff:elen‘none numoef 2 e,u-'23-2b11 : o

Regard;.ng that o074 ce, |said that ;.he'
twomiean Tnternational Telen: tmﬂfa AT}

| Further, SHAY hag beecn communicating ver

Srzeuentdy with|

f",.

| The relatidonship tetwesn. SHAW and
TOAGDWR L0 | | buti uaJ ¢ he has determ,
SHAT wlems Lo open an AL office in the Los Angele%

v12fornia vicinity, as uell as in Las Vegas, %eatule,
onlladelnhia, Pittsburgh, O%lshoma City, K City,
Lhiecago, Honolulu, and Warer ol , New York. sald he.

Tinks SHAY already has an chlce of AT open at- 9200

wadalune, Suite 225, \us’cz.z", Te:zcas.

’ alan Said rat a Lew "q“s agc, he was at
QHAW’G North Miami AL offize, but foumd no one thére..”
tie Pontac sed the 1ana10rd, wao ipformed Wim thet SHAU's

oSfice furniture and equipwent was forcibly moved by the ¢ PC
lardlord in the recent past from the third floor to the = . = b

e2cond floor, and the landlerd is presentlv considering .0
rmt ing it out of the building (9990 N. ¥. 2nd. A.venue) :Ln"‘o T
”a“ehouqe, for non«payment of rent..

On June 10, 1975, Ass;stant . S Atto:ney

MARSIA ILYONS, Miami, advised that a sumnons has been wséuéd
Tor BN on June 10 1975. - She provided an lnformetlon
cony of the Qummons, case number- 75-324—CR-JLK :

el

e, e et e




MM 87-34168

On June 11, 1975, Deputy U. S. Marshal CECIL
MILLER was advised of the issuance of the summons, and that
as of noon, June 9, 1975, SHAW and his wife were both in
their new AIT office, 375 Diamond Bridge Avenue, Hawthorne,
New Jersey.

On June 19, 1975, Assistant U. S. Attorney
MARSHA LYONS advised that on June 18, 1975, SHAW appeared
before U. S. Magistrate PETER R. PALERMO, Sgagghern

District of Florida, Miami, Florida, for ent,
He was PALERMO %
granted ten days for the Ifiling oi motions, set no trial b7e

date, and set no bond, but released SHAW without bond. No
bond request was made by the Government.

On June 30, 1975, Assistant U. S. Attorney LYONS
advised that she had scheduled a discovery hearing in her
office at 2:00 p.m. on July 8, 1975.

on Julg 8, 1975, SA| waited
in Assistant U. S. Attorney LYONS' office with her from
2:00 p.m, until 3:15 p.m., reviewing the evidence in this
case and discussing trial plans. However,
never arrived and the discovery hearfing was not held.
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&&4— R » o : Date of transcription 7! Eﬂ?g

| b6

Cn Sule 28, 1875

; : | Hapwigic Yalley Telephone Coupany. Yarwiek,

i

b7C

ere MALTEE If. 3HaW asd expliained ax follows:

[ |advigad that in Janvary
pereonally contected Ly HALIER K, GUHAY engd
roapresentior & firm esnlled Arnspican Interpational Telerhena,
Inc., ¢f Hanthorng. Hew Jupsey (HJ). | [eeealls
that Jitad &ﬁé[::fi:]yrﬂﬁsat@ﬁ & provosal te kim whorely
Amerieay Internationzl Telsphone would gent facllities of
Yarwick ¥Yalley Telaphone in the eetting up arowd The asuntyy of
& Facsinils sonfeveoncs eall service. e recalls 3UAY stateqd
that 1% was the intention of Asericasn Ipternstional Telephvas
0 et wp about 38 offisen around Lhe countey for this purpsss
apd SUAY, in fzot, o offics spage fn Werwieck, HY, at
3 Oalkland Avenus. | avised that Sias’s peoposal
was vary farfotched asngd he declined their offor. He reealls
alad agking iAW for a flngasial statament of Anericas

CIntereastisnal Telaphons,. which SGHAW gaver provided.

| advised further that scoosding to hin fiis,
thy addvezs for frevicon Intevpaticnal Telsphone, Inc., g
Dlamored Beldge Avenuea, Hawthorne, BJ, taleshons €201} 42¥3.251X,
Ho dacs not know wahsther Amsrican Internatlonal Telephoue ig @
lazitinate anterprics. e, SDUSEY deseribed WALTER SHAY as a
white pale abowt 4% yoears of age.

[ [zeated that the akove peprogents the axtent
ef ¢ovtaet he had with VALTER SHAY and Axerican International
Telephons, Ina. ' S

B
File #_ Y RI.T3377
Y

Interviewed on s feme P
S FHESf T3

5333
by SR .Li}.ffk Date dictated FLaLEnn R

This document contains neither recommendations nor conclusions of the FBI. It is the properly of the FBI and is fooned 1o your agency;

it and ils contenls are no! to be distributed oulside your agency. .




i 87-34168

On August 4 2975, “Asgistant U. S. Aﬁto"ney
IZARSHA LYONS, Miami, Flcrlue, advised that previously,
trial date in this m tter hzd been sef in U, S. District
‘Fourt, Migmi, Florida, for the week of August &4, 1975.

She soid that ghe attended the call of t?g_;x;al_galgndgg;T
cit Aavust , 1975 and that WALTER SHAYW!

informed the court that he did not know t;e
Thereaboute of WALTER SIAV ond that the last he heard Lrom
»LNE, approximately two months previously, SHAY 1 rus int. .
Scurthern California at 650 Newport Center Brlve Newport _
Beach, California. ) _ , -

U. §. District Jadge. JJMMU LAVDENCE SING,
Southern District of Florida, Mlaml, Florida, then ordersi
the issuance of a bench werrant for SHAW's arrest end stated
Siay te wanted SHAW to appear in Miami sometlme during
tae veels of August &4, 1975 for. tflalo . -

The bench warrant 725 issued by the Clerk of
“ou:* ot ﬁUgUSo 4y 1975 and SSlSuant u. S. Attorney
WARSHA LYONS recommendea bon& be set at $5,000 svve+y.,-

On August 8, 1975,
petitioned the U. S. Distrlcﬁ‘Court, Vilami, to withndraw .
CJyom representlng SHAY in this matter, and he advised uhe

court that on August 5, 1975, SHAY was located at 375
Diamond Bridge Road nqm*ho“ne Hew Jersey, telephone.
A0T=403.2817 ' L L

Between Augusr 4 sné Augus 8, 1975, the
follicuing persons vere COﬂu&CpeQ 1n Dade County, Florida,
Zor information regarding W T&R Hﬁ“ and his wiaereabouts:

Deputy U, S°~uarsm | |Miami°'

) Detectlve[::::::] Crg“nlzba Crlne Buresu, Browara'
coumty anerlff's Of4ice, ut. La uderdaie, Plorlda,, -

K -Ab6._

also appeared at the call of the calendars. = . b7C

b6
"b7C

- p7C




- another address ¢

MM 87-34168

Special Agentl ' | 7. S, Secret -

. Service, Miami, _

Special Agent| | Ue 8. secret.' '

Service, Wést Palm Beach, Elorlda;

|
,Telegraph Company Security, Miami;

_ Detaative! | Dade County Public R
Safety Department,v rime Bureau, Miami:

| Southern Bell Telephone and

| U. S. |

Post.effi s MO ami, FIorlaan,

that she had fo Postal Service record which

concernsed WALTER

SHAW, who previously vresided
at 200 N. W. 126th Street, Miami, Florida. She said this .. .

record indicated that a change of address was filed in .
" April, 1975, indicating a new address at 3500 North
2nd Avenue, Hollgwood, Florida. Then, on June 7, 1975,

‘at 1340 N, E. 135th Street, Miaml, Florida.-'

ange was filed indicating a nGW'address'

Tnvestigation determlnad that SHAW does not’
reside at 3500 N. W. 52nd Avenue, Hollywood, Floridaa

" b6

Isupra9 adaised on August 8, 1975y'f‘x |

. n 8, 1 spot check of the residence -
at indicated that

it is a single-family Gwelling, . The U, 5. Postal

Service

letter carrier serving this residence advised SA

that people named|

=
currently reside at that address.” The carrier also stated
" that these are elderly people and on occasion he has

_delivered mail there in the name of SHAW, who ig a relative

“of the ~ Further, he advised that

has given

the SHAW mail back to him, stating that they would not .

accept it.

- bIC
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On August 8, 1975, Assistant U. 5. Attorney .7 £
HASOA LYONS inquired whether it couwa be proven that. ?ﬂ N ]
'HSSWRJSHAU did réside at 186 M. “I. 1CB%h Street, Miami, =~ . ﬁ
Floride, between the dates Augu%t, ;97? and January, m973, - 4
or, couversely, whether it can bé proven that a persom o 2
9y the name of EDWARD RORENTS: did not resideé at that: X
ﬂﬂd“ess between those dates., She stated that she had: just :

rpalized that during the i: vastlgatlon and documentation - , f
o SHAW!s "blue box" usage at this home address, the e E
telephene company discontinued SHAYT's service for
ncﬂuﬁaymént during the latter days of August, 1872
Then, ate in September, 1972, telephone service was
' : eﬂ at this address,. but Mocordlng to +eleohone

T ARD ROBWRTS Telephous service continued zt thls v o y
re51dence in that name Untli adout the end of I ecember,_ , E A
1972, when it was discontinved again. A few -days later, -~ N
sarly January, 1973, teleplicne service was restored at. = . SRR
Thot residence address in e namg of WALTER SHAT B ;
- On lugust &, 1575, | b8 5
I Sotithern Bell elc*Vnnc Tompany, Mlamn, advised bC

ULEG cauld shed no 11v%; cnothe matter of the actual S
niaem ol residence of*@&a.ﬁ SHAL hebtween the dates-‘ » S -
;cv"s,ﬁ;w? amiJanarM*-l ;30 E R 4
¥

'ﬁ

- 11 -
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FEDERAL' BUREAU OF INVESTIGATION

1. . » . : ' Date of quf)scr‘ipiion 8/15/75

| | | Florida Power
dm%‘t Ompany , agler street, telephone

advised that. power compeny records indicate
nterrupted service between the dates March, 1972 and
March, 1973 at 186 N. ¥W. 108th Street, Miami, Florida,
in the name of WALTER SHAW, subscriben '

stated that if it should become

necessary %o produce this company record in cou o
subpoena duces tecum should be directed to v
Florida Power and Light Company, - o

"Eami, Florida.

Interviewed on 8#81 25 Iy]i ami E!!Qg da File # Ms ama 8?- ;"; ég
’/92* o A R b6 d

by___sA_ ) mej_ Date dictated _ 8 #,_\1 2 &zg b7C

This document confains neither recommendations nor conclusi ions of the FBI. it is ihe. property of . lhe FB! and is locned ro your cgen:y

it and Bs contents are nol 1o be: distribuled outside your ogency

| Gedgea ol
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On August 5, 1975, t_he- Los Angeles Division
advised as follows: . S

Do fnoust &, 1675, contact was made :'14:&:| o |
| | for Matlow=-Xennedy Coraore 107,
220 Nzvmort Center Drive, levport -Beach, California. ' '.
advised that supject etiempted to rent a suite _
nonbsr 20 at 660 Newport Center D“J.ve on May ?7, 1975, T
Ne "o'"ev was given as Gown Davml r did subject ever - - :
taks vossession of that office. | | stated that
her business has had no "0"11::?.0"6 f:i.t., subject sirco that

Aot

b6
EOC . B7C

o

stated that a copv ol a rental ac‘z‘eemem
73 | ’\IT ,
3.sT Gtreet, New York, Now York, Nc reply was-.
o ' :

0o | I

A phycical check of Suite 220 indicated nc S
: \urn' TAre, bu five ve.-e‘ohom, :s.nstrumants wi \,h telephone o
number 640-7311 in the sulte.

| |advised that suL,;ect used a relerence
of| I
tsiernone aumber | | Attempts to locats| |
have besn negative, : '

Cn August 5, 1975, contact was.mode *athm e
| | Merriot Hotel, Newport Beach, b7C
o a2dvised she received a . casck from subject, dravm on the . ]
Banis ¢f America, Newpori Cen**ar Branch, 500 Ne\moé C ' :
Certer Drive, Newport Neach, Cea .,M,form-a, dated May 29
1975, in the sum of 174, 5. _The check was returned as
*'\cc'wvﬁ- closed"., The check had typed on it "AI‘T Comnsny - 4
660 Nevmort Center Drive, Suite 220, Newbort B L
Caf-’.i:’;‘crma, telephone mumber 714-~64 0-73111, has no ' '
iéeca g8 o the present location of subaec». : ‘

Telep?ﬂhue number 714- 6L&O-7'511 is not ‘a *‘-Jo"kj.ng
numeor, bult was the nusber assigned to "\J.'T‘ Company. at
560 Weuport Center T)l:.'\fm, Sulte ?2&

S VP Y S oo




as follovs:

- 6 |
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On August 8, 1975, the New York Division advised

Lfforts to loca+e| lwefe'
ncgat;ve or. August 7, 1975. S secrecary staced sne -

naa not seen him for three dqys and believed he Was on
a fishing trin. : .

alsc advised that subne t was not associated

Wit and only cdealing between them was an’

|relationship.

On Augvst 9, WO'?E)a the revarh Division adv1sec

P
as Scllows:

JUbJeC"' vas gpor ehend@um August 8, 1975, by
Bureau Agents where hc ves resi®ing with his wife anﬁ
davzhter at o motel in BarcmLsy_New Jersey. :

Qubject claimed he has a history of heart iilness-
and clzimed he was recommended by hisg physician in [dami
three nonths ago to underge heart surgery. Subject had
pndle] bottles of alleged "heazrt vills" on his person vwhen
arrest nubject was tramsnortﬂd from Peramus, New Jersey
to the nearesb available U. 8, Magistrate in Trenton,_‘
ch'ecrsey, While in the office of U S. Magistrate
JON BEVINE, waitimg for arraignment, subject's physical
son .ulPE apnee”ed to deteriorate, A rurse from the
Us &, Marshal's Office in Trenton recommended that subject
ne immedistely hospitalized. Magistrate DEVINE re¢uqedj

to arraign subgﬁcﬁ because ox hlS ppyvacal condAtloa, _;F'

Sub*ect was tr an@norted to St. Francxs qosnltal
Trenteorn, New Tersem, by awbulapce, where he was pTaced.Ln
1teﬂwave care. L . : :

Subject admitted that he wrote checks in . o
Los ﬂnﬁe es area, payable to Marriott Hotel, dated May 14,

1975, - & New Jersey bank oufvc1al statea Sh!/ had sufflcwe“*,,

iA}F" ) - _ S

A I P

pé
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funds in his checking account, but the account was closed
by the bank on Hay 16, 1975, becavse the checking account
activity was considered undesirable by the brak. No

further investigation was conducted by Newark inasmuch as
this was a true name check.

On August 15, 1975, the Newark Division advised
that SHAY's condition improved during the night of ’
August 8, 1975 and he was renmoved from intensive care on
Saturday, August 9, 1975, SlAVW was arreigned at his
bedside in 3t. Trancis Hospital, Treaton, Hew Jersey, by
U. 3. Haegistrate JOHN W. DEVINE, wao released SHAY fron
Federal custody and set bond at $2500 perscnal recognizance.

On Auvgust 22, 1975, dssistent U. S. Attorrey
MARSHA LYONS, Southern District of Florida, Miami,
Florida, requested that it be determined exactly what the
U. S, Magistrate, JOHN ¥V, DEVINE, Trenton, Hew Jersey,
ordered SIHAW to do; that is, was SHAW ordered to retwurn
to Mianl for trisl, and if so, what date was specified
for his return. Further, Assistant U. S. Attorney LYONS
inguired which address hod been given by SHAW when he
signed his $2500 personsl recognizance bond.

- By communications dated August 21, August 26, and
September 3, 1975, the Newark Division advised as follows:

SHAW wes errested June 26, 1975, by Hawthorne,
New Jersey Police Department for fraud, in violaetion of
New Jersey Statute 24:111-15. SHAW issued check number
1038, drawvn on American Internmational Telephone, Inc.,
560 Newport Center Drive, Newport Beach, California, and
Bank of America, Hewporit Center Branch, Newport Beach,
California, in the amount of $1,521.56, payable to
Hawthorne Travel Service, signed WALTER H. SHAV, e
check was returned by the Bank of America marked "Not
Sufficient Fundsh,

!

| Hawrthorne, lNew e
Jersey Police Department, adviced on August 19, 1975 that
the case was dismissed in Hawthorne, New Jersey Municipal
Court because SHAW made restitution,

.

- 15 -
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Us S Iagﬁsﬁrate JOIN V. DEVEHbg Trenton, New
Jersey, ordered SHAW to conteet the U. S. Attormney's
Qffice, Miami, uucn nis release from the hospital, to
ascertein the trial date. At the arrarqnuant SHAY advised
that he vas currently liv1n5 at Roem 2414 Red Farrci

Imn, telephone mumbey 2061-8656: however. he gxpectasd o pé
move shortly, SHAY advised he had | B7C
: | telephone
mzaber | whe would always lnow is address.
SHAY 2386 Turrished his emplovment addyegs as 375 aond
Bridge Road, Hawthorme, New Jerscy, and| |

88 |

SHAW slgned himself out of S5t¢. Francis
Hospital, Tremton, New Jerzey, on August 11, 1575, He
claimed he was subsequently re-admitited at Valley Hespltul,
Ricgewood, Hew Jersey, for one week for his heart condition
on recommendation of hig doctor. Valley Hespital reiusss
te confirm or deay he was a patient bocause of confldentislity

Lo pf hospital recorda,

i Subject was located on September 3, 1975, at

515 Kendrick Street, Paramus, New Jersay, telephons mumber bé
Lodilelye ming house. Subject was admonished by e
to contact the United States Attorney

at Tl ATcdiate y end nake hinself aveilable for trial.
Subject suatﬂ& he does not wish to plead gullity vnder

Rulg 20, abjeut conmtacted the Hackensack Resident Apenoy

on September 5§ 1975, and stated he telephonically contacted
Asslstant U. 3. Attorney HARSHA LYOHNS, Alnsley Bullding,

Miamd, Flcrid&g telephone 305=3% 70«}4;5 on September 3, 1975,

and apprised her of his status and wheregbouts. SHAY

claimed that LYOKS instructed hiu to ssnd her s letter

from his doctor descriltiaeg his physicsl coodition.

On September 3, 1975, Assistant U. 8, Attorney
MARGHA LYORS, Liam;g Florida, advised that she had received,

- 16 -
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5 3
: on that date, a telephone call from VALTER SHAW, who 3

W4

advised thabt he is pf’:_eﬁﬁni.lLs.r.had.\‘xled for heart surgory b5
0 be performed by a in the Valley b7C
pital, Ridgewved, New Jersey, on an unspecified date.

SHRW glso informed LYONS that bhe is now destitute and
that®is wife and daughtor sre now on velfare in New Jersev.

¢ N

#.° By letter dated Avgust 20, 1975, the Los Apgeles.
Maisidf cf the FBI furnig'ol the following informztion:
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Date of'honscrlpﬁcn . 8/1 3/75

fi

| |resides at the] |

| [(cIaims no telephone number) voluntarily
appeared at the Santa Ana Resident Agency of the FBI and

presented to Special Agents a copy of letters he had i
written to 2| | Consumer Microcircuits p7e
Limited, Rickstone Road, Witham, Essex, CMS 2PF, England,
pertaining to| | business transactions with SHAW.

4

These letters are attached.

Inferviowed on. 8/7/75 o Santa Ana, California &Si angeles 87-41319

SRI.r and ~18- . ‘ b6 .
by SA |/JMON/cls Date dicteted 8/11/75 o

This document contains nebther recommendotions .nor conclusions of the FBL, 1t is the properly of the FBI and is loaned to your ogency;

-it-and s conlents are nol to be distributed outside your ogency.

# U.5. GPO: 1974—-5805-204




5 June 1975

Consumer Microcircuits Limited™
Rickstone Road, Witham : e . ‘
Essex, CMB 2PF, England U B RS

oo e T oTr oo BIC

-Subject: © - American International Telephone, Inc.

Deur

ﬁ meehn in New York on May 4th withI: Walter Shaw, - v = =
e ” .

ealing with the possibility of a form of joint venture
tween Amcnccn International Telephone Compony (AIT) and Consumer Micro~
circuits of America (CMA), | have, in cooperation wnhl_)__:l mode @
preliminary analysis of the feasibility of such an association. The gathering of the
necessary information has required several days with Walier Show in Newport
Beach, a solo visit to New York City to meet with|

ond:lMcy‘H and 23, and the trip and | are presently concluding which has
taken us to Washington DC, MNew York, and Hawthome, New Jersey.,

.The bosic information we have been seeking is that which is necessary to confirm
the representations made to us by Shaw in the presentation of his AlT program to us.
As you will recall, the substance of his plon incomporated the following assets:

° AIT had on agreement with Southern Pacific Communicotions Company
(SPC) whereby SPC were to lease to AlT all the equipment required by
AlT, such equipment to be serviced and maintained by SPC as part of
the leasing contract; -

: © = - SPC wos to provide leased circuits on-the Westar Satellite-which would . -~
= =+ .:enable-AlT to communicate with all its proposed offices and customers
+ .o shroughout the Unitad Stotes at great savings in the cost of such communi-
st oo L - - cotion in comporison with prevailing telephone service rates; -

. —o — AlT was recognized as ¢ 'value added common carrier' by the Federal -
o arCommunications Commission (FCC) and had obtained the requ:;ed
¢ertificotion of such status from the FCC, - ‘ B

-0 There would be made ovajlable to AlT, through investment sources with -
- - whom Lewitas had arranged other major financings, an inifial commitment
of $10 million; such funds to be provided to AIT within %0 days, and”
possibiy as soon as 30 doys (from Moy 4).
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: Dur?n% the past week, Iond | have had meetings in Washington with |:|

of SPC's office there and the person with whom-Shaw was purportedly .
dealing in that.organization, |:|mformed us he had recently had o telephone -
conversation with Shaw and had also received a letter from him in which Show had-

s s.outlined what AIT proposed to detend in which he requested further information

b : obout the services SPC could offer fo AIT. I:lscid%ere had been no mention
of SPC's satellite copabilities and he assumed Shaw's interest vs directed towards - )
O - ____SPC's_terrestial netwoik of microwave transmission stations, commented that .. .7’

in his opinion, -SPC's satellite capabilities could not be used effectively by AIT- -7~

- unless AT could set up its own earth stations to transmit and receive. I-il C e -

- . - remarked that such sophisticated stations would require a minimum investment by

& c..t ..+ AlT-of $1 million per copy and the economic feasibility of-such a plen-wos very. -»-

- - . questionoble.- His concluding comment was that General Electric hed on annual - - -

-~ telephone bill-of $80-miiion;~that they had considered such .o retwark of earthr. =« =av - T
stations and had discarded the pro[ec% us a viable replacement for their present

X system, -

o : .

We also met with I:lin Washington who represents him in matters

2 relating to the FCC and the Interstate Commerce Commission (ICC). This gentle=

man, | | informed-us that.he had, ot AlT's request, writien a letter
i to the FCC on April 22, 1975 (copy of the letter is enclosed) asking for an informal

opinion on the applicability of FCC licensing requirements to AlT's proposed operctions.

.‘:"; said he had just received a reply stating that some areas would require

A

3

ficensing, other areas would not and that further information wos required conceming
.certain operations before an opinion could be rendered. Iconcluded his remarks
with the statement that from date of AlT's application for 'value added common carrier!
with the FCC, it could take 30 to 90 days (or possibly longer) for the agency to act.

- If there were an objection made to the issuance of the certificate by eny source
(either from inside or outside the Federal Government), final action on the eppli-
cation could stretch out for months, or even years, AIT has not yet filed the
opplication, - - : -

K

‘x!»

- With this disconceﬁinf information, we proceeded to New York for our scheduled

meeting with and Walter Shaw Friday, May-30. We mct:|
- ) '_ -about an hour before Shaw's arrival and outlined the-following conclusions to him:—
. ; . - )
o =0 ~=-{f SPC could not provide AIT with the equipment for its customers ond = -

- =+ == SPC was not going to service ond maintain such equipment, allona - -
: fong-term teose bosis, who would do'so? If AIT hos not concluded -+ --
such on agreemenlt - how could its projections of cash flow ond prof't-—' ST
ability be token seriously ? S . - 7
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Page 3

0 If SPC could not tie together AlT's offices and customers via satellite, -~ -
thus saving AlT's customers 30% or more on their long-distance tele~
phone charges, how could AIT pass thru to the customer such savings in

the form of added setvices.(focsimile, TWX, conference call,

etc.) that

. Shaw has mointained represents the backbone of his program?

... © If FCC opproval is required for AlT's progrom, ord the time required to -~ -~ —.

-~ . -: obtoin such certification is an unknown, how could AlT set up a prototype "~

" office (Howthorne, N.J.), accepting the financial commitment of the

. ... .. licensee, put such offide 'on stream’ to demonstrate AlT's program to the. -.-..

- oo investment group ($30-million) and expecf fo ovozd serious problems ond
fengthy delays in the process?

appeared to be surprised by our comments about SPC but indicated he was
aware of the FCC problem as the result of @ telefhonc conversation with on

the day preceding our visit fo his office.

ommented that he was finding it

virtually impossible to tie enough facts down regarding Shaw's progrom to assemble
any kind of a 'business plan‘ to present to his sources of invesiment copital and he
confided in us of his displeasure in the seemingly disorganized way in which Shaw was

conducting his business.

Moments before Show arrived for our meeting,

. inferred that he waos going to insist that Shaw “straighien up and fly right" or some
unfavorable result would occur.

. As soon as Show arrived (*loaded for bear', s I;::lsays) he immedictely announced

he was no longer depending upon SPC but he h

ade a new deal with Western

Union (owners of the Westar Satellite) and they were going to do everything for
“AlT that SPC were formerly going to do. He gave us the name of the Western Union
representative in New Jersey with whom he had mode his new deal and invited us to

the new arrangement. Having settled that questien, he b6
inquiries regarding various technical aspects of his
responses, -Not wishing fo-
‘and with the knowledge

we would be meeting Shaw at his Hawthorne facility on Monday, June 2 (tomorrow,
~. as | write this) for a 'demonstration for Andy's benefit, .and we wanted a clarificotion -
“-~of the Western Union commitment from the Westem Union representative before

. —~making a final

- However,
‘~during his Hawl

judgement on Shaw's action, we did not push him to the wall, -

intends to tie together the loose ends, technologically speaking,
1orne visit fomoerrow and ot the some time we will quolify the -

Western Union development. At that tlme,:lwalf add his comments and concly~-

_sions, (This information will be forwarded separately.)

R R THIER RN
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Wednesday, June 4

and | are in Chicago to meet Hal Yost to bring him up~to-date on the Shaw
situation and to plan our sirategy in the Empire Management/Stenley matter. . . . .. . _.

Monday morning we met Shaw in his Hawthorne office and before on;wering:

’ questions regarding his program, Shaw osked us to sign a confidential disclosure b6
agreemcit, in which we ogreed riot to reveal his 'know how' to anyone. Thenhe- .- bIC
proceeded to explain his 'system' to |and ill forward his opinion

separately.
g 7 We left Shaw after lunch ond cclledl |of Western Umon :
. - with primory responsibilities in-the Westar Sotellite operation. | |wcs very - -

condid in his remarks about AIT, briefly as follows:

.

. ® _ Western Union (WU) will lease voice grade circuits on Westar to AIT if
AIT will file its opplication with the FCC for certification as a 'value
odded common carrier’ and at that time provide WU with a copy of the
FCC opplication. -WU will then file notice with the FCC that WU will
be leasing circuits to AlT,

° :lstofeé that he believed several companies, including American
Telephone and Telegroph, would file an objection with the FCC against
the grant of certification to AIT, added that WU might themselves

file an objcction and rhe: would so advise Shaw before entering a leasing

agreement with AT, As phrased it, AlT is reaching out to WU and
ATT retail cccounts whichis the 'guts' of their business,

o I:lccknowledged that WU would probably agree to lease some equip~ - b6
ment to AlT and provide some assistance in the establishment of the pC
microwove and regular telephone circuitry required by Shaw,

o I::]concluded with the ste:z-uznt there was another group offering a
’ service similar to Shaw's prog: w1 who were proceeding on the basis no
""" - FCC certification as 'value.c zi<i common carrier’ was necessa because - .
their services qualified as ‘nen-regulated common carrier!, ﬁscid - -

that in his opinion this wos a very dangerous course and he believed they
were heading "for o lot of trouble”. | mention this as Shaw has'said he
— . does not believe he.needs FCC clearance for his progrom - when confronted

-+ -._ with thequestion of hov could he possibly set up Hawthorne or Newport . ... _ .
Beach without the FCC matter completely resolved. )




With this information, we set up o Mondoy evening meeting with Ecnd Shaw in

ffice. The results of that meeting were very disoppointing to us as we
initioted it with the objective of offering-constructive advice as to the development
of o systematic’'plan to secure interim financing for AlT's progrom as well as our
own, with time to get all necessary federal and state regulatory clearances. Much
to our regret we found and Shaw deaf to our propozal, both still professing
that these problem areas had olready been provided for and they were proceeding

- fo sign up licensees and customer accounts as previously scheduled,

- - Without the FCC cerﬁficofion,l and | con predict the: likelihood of serious
problems including court action (civil ond possibly criminal) with the FCC, Inter~ -
state Commerce Commission ond the Securities and Exchonge Commission, State
regulatory agencies in similar areas of conflict in such violations of laws governing
- cystomer communication services and offering of investments to the-public may ulso
- bring sertous charges against AIT,- : et . S

Needless to say, we cannot now see eny merit to becoming involved with AIT ot
this or any future time unless Shaw immediately and radically chenges his methods.
We have so advised you by Telex yesterday and | will send o summary comment on
the Newport Beach question in another letter tomorrow. This is Disneyland East,

.

C_orcfia Hy,




TAW OFFIZES .

e N, P g - --—J - P PRESPRN. § -4
iz :_-.1 Oorramicontings Condnnio
- -
. AR PR ETAATE LA ‘f'.'. .
R > ™
1 .- - Uszhing 2 3. 20554
. . "

T  Re: hreriem :".tpm:\timal
T - - : S Telephcne, Iac
B Section 214 a;:plicaticn

. Moricon Tntoermatichal Telariche, Inc. (NI, is a Florida .
’ coz.pcr’t:m orzadend for tha pepode of nroviding @ \orictr of
o . avgmented carmmmdeatime sorvics fu,. hire © 2 '*")’*f' oyt
' Izzsed lines of specialized conmen corziess omd/or the frerican

Telzphone & Telogmooh Ounpayy, including the leasing of amprosriate

&nd nomssary o soribor.  Tooeddition, DO will
’ lette 4o the ““b"*", 2l narsihscriter alile o oo
augrented conmmications cosrioe, otnisment wlhich is desicpad o
provisz that perty wis groes ’-ﬂ.ﬁ:j mnd flomibilitr in the
uvse of ‘u: *2lephonz gzmvies o it public méssae service, YATS,
leased private 1linz, etz. - .

It is our belief that our augrented commmnicetion service to-
the public wiing leasod lines of S'*J:Jx.-ll”f’d CIETYX CAIXTiers omaAnts

to a velve af’:ﬂ oaroon carrier servica for ~Aidhy anthorite b
S e Fadarel Corrmnications Commiss 13—; u:xde_ Section 214 of the
. © Cooramications Act of 1934, o5 @ended, is recubmed but that the
R equipment ve will lease to subscribers to enhencs the utdility and
valuc: of their sthocrihed scrvice wilth the loczl lemdline Lm"h_. =3

capany amowmts to the leesing of "interoconnection™ ecuipend ‘m
which no authority by the TXC is woquired. %he pwpise of this

letitor is o dbtrin an informal cpinion fiom yowr ofiice bafore .
- preparing and £iling an applicaticn for authority wider Socticn 214

of the Commications Ack, as arcnded, o o£~~* the commoticarion
service for hire tw the public, - , -

L o , Value Added Cormmon Carrier Service

L L TR propcse to esmbljsh 2 neworz, m:.tlallg consisting o f 12 ..
B - offices located throuchout the continental United States and Hawaii,

Ll




Fodaral Trrinmicazions Coandssion
Pays 2 . )
LRpril 22, 1275

- e o . -. ) .. . ‘
-which w111 b loter eomded to 2liticnal offices that will ke
. - \ -

_reomiectad by private leatal lines and WATS for the purpuee of

—

Ln el exvmanications ceodble of hondling
=2 swedy as data, facsimile, THX printers,”
tice mnd oy mossage. forvarding service.  Our sutscriber(s). -

voion it

Wi Lo evvoctsd B0 the nearoct AT temminal aomplex by o off ¢
proisn extansion cirevit orovided Yy the ool wirzline tolethone

. oompxy.  The tyoieal arranserment would ke os follos: (ATT will

chtain the private Jzased lines from a speciclized crrmm carricr
who will act as AIT's cuthorized agent in oxiering the romquirsd

.. local distributien fecilities. AIT will in tum Ioaso the -

necessary enaoders, decoders, facsinile, data wmolers, emforsncee
call, and othar equirtont o b2 interfaced at the custoror's
Clocatich, S oontar to pormit the castorer (0 trensiit the data
or facsizdle to MT's facilition., The aotower in st cases will
need astintinoe of AT cerators statfing the tenninal carlex .
0 use the noporh widla in olhcr ceses e cushomer would program
the eorputers, md storom and retxdival equipront avsomriionlly
- odaponding vpon the or=ch nitum of the camimdecolicon soovize Lo
- which the custaner. hes siscriled, :

» . . . . . . . " .
Tor your informnticn, volee dletoiion in a sexvic: vhomdky o

custorny oon uen the commemication netawd for Armsriiting voice
mssagns, - Uder this serrdoc.the carbomoy will be 2loeed a
srecified arount of v por wenth in whizh its woion rmssages
will b2 traypomititx],  The termidnal comlex will include entematic

storage of the woice iessagze. AT will regulate tho fonroxding

of the voice ressages in order to obtain moxidam efficient
atilization of the total comramications netorks.

. .
- A1l oommunications, after being formverind (o tho gyaronriate
ATT torminal corplex locatad nearest the customor, will bz milaved
W the astorer, in mosticases using $he looal distxibtion
facilities altheush in sowe cases it will b necossary to use
ressoncrers, AT, in cddition 10 leasing the omirmont nrovicusly
identificd, will mmaze the entdre cosmmmications netircrk, ovarsseing
the operaticn, vhich »ill Include mrocessing custoror imgonsts for
cooess o the netword with the use of cosputers o progzan the
traffic in oxder to chtadn rascimen utilization of the circuits
-2 o avold clrewit mamstion as well as & select Zhe rost ST T
efficiont route throumh the established networsk.

Interemnecitinn Predirment

Pesides establishrent of the auymentnd camamnication sorvicn,

- AIT has the right to the use and lease of patented}c?eviccs desiged .

RIS
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use o- x,‘w L‘:E"k_"‘.‘t&,.& cnm..o:«”vco"ﬁ* Covlor, the pooty's ealis will
1.'." rescated o forracded Lo o nulor T Gotme renh colacted
phcut Uic ncloelse of S enlling party, R

In suwary of hin prgposal, AT is memesting the Cowren
Cxrior duronn Tor quilsiinns, alvice or inglxuchicn as o what
procedure to. folluw dn oxder to cbiain authority o yenlsr this
proposed sarvice W e public &2 a lieensed cxrron Cairisr.
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o ' - ~ June 13, 1975

L s CZRgumor Microcircuits Ltd. o Y |
ozt T UTraton Road Al ==

©. . ¥ulnstrial Estate East
;ﬁ?v~ Yi{Zon Escex CHA 3TD England -

Re: A.T.T. with C.M.A,

5 In this letter we will amplify and confirm our
, ﬁﬂifﬁkcas conversation of this date concerning the projected
"L gakisvey by R.ILT. of CiM.A. We last met with | |

1>““. i <o at mﬁ office just about ten or twelve days ago.
”‘w”””*“"a CEST Eis3, recammended that rather than the proposed
R\ 4 by A.XI.T. of C.M.A., that a "joint venture" between

VIO eoimanioes would be in order, each company sharing

“SY iH the production of the other. I have given this
“NiUozatics rmuch serious thought and would tand to recommend

~:;2;3 guch & joint venture., The first proposal, to wit, the

sinzvte of »ajority control of C.M.A. by A.I.T. is much prefer-

"q;,G, Loth frea our own selfish viewpoint, and with regard to

~- %) procroctive lender's view of funding A.I.T. A atock interest

Ao tﬁch guparior in their view to an agreement to participate

%CTcher in profits.

L

b C
: C
€

p ————en

-r,

A ° " Apromne of vour suggesticn o come to Now Yora or
¢o the States and discuss the matter further, in an effort to
due . .¥clcaxr the air" 1 would recommend your first discussing this matter
%. 17 rzathor carofully with| |ana as to whether or not they
;%7 "would still be in the frame of mind of acceding to a takeover,
PR o¥, indced, as to whether or not they are in a posxtlon to await

tha nccoasaxy funding.
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with regard to such funding, it is my opinion
that if I had formal signed agreements with C.M.A. giving
certain time limitations on raising the capital to accomplish
¢the stock purchase, and such contract recited in the body
thereof the exclusive licensing agreemenﬁs by Consumer Micro-
circuits Ltd. and spslled out the import of same, that I would
be inh a posfitinn tc nrapet! 7 nd thic citaation within gixty
{60) days from the date of entering into such agreement.
Although, as you are aware, this is not a guarantee, I can gee
somewhat down the road and hope to be able to accomplish this, -
with some degree of reasonable expectation.

I would be most happy to hear from yod and/ox

and/or concerning tha ideas expressed in this
cammunication. If we need arrange a mesting, I will be at
youz disposal. . : :

My best personal regards. As ever, X xemain

Sincerely yours,

. b6

p7C

2 xmsg :

y
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August 4, 1975
Page 4

T-hc AT [Matter, "I have not been unmindful of the concern.

| moy have coused yeu with my long silence on this subject. | om not on attorney and
| certainly don't want to appear to be practicing low as | toke exception to the manner

) in which oppeoars to have been handling the Walter Shaw/American Internotional
Telephone client relationship. As my letfer to you of June 5 stated on page 5, para-~
L graph 2: X

"Without the FCC certification, nd | can predict the likelthood

of serious problems including court action (civil and possibly criminal)

with the FCC, Interstate Commerce Commission and the Securities and - -
Exchange Commission. Stale regulatory agencices in similar arcas of -
conflict in such violations of laws governing customer communication

services and offering of invesiments to the public may also bring serious -

charges against AIT, ™

R L N T
N o el g

I have underlined my references to possible securities violotions as my experience
in the field of invesiments hos made me extremely sensitive to the potential seriousness
of charges by the S.E.C., or by inc!epnndenr state securities reoulofory agencies,
particularly when the occused company is at the starf=up phase and is optimistically
looking forwerd to its first registered public offering (floatation) of its shares. | know
of nothing more damaging to prospects of cticinment of such gosl by @ young compoany
than a history of charges of securities froud, even though final disposition of such charges
may have resulted in little more than admonition by the authorities that management be
good guys and not to do it again, Privately~held companies could very likely be relotively
unaffected by such problems but the necessity for their {ull disclosure in all public stock
offering materiol does make underwriters skeptical which could; in tum, cause the
vnderwriting effort to be aborted even before the shares have completed the registration
process. | have seen this happen to profitable young companies vith apparently solid
future prospects and | can predict trouble in this arca for us in any marriage of CMA with
AlT, | have reached this conclusion because | am now convinced thai:

o The manner in which AIT is trying to license its services requires
registration with the securities commissions of most of the important industrial Americon
stotes, The applicoble statute in the State of California, similarly adopted in most
states, is the Franchise Investment Law.

o If Walter Show or :have used any of the potenhcﬂ licensees’

funds, supposedly escrowed until licensees' office is complefely st up with all necessary
equipment and with thirty enrolled subscribers, there exists o violation of .the Franchise
Investment Law, ond in the case of California's lnferpremhon, securities fraud has

been perpetrated, :
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o Shaw's business methods, cither through design or ignorance, are replete;
with crude misrepresentations and apparent dishonesty, ond anyone who has him for-a ¢
partner had better have a good corporate ottorney.

° I::ldoes not oppear to have those qualifications.

tn conclusion, it would seem to me we might use| and his pumported
more y=raising expertise in the same monner we hove proposed to] The
reservation | would propose would be that absolute majority voting control not be given
vp to any combination of his investors and himself, You will more fully understand my
concern in this area after you have received Part 1! of this report which will follow
within two or three days. ’

- Yours sincerely,
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‘FEDERAL BUREAU OF INVESTIGATION

8/13/75

Oate of transcription

| lresides at the | |

—
(claims no telephone number) voluntarily appeared at the
Santa Ana Resident Agency of the FBI and was immediately ,
apprised of the identities of the interviewing Agents and of
the purpose of the interview, voluntarily
consented to be interviewed,

[ advised that he, Colonel | [ B70

United States Air Force, retired, whose offices
are located at Gabbs Plaza Building, Post Office Box

- 341912, Coral Gables, Florida, telephone number
| who resides at

and | |
| General Dynamics Company, Pomona,
"California, are involved with a| lin an

operation known as Consumer Microcircuits Limited, Essex,

England.

' On April 28, 1875, recalls that he was
contacted by Colonel and intormed by[ _  |that
he had a business opportunity with a person named WALTER H.
SHAW. | had arranged a meeting between SHAW,

I and [ [at the airporter Inn, Mac Arthur
Boulevard, Irvine, California, on April 23, 1975, Discussion
during this meeting concerned the possible acquisition by

SHAW of Consumexr Microcircuits Limited.

: , [::;;:::::]stated that he, | land | |
are responsible for distribution of the Consumer Microcircuits ,

Limited in the United sStates. The microcircuits chief product
is a low frequency switching device which is jointly activated.

At the meeting at the Airporter Inn on aApril 28, -
1975 sSHAW informeal:::;§:::] and the othexs present that he
had equipment that would tie into a satellite enabling a
person with a telephone to talk anywhere in the world at

%RﬁgAngeles 87-41319

e 8/1/75 - ., Santa Ana, California
intgrviewed on g -

SA r |and .7 \3/ - .
SA[ V' aMON/cls Dote dictoted 8/8/75

by

This document contoins neither recommendalions not conclusions ol the FBL. 1t Is the properly of tho FBIl and Is loaned fo your agency;

i ond s conlents ore not fo be disiributed oulside your agoncy.
o 4,5, GPO: 1§74—885-224
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LA 87-41319

rates greatly lower than charged by major telephone
companles°

SHAW,[:::::::::]recalls, wanted to acquire

55% of Microcircuits stock for two million dollars.
further recalled that SHAW stated that his

| had a group of Swiss business b6
people that were waiting to invest ten million dollars p7C
intoc SHAW's device to get it started to act in direct
.competition to AT&T. [ |stated that at the

conclusion of the meeblng the group appeared to be in
agreement concerning the possibility of selling 55%

of the stock but wished te determine if SHAW had in
fact the Swiss investors who in fact could invest ten
million dollars into the projecte.

On May 6, 1975, | |°tated he went to

New York to the offices 051 | At that meeting
were | [and | Again

at this meeting SHAW reiterated his offer of two million bs
dollars or 55% of the Microcircuits. At the time of the b7C
second meeting stated he was. somewhat skeptical

of the device SHAW had talked about and questioned SHAW
pertaining to its possible use., SHAW invited those
present to attend a demonstration at his Kew Jersey
Office, 375 Diamondbridge, Hawthorne, New Jersey.

| |and | ' | went with
SHAW to his Hawthorne Cffice where upon SHAW got a
telephone, placed his device on the instrument and dialed

SHAW stated to[::::::::]that this call was being
transmitted via satellite.
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» on May 14, 1975,|:_—_| stated that he met
SHAW at the Marriott Hotel, ljewport Beach, California. The
purpose of SHAW's visit to HNewport Beach Marriott,
was informed, was that SHAW wished to form his lational
Office in the Newport Beach, California area. In addition,
he wished to find a home for his wife and child. | _ |
recalled that SHAW went to the Wells Fargo building, 660
Newport Center Drive, Newport Beach, California, wherein
SHAW advised that he found a suite suitable for his purposes
.arid had taken necessary action to acquire said suite,

stated that they then went to the Bank
of America, Newport Center Branch, 500 Newport Center Drive,
Newport Beach, California, where they met Bank Officer

SHAW wished to open up a checking account,
incuired of SHAW, according toil what

business SHaW was in where upon SHAW produced from his
attache case a device wherein he plugged into

telephone and advmscd that he could call anjwhere
in the world via satéllite by use of this instrument. OAW
then dialed his office in Hawtnorne, Rew Jersey, via
teLephone.

recalls that [ Jasked "are you sure

you have all the financing vou need for this operation?”
felt that| was interested in investing in

SHAW's project. | |arranged for SHAW to open
up a checking account at the Newport Center Branch of the
Bank of America. At that time SHAW gave[  ]a check
for $500,.00 to open the checking account. :

On May 20, 1975, went to the|
in| for the purpose of meeting

an investor in SHAW's project from Florida. At that meeting
he met with a | who was allegedly a prime
investor in SHAW's project. However, during the conversation

337
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between| and | |learned that

[had no knowledge of SHAW's investment and had
come to |office for the purpose of meeting
other investors in SHAW's project. stated that he
was infoxmed by that there would be investors
from Geneva, Switzerland, at this meeting. [ Jand
noted that there were none at this meeting and

did not explain why they were not thecre.

stated that he terminated the meeting and went to
_Washington, D.C. in an effort to get more information.on

SHAW. , ‘
on May 28, 1975, _ |said he was back in
Newport Beach, California, when SHAW and his family came to

Newport Beach. The purpose of the meeting SHAW allowed
was to find a house for his family and to tie up a few
"loose ends" that were not fully explained to |

On May 30,,1975,[:::::::::]advised that he and
his other associates felt that SHAW could not meet his
offer and was consequently advised that thure would be neo
contract. ’
' recalls that one of the meetings with
SHAW, SHAW stated that|
| | had been contacted and that
was now the owner of the Philadelphia franchise of the
American International Telephone Company. | |could
not recall any of the details or names pertaining to that
particular transaction.

[:::::::;:]sald he had no further visual contact ,
w1th SHAW since the 30th of June, however SHAW has attempted
to contact him telephonically through| | telephone
in| |stated that the last time SHAW

attempted to contact him was on August 7, 1975. However,
he did not speak to SHAW at that time. :

o 2
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stated he will cooperate with the
FBI and he understands there is a warrant out for SHAW
and if he learns of any information pertaining to the
whereabouts of SHAW he would immediately notify the FBI.

s
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FEDERAL BUREAU OF INVESTIGATION

1 ' ’ 8/11/75"

Dote of transcription

|born| Waukegan,
Illincois, [ Bank of America, Newport
Center Office, 500 Newport Center Drive, Newport Beach
California, telephone | | who resides at | |
[ telephone | | was

apprised of the identity of the interviewing agent and the
purpose of the interview at his place of employment. oo
“bicC

| | advised that on or about May 13, 1975,
VALTER H. SHAW and | | came to the Neuport
Center Office of the Bank of America. The purpose of their
visit was that SHAVW wished to open a commercial checking
account in the name of American International Telephone
Company (AIT), 66Q Newport Center Drive, Newport Beaeh
Callfornla,

recalled that during his conversation with
SHAW, SHAW advised that he had a device vhich could be attached
to a telephone and a telephone message could be passed via -
satellite to anywhere in the world at a rate substantially
less than that charged by aAmerican Telephone and Telegraph
Company (ATT). S

[:::::::]noted that at this time SHAW took out of
his attache case the device and put it on telephone
which was 'located on his desk. | |cou1d not recall whether
or not SHAW did in fact dial an outside number.

[:::::::]adv1sed that he took $550 on behalf of the
Bank of America and opened a commercial checking account for

saavw, [ recalled that the check was drawn on a bank b6
in Hackensack, New Jersey, exact name unrecalled at this time. bIC

[:::::::];ecalled that dn June 2, 1975, he received
two checks from Vacation Tours, 1B20 N.E, 1l63rd Street,

!
g

8/11/75 - Newport Beach, California  Jas Angeles 87-41319

-3k~

by SAI = Vkah . . Dale dictated 8/11/75 b0 -

Interviowed on
o

b6

This document contoins neithar recommendations” nor conclusions of the' FBL it Is the property of the FBI and is loaned 1o your agency;

"7t and s contents ore not o be distributed culside your agency,

# U.S. GPO: 19745~-8858-294
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Miami, Florida. The first check was in the amount of
$40,000 and the second check was in the amount of $30,000.
Both checks were made out to AIT. [:::::::]recalled that
both checks were returned marked "Account Closed®. The
checks were signed by| |anad were drawn on " bs
the Pan American Bank of Dade County, 1323 N.E..153rd Street, b7C
North Miami, Florida, account number |

advised that he contacted the avpropriate personnel .
at the Pan American. Bank and was informed that this account
had been closed and that the bank officer had no knowledge of
a| |ever having been associated with Vacation
Tours.

|:|stated that there had been numerous checks
. drawn on the account that SHAW had opened; however, prior to
-grediting SHAW!s account with the $70,000 in checks he had
checked and found that the checks were no good and he closed
SHAW!s account.

stated he recalled having ae telephone b7c
conversation with SHAW informing him of the action he had

taken and_that SHAW stated he would make gocd any bad checks
however,[:::::::]informed him that the bank, at this point,

was not out any money, but cwing to the various circumstances
surrounding SHAW's operation they were no longer conf;dent
pertaining to his business transactions.,

[:::::::]stated that he has had no further contact
with SHAW since that time.
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.EDERAL BUREAU OF INVEST(GATION‘

Do!; of transcription, 8‘/13/75

L, 441for
Matlow-Kennedy Corporation, 660 Newport Center Drive.
‘Newport Beach, California, telephone number
was apprised of the official identity oOf ‘the ilnterviewing
Agent and of the purpose of the interview at the place of

her employment.

stated that Matlow-Kennedy Corporation’
are the realtors for the Wells Fargo office building, - b6
660 Newport Center Drive, Newport Beach, California. b7

|:|recalls that on or about May 15, 1975,
. WALTER SHAW came to her office at 660 Newport Center Drive,
Newport Beach, California, and made inquiries as to the renting
of & suite of offices in the Wells Fargo building.

SHAW was shown,[::::::::]recalls, a suite of

offices which was known as Suite 220. SHAW looked over the -
offices, stated he liked them and signed an agreement in
which he would take occupancy upon the concurrence of
whose nzme and address SHAW gave as
’_I b6
b7C

SHAW stated that upon confirmation of
he would then sign the contract for the leasing of
Suite 220, located at 660 Newport Center Drive, Newport
Beach, California.

A reference used by SHAW was| |

telephone pumber[gﬁ |

[ |stated that she sent a letter out to )
[ | on or about May 15, 1975,
however,| |never returned the correspondence.

Los Angeles 87-4131¢

Intorviewed on 8/7/75 .o Newport Beach, Californiag, s
' . - 38~ : :
by SAl Els Date dictated 8/-8/75

This document conteins neither recommendgtions nor conclusions of the FBI. It Is the proparty of the FB! ond is loaned 1o your agency;
it ond Hts contents ars not o be distributed oulgida your ogency, :

& U.5, GPO: 1973-885-2924
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stated that SHAW never gave her any
money for the down payment for the lease of the office

suite. . . b6
: ’ b7C

|:|states that SHAW or anyone representing
him never took over the office suite. |——l—_-|states ‘
she has no further information pertaining to the act:.ons
of SHAW. :
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8/13/75

Date of transcription

| Marriott
_Hotel, Newport Center Drive, Newport Beach,
California, was apprised of the official identities
of the interviewing Agents and of the purpose of the
interview at the place of her. employment.

[ Jadvised that on May 29, 1975, she oo
received a check signed WALTER H. SHAW, drawn on the e
Bank of America, Newport Center Branch, 500 Newport '
Center Drive, Newport Beach, California, in the amount
of 5174.96. This check had typed on it "america
International Telephone Company, 660 Newport Center
" Drive, Suite 220, Newport Beach, California, 92860,
telephone number 640-7311%, | |stated that this
check was received from SHAW to cover his stay at the
‘Marriott Hotel, Newport Beach, California.

Approximately ten days later, the check was
returned to the Marriott Hotel with the notation from
the Bank of America that the account has been closed.
states that she attempted to contact SHAW
at telephone number 640-7311 and found out that.it was
an answering service. She further determined that SHAW
was not current with his bill at the telephone exchange
as of June 20, 1975 and had never paid anj portion of
that bill. . bE

b7¢C

With regard to SHAW's further stay at the Hotel
[:::::]advised that he has not stayed at the Hotel since
late May of 1975 he has no idea as to her present
whereabouts. [::i::ifurther advised that the Hotel does not
keep a record of local telephone calls, Further, a review
of SHAW's bills indicate that he made no long distance
calls from his Hotel room., Marriott registration caxd
reflects that SHAW gave his home address as 3500 Noxrth
52nd Avenue, Hollywood, Florida.

8/7/75 . Newport Beach, CallfornlaF"Los Angeles 87-41319

‘Irlalav.viowed. on
SA | | anda - HO- B B b6
£ ! .
by SAl rJhON/ClS Dqte dictatud 8/8/75 b7¢

This document contains neither recommendotions nor conclusions of the FBI. It is the property of the FBI and is looned to your ogency;

.
it ond is conlents are not to be distributed ovlside your agancy.
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I___]says she has no additional
g to the activities of SHAW.

b6

information o7C
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FEDERAL BUREAU OF INVESTIGATION

8/18/75

1 . Dote of Iranscription

On August 18, 1975, SA| l be
received in the United States mail a letter .from| | b7C
detailing his association with WALTER H. SHAW/

American Internaticnal Telephone Company (AIT). A copy
of this correspondence is attached.

Interviowed on__ 87 18/75 «_Santa Ana, California Ips Angeles 87-41319
- Y2~ - o

. . . b6

by SAl _l___ ":ah _ Dote diclated - 8/18/75 b7¢

This document contains neither recommaendations .nor conclusions of the FBI, it Is the property of the FBl and Is loaned to your ogency;
"M ond itis conlents are not 1o be distribuled oulside your ogency,

% U.S. GPO: 1974--888-2984
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Post Office Box 193
Santa Ana, CA 92702
August 8, 1975
: : b6
1 Mr.l |Agenf o
j Federal Burcau of Investigotion '
" Room 916 Federal Building
34 Civic Center Plozo
Santa Ana, California
- Subject: Walter H. Shaw/American laternational Telephone Company (AIT} .
l Deor
For the benefit of my associates as well os for those business persons in Newport

Beach with whom | become acquainted in company of Welter Shav during the month of
Moy, | am writing this letter to you to confirm thestatements | made to you and your
fellow ogenfltl at our meeting in your offices yesterday morning, all

in connection with your current investigaiion of Walter Shaw and his corporation,
American International Telephone Company.

o I—_—%]to Consumer Microcircuits of America, Inc. (hereinafter
referred to as ,a Delaware Corporation with company offices at 114 East Simmons
Street, Galesburg, llinois 61401, Telephone (309) 342-5311.

e

B . .

° CMA is presently owned almost equally byl ]
Colonel (USAF Ret.) and| lond Consumer Microcircuits, Ltd,,

4 on English Comoration (hereinafter referred fo as CML). v

v 1 A3

° The only guarantors to the financial obligations of CMA Orel I
dind] |

° On or about March 1, 1975, Welter H. Shaw, President of Americon Inter-
national Telephone Company (hereinafter referred to os AIT), a Florida Corporation
ollegedly maintaining ‘company offices at 375 Diamond Bridge Avenve, Hawthorne, New
Jersey, Telephone (201) 423-2410, contacted Colone! |
[Q__C‘Y;I through @ third party whose name | cannot recoll but whom | believe was known
o Colonel | | The purpose of the call was to crrange @ meeting between the
parties to discuss thepossibility of an association of business interests between AlT and S
CMA. This meeting was held on or obout March 15, 1975 in Miami and its result was
on agreement in principle between Show and I:lf'not AlT would purchase common
sroc'k in CMA to represent 55% of the equity shares to be outstanding pro forma after
their ecquisition for total purchase price of $500, 000 (Five Hundred Thousond dollars).

I ‘subsequently wrote a letter to Shaw in New Jersey (undated and included

s
2

S R O LT R T e T S T T R Ry




August 8, 1975
. Page 2

’

herewith as Exhibit "A") confirming the understandings ond enclosing o draft of a pro=
posed Stock Acquisition Agreement between the parties fhadhud prepared

(copy of which will be made avoilable to you at your request).

. : . . . b6
o A series of meetings was held in Newport Beach from April 19 to Moy 1 b7C
between the principols of CMA and the| |of Consumer Microcircuits,
Ltd., England,| | The main purpose of the meetings was to discuss

and moke plans for an expanded effert by CMA to successfully penetrate the American
market for CML's products. Ancillory to this objective was consideration of various
methods of financing the effort, of which Shaw's AIT proposal was one.

o At his request, Shaw us given an audience to present his proposel and he -
orrived in Newport Beach on or about April 26 to do so. (Shaw stoyed at the Airporter
Inn, Newport Beach, during this visit.) During the conferences that followed befween
us, Show mode the following claims: :

1. His| | had obtained
a commitment from a group of European investors to fund AlT's
new national satellite communications system, with an initial
- takedown of these funds to be available within sixty days and to
' be in the amount of $10,000,000 (Ten Million dollars).

2,  Shaw ondmhcd ogreed that they would purchase the 55% l
equity interest in CMA in accordance wi fhlildraﬂ of a b6
~ proposed stock acquisition agreement between the parties for the

: sum required in thot document and that amount, $500,000, would -
: . be available to CMA within sixty days.

3. Show undl;lhod agreed to moke availoble to the CMA
" group an additional amount of $1,500,000 (Qne Million Five .

Hundred Thousond dollars) to finance a new company to be formed
by AIT ond the CMA principals jointly, for development of
proprietary products related o CML's integroted circuit technology.
AIT was to own 55% of the. outstanding common stock of this new
compony and the company would be incorporated as soon as an
agreement was reached between the principals and would be funded
with the $1.5 million AIT commitment within sixty days.

brC

4,  Shaw claimed that his company, AIT, had all necessary FCC permits
~ required to operate his new national communications system, that he had
concluded contracts with Southem Pacific Communications Company
‘to leuse circuits on the Westar Sateilite, SPC's microwave transmission
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services and all equipment necessary to service the subscribers to
his "Show Sepax System"”, and he was proceeding fo license
offices across the country to use this system.

<) As my associotes were impressed with Shaw's apparent technical expertise
and as Fwd confirmed by telephone from his offices in New York City most of
Shaw's representations, we decided to fly east as soon as possible to meet with

ond Show to accelerate our negotiations. Consequenfly,l |

d elf arrived there for a meeting with them in| |office on Saiurday, May 3. b6
oddress i | Telephone  poc

| At this meeting, | [supported and elaborated upon Shaw's claims
and representations and he concluded the meeting with o promise fo formally send to the
- CMA principals ond to CML'5|:|G letter of intent to detail AlT's planned:
acquisition of controlling interest in CMA and to provide a timetcble of events to be
_carried out by all parties, with particulor emphasis upon the funding. He promised to
dispatch this letter within o week's time. .

-

.0 After this Moy 3 meeting, Shaw teld.us he would demenstrate his 'system’

af his Hawthorne, New Jersey 'prototype’ office and we met him there later that after-
noon. was not present as he had to catch a plane.) The Howthorne facility was

- rother sparsely furnished but did have a PABX, teletype, messoge storoge (secretarial
service pool capability) and a device which Shaw demenstrated to us as his link~up to
the SPC sotellite communication system. As neither nor myself are
technically trained in the communications field, none of us questioned Shaw's cloim that
by putting his telephone into @ mouthpiece on a 'speaker-like" instrument ond pushing

“a few buttons on a 'touch tone' panel, he could indeed reach e California telephone via

satellite, without utilizing the telephone companies' long~distance services, .
- ' bé
-0 At this-point in time, | Icnd | were becoming quite e
enthusiastic about the potential for Shaw's idees and In view of rather positive

stance with regard fo the forthcoming $10 million financing for AIT, we agreed there
oppeared o he a great opportunity opening up for our group. It was in this area of
goodwill that Show offered to reserve the franchise for development of AIT services in the

State of California for us. Iwcs ‘particularly interested in this possibility and
the initial cost ~ $30,000 down fo be held in escrow account byﬁlcnd the
balance of $70,000 to be due when an office was set up in Newport Beoch with all
necessary equipment in ploce and not less than 30 subscribers contracted to first year's
service ~ was well within range of potential investment by himself and his British associates.
We agreed that | would look into this matter for him and as Walter Shaw told us, he was
going fo visit Newport Beach the following week (to arrive May 7 or 8, as | recall} for

the dual purpose of leasing an office in Newport Center as AlT's new corporate headquarters .

s

!
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and to select a home.in the area for his fomily, 1 told him | would moke myself available
_to o¢t as his guide. Shaw gave us copies of his licensing agreement and customer contract
forms {Fxhibit “"B" - provided for F.B.1. only). :

o Shaw arrived in Newport Beach and checked into the Marriott Hotel on or
about May 8. During the next several days | took him to various real estate offices in
search of prospective residences for himself and his femily and | also accompanied him
to the Bank of America branch at Newport Center, where he opened an AIT Comporate
account and to the new Wells Fargo building, where he reserved space for his new offices
with the leasing agenis, Matlow-Kennedy Corporation. In each and every cose; | infro-
duced myself as the representative of a group that might become licensees for Shaw's AIT
services and of no time ~ repeat for emphasis ~ at obsolutely no time vas | asked to
provide support for Shaw's statements and representations nor did | give reference or
substantiation to anyone to estoblish Shaw’s credibility, | want to particularly emphasize
the fact that | informed Motlow~Kennedy's leasing agent (I believe his nome was

that my group was interested in becoming ficensees for Show's services and if we
did become licensees, we would prebably wont to have space in the Wells Fargo building

near to or adjoining AIT's Corporate offices and, in fact, we could possibly sub-let part -

of the space AlT was proposing to lease. Because of this latter possibility, | asked

to send me a copy of the leose form he was going to send to AiT's| and
this he did on May 15, addressed fo my| |

o It wos os o result of being with Show these several doys thot | began to dis-

" cover inconsistencies in his stories and to feel distrust of his flambouyant business methods,
Therefore, | advised my associates we should proceed very slowly in our negotiations with
his company ond before making any commitments whatsoever, we should verify all
important representations made to us by his attorney or himself. To provide this verifi-
cation, and | embarked upon the trip detailed in my letter on the subject
dated 5 June 1975, addressed to| | @ copy of which has been given to
you os well as to all those to whom | have provided a copy of this letter.

° The result of the exposures of the June 5 report as well as conclu-
sions in memo to us dated June 10 (Exhibit-"C" enclosed herewith) was an immediate
termination of our negotiations with Shaw and and | have not personally seen
- or talked with either of them since leaving office on June 2.

In conclusion, | wish to reiterate that no person in my group has given or received
any funds from Shaw, from his American Intemational Telephone Company, or from his

-
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| and neither of them were known to any of us prior to the

events chronicalled in this letter. We, of course, will cooperate with your current
efforts in any woy we may be osked to do so.

. ) L ' * Sincerely yours,

cc w/encl:

Bank of America
500 Newport Center Drive
Newport Beach, California 92660 -

Matlow~Kennedy Corporation
660 Newport Center Drive : ]
Newport Beach, California 92660




Warree 1
Mr. Robert H. Shaw, President
American International Telephone, Inc.
375 Diamond Ridge
Hawthorne, N. J. 07508

Dear Mr. Shaw,

It was indeed a pleasure having the opportunity to meet you Tast
Saturday to discuss mutual interests.

A draft agreement as we discussed is enclosed. I am mailing a
copy, also, to our] | who
has given his agreement by telephone to the major points in the draft.

When your attorney has had the opportunity to complete his draft
of the agreement incorporating such points as you may wish to make,
we will be pleased to work out the finalizaticon with you. - b6

Incidenta]]y,I [wiX] be visiting clients in the east
the latter part of this week. If you will be available, he will be
pleased to visit you at your offices in Hawthorne during the early
part of next week. He will be prepared to talk about specific appli-

gations and techinical aspects with you and your staff, if you would
ike. :

I Took forward to meeting with you again soon to further the
relationship between our companies.

‘Sincerely,
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. o _AGREEMENT

THIS AGREEMENT, made and entered into this

day of o> 197__, by and between AMERICAN INTERNATIONAL

TELEPHONE, INC., a Florida corporation having its principal

|
office at

hereinafter referred to as LICENSOR, and
of '

hereinafter referred to collectively as LICENSEE: _ .

WITNESSETH:

WHEREAS, WALTER H. SHAW, is the creator of a
conceﬁt of electronic te}ephonie communication system hereinafter
referred to as the "SHAW SEPAX SYSTEM", which system includes
lelectranic automatic branch equipment, leased telephone circuits,
. Lo multiplex eguipment; and o . . v

- o ) WHEREAS, AMERICAN INTERNATIONAL TtLEPHONE, INC.
is the sole and exclusive owner of all proprietary and other
property rights and interegt in and to the trade name and/or
trédemark “SHAW SEPAX SYSTEM"; and
. WHEREAS, LICENSOR has obtained from WALTER H. SHAW
N '; . - by license agreement, copy of which is attached, execlusive right
‘ to sub-license others fo use the said tréde name and/or trademabrk

: T , in connection with the operaticn of a branch telephone system at

. ] in the city of

| ’ and State of » hereinafter

veferred to as the “LOCATION.® . co N |
NOW, THERETORE, in consideration of the premises ‘
as aforesaid and other good and valuable congiderations, and the

mutual covenants and agreements contained herein, it is mutually

i

H .

o agreed as follows: , . L _ i
.}

!




. ' © 1. LICENSOR hereby gives and grants to
LICENSEE, and LICENSéE hereby accepts for the period and upon
and subject to ‘the terms, conditions and limitations hefeinafter
set forth, the following rights, licenses and privileges with
regpect to the LOCATION:

A. To adopt and use the "SHAW
SEPAX SYSTEM“ and in connection therewith, to indiecate to the
public the LICENSEE'S establishment is operated as part of the
WSHAW SEPAX SYSTEM", and
. ' B. To adopt and use the subjéct trade
names and/or trademarks in connection with services sold, furnish-~
-ed and/or rendered at the LOCATION.

2. LICENSOR does hereby agree to order and
deliver to the leased premises of the LICENSEE within from the
signing of this AGREEMENT, the equipment as per Schedule "A¥
which is attéched hereto and made a part hereof, for the term
of this Agreement and any extension thereof.

LICENSOR shall haye the unlimited and unrestricted
right to substitute for any of.the above items any other of equal

or better quality, or to modify, change, deie;e or add equip-
ment in the LOCATION of the LICENSEE. At all times, however
there shail bF sufficient and adequate equipment in the LOCATION
for the LICENSEE to have a functioning SHAW SEPAX SYSTEM branch
office. : ~

» 3. The system shall be delivered to the location

.of the LICENSEE and made fully operable and functional at ﬂo
cost to the LICENSEE. In making the system operational, LICENSOR
at its sole expens;, will provide ‘all connecting links, lines,
and equipment, and.lidensés, which are ﬁecessary to provide sub-
scribers or customers of‘the LICENSEE a SHAW SEPAX SYSTEM of

complete communications flexibility, compatible with the customer
agreement attached hereto and made a part hereof as Schedule "C".
LiCBNSEE agrees that the system and all related

.equipment is to be used for customers or subseribers located in

PRPIPRRRS
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the Area Code of the State of and that

any other use for the system and itg related equipment shall be
construed to be an'infrihgement of the patent rights to the
eéuipﬁent and a breach of this Agreement and just cause for
immediate cancellation ang termination of this Agreement by
LICENSOR. ‘ '

] 4%, LICENSOR shall not be held responsiblégfor any
delays in-or inability to perform under this Agreement caused by
acts of Ged, labor disputes, strikes, riots, war, éisasters, fire,
floods, manufacturer's production delays, shortage of suppiies
and material, govevnmental limitation or other clrcumstances
unav01dab1e or beyond LICENSOR'S contrcl.

§. LICENSOR warrants to LICENSEE that the opera-
tion of the SHAW SEPAX SYSTEM and its related services is not
violative cf any Federal or State Law and is not in confliet with
or contrary to the rules and regulations of the Federal
Communications Commission, or any other agency or instrumentality
of the Federal or State government having regulatory authority in
this field. LICENSOR will indemnify and save LICENSEE harmless from:
all fines, suits, proceedings,-claims, demands or action of any
kind or nature, from any person, governmgnt or governmental agency,
arising out of ‘or otherwise connected with the operation of the
SHAW SEPAX SYSTEM. |

LICENSOR warrants that the "SéAW SEPAX SYSTEM" is
presently free of any suits at law or in equity or complaints from
any other Competlthe system now in use, and that there are no
_suits, hearlngs or elaims which could result in LICENSEE being
unable to implement the customer agreement attached as Exhibit C.

6. LICfNSORIagrees that it will maintain énd
service ‘the LICENSEE'S SHAW SEPAX SYSTEM and all ifs related

equipment for a pericd of one year from the time the equipment

10
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is installed and fully operationa}z at .no cést to the LICENSEE.
LICENSOR further_agpees to promptly provide all required subsequent
service and maintenance to LICENSEB at LICENSOR'S cost plus

fifteen (15%) percent; however, LICENSOR warrants that the said
subsequent.system and maintenance cost will never exceed $10U

per month to the.LICENSEE for the term of this Agreement and
subsequent term of any pption. ;

LICENSOR agrees to provide all managerial and

administrative assistance requested by the LICENSEE necessary in

" the operation of the LOCATION during the first year of operation

without cost to the LICENSEE.

7. LICENSEE agrees to furnish to LICENSOR monthly
statements of its income and expenses. ‘Quarterly statements of
income and expense; shall be,cebfified by a Certified Publie
Accountant. LICENSEE further agrees fo keep its books and records
ayailable to LICENSOR at tﬂe LICENSEE'S office or its accountant's

office at any reasonable time during the term of Agreement or any

renewal thereof for the phrpose of auditing and/or examination.

LICENSEE shall be responsible for the monthly billing of subscribers
or customers and shall provide LICENSOK Qitﬁ a complete list '
fhereof with amount of payments receivéd and delinquencies, on or
before the Sth.day of the month for the prior month's activity.

. B. LICENSEE agrees to use ths name or names of
YSHAW SEPAX SYSTEM" during the teém.of this Agree&ent.

§. LICENSOR agrees to solicit and obtain the
contracts for the first 60 services of the LICENSEE for the
LOCATION at the sole expense of the LICENSOR. ‘

LICENSEE agrees to carry out and to pay the cost
for advertising its LOCATION only after the initial 60 accounts

agreements have been executed and the first month's security

deposits have been received and deposited in a joint LICENSOR-

LICENSEE escrow account at

and after the office is fully operational and is turned over to
S &R
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the!ICENSEE. LICENSEE may thereafter advertise and promote its‘

" LOCATION as it shall deem expedient, but consistent with the
reasonable requiremeﬁté, advice and director of LICENSOR.

' 10. The LICENSEE agrees to pay the LICENSOR for
this licensg the sum of $100,000.00, payable as per Schedules A ¢ B
which are attached hereto, and made a part hereof.

In addition to the foregoing;‘during the term of
this license, LICENSEE shall pay LICENSOR as license royalty, the
sum of fifty (50%) percent of the ﬁet profit from fhe operation
of each estaﬁlishment or LOCATION covered by this Agreement. Th;
teém "net profits" as hérein used shail be &etermined by, the '
following formula: "Gross Income" shall mean all income except
any sum which may be collected on account of any sales tax which
may now or hereafter be levied by government authorities. "Net
Profié" shall then be detérmined by deducting those expenses for
the operation of éQch office which are directly related to the
operation of the system before Federal and/or State Taxes are
deducted therefrom. In no éQent shall the total amount of deduct-
‘iqns allowable in the computation of net profit for the purpose
Qf license royalties exceed the sum of TWELVE THOUSAND and 0C€/100
($12,000.00) DOLLARS per month for office or LOCATION as further
limited per Schedule "A." Such royalty payment shall and must be
made monthly and shall be due no later than the fifth day of the
‘month following the month for which payment ‘is made, Failure by
LICENSEE to make royalty payments within 10 days of due date shall
be cause for revoation by LICENSOR of the -license granted herein.

- The limit of allowable deductions to‘fWELVE
THOUSAND and 00/100 ($12,000.00) DOLLARS shall be absolute in the
computation of royalties due LICENSOR, but shall be subject to
increase in the event the monthly charges for leaséd.circuits, or

“interface facilities are increased by the common carriers, after

the charges agreed upon at the time the LICENSEE'S office is

- 83
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initially set up in which amount the total monthly disbursements

by LICENSEE may exceed $12,000.00 by the amount of such increases.

It is the duty and obligation of the LICENSEE to pay for and

-disburse all monthly charges for leased circuits and other

expenses per Schedule "A", only after the office is fully
operational.

The LICENSOR shall obtain at its expe}xse, and keep
in effect for the LICENSEE, TROM THE DATE THE EQUIPMENT IS IN-
STALLED IN‘THE LOCATiON, any and all hecessary licenses or approvals
from any regulatory agency or agencies which may be required in
connection with the lawful operation of the SHAW SEPAX SYSTEM at
the LOCATION. _ 4

12. LICENSEE shall have the right to enter into
Agreements-or‘contracts wherein subscribers or customers agree to
pay specific amounts of money for the equipment which the LICENSEE
will be able to provide when LOCATION becomes operational, but
only witb approval of the LICENSOR. These Agreements or contracts
ecannot be sold, transferred; as.signeAd in any manﬂer, shape, or
form by the ﬁICENSBE and in thé event this Agreement is cancelled,
termiﬁated or breached for'any reason, these contracts or Agreements
become automatically by unrestricted consént and agreement of the
LICENSEE the sole.and exclusive property of the LICENSOR. The
LICENSEE agrees to hold in an interest bearing escrow account any
and all monies collectéd by it as a security deﬁosit from the
customers or subscribers. These accounts shall be in the name of
bofh the LICENSOR and LICENSEE, and will be used in accordance
with the customers agreement attached hereunto and will show each
customer's name and address and the amount of deposit by each

customer. In the event of cancellation or termination of this

. Agreement for any reason, the LICENSEE, its creditors, aSsigns,

transferees} or successors shall have no claim to or any right, .

title, or interest therein or thereto inconsistent with the

customer agreement.

IR AH
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) 13, LICéNSEEAshall'be résponsible for all
loss or damage to any equipment located in the LICENSEE'S office or i
LOCATION, and for all'claimé or demand for damages to property or
for injury or Qeath of persoﬁs direc{ly or indirectly resulting
therefrom.” LICENSEE agrees to indemnify and save harmless
LICENSOR of and from such claims, loss or damage. Howeve;,
LICENSEE shall not be vésponsible for any loss or damage or claims
) arising out of any equipﬁent located outside LIéENSﬁB‘S office and
it shall not be ;equired to indemnify and save harmless tﬁel
LICENSOR from claims, loss or damage arising out or or related
to equipmen{ located outside LICENSEE'S office. ’

LICENSEE shall carry at all times during the term

of this Ag?eement with a'( ' : approved insurénce
carfief, adequate Workmen's Compensation Insurance and General
Li;bility Insurance of not less than $100,000¥500,00.00. Said
insurance shall also name LICENSOR as an insured covering Public
Liability; and LICENSEE will, at the request of LICENSOR, furnish‘cr
cause to be furnished to LICENSOR, copies of said policies and/or

" the eéndorsements thereto evidencing compliance with this paragraph,
and will promptly pay all premiums on sald policies as and when .
the same become due. . B o - [

¥4

14, This Agreement shall terminate at the option

of the LICENSOR in the event that LICENSEE discontinuesthe

operation at the. LOCATION specified, or in the event LICENSEE

fails to substantially fulfill any of its obligations under this

Agreement. Failure of LICENQOR to terminate this Agreement for

any of the reasons mentioned herein shall not constitute a

waiver of its right to terminate this Agreement for such reason
or any other reason at a subsequent time.
15. LICENSEE shall not voluntarily, oxr by operatioﬁ
oﬂ{éw or otherwise, sell, assign, transfer, convey, or encumber 1
_this Aéreement or any right or interest therein or thereunder,

Jnnless the written consent of the LICENSOR is first had and

L85
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" obtained. LICENSEE shall be permitted to assign, transfer and

convey the licenses to a corporation to be organized for the

purpose of operating the business and in which

is/are the

principal stockholders. .
In the event the LICENSOR gives such consent it
is at all times subject to the limitation that no sale, assignment,
-transfer, conveyance or encumbrance of_this‘Agreement or any right
or interes; therein ér thereunder shall resu;t in a pfafit to and
for the LICENSEE. By no device, method, program, échedule,>scheme
or agreement shall LICENSEE receive arprice, money, or anything
of value in excess of the purchase price paid by the LICENSEE .
under this Agreement. *
Furthermore, tﬁe LICENSOR prior to any sale, assign-
ment, transfer or conveyance, shall be given the right to pﬁrehaée
all the right, title or interest 6f the LICENSEE in the LOCATION,
at no less than the original $100,000.00 cost to the LICEN$EE.
LICENSOR shall have 30 days after thé LICENSEE has certified to
it the purchaée price, to refuse or agree to purchasé. If the
LICENSOR refuses to purchasé, it mustvnotify the LICENSEE within
30 days thereafter of either its consent t§ the change of owner-
ship or disapproval. LICENSOR agrees not to unreasocnably withhold
consent, -
16. In thé event LICENSEE be ad§§dicated a bank-
:rupt or become insolvent, or if a receiver, whether permanent or
temporary, of the LICENSEE'S property, or any part thereof, shall
be appointed by a court of competent authority, or if LICENSEE
'sball make a general assignment for the benefit of its creditors,
or fails to make payment of indebtedness to LICENSOR within the
.. periocd of time provided in paragraph 7 above, or if ény judgement
against LICENéEE remains unsatisfied or unbonded of record for -

thirty (30) days or longer, or in the event LICENSEE substantially

.
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efaults in the performance of any o,the terms and conditions

of this Agreement on.ips part to be kept and performed, or upon
and subﬁect to which is based the Agreement and license hereunder,
and said default be not ¢ured within fifteen (15) days after
service or written notice of default upon LICENSEE, then LICENSOR,

at its option, and without prejudice to any and all remedies which

it may otherwise have, may forthwith terminate this Agreement and

“ license by service of written notice of intention so to do upon

LICENSEE.

17. No waiver by LICENSOR of any default in
performance on the part of LICENSEE, or like waiver by LICENSOR
of'any breach or a series of breaches, or any of the terms,
covenants and conditions of this Agreement, shall canstitute a
'waivev.of any subsequeﬁf breach or waiver of said terms, conditions
or covenants.

18. On termination of this Agreement and license,
Qhétﬁep by reason or lapse of time, default in performance or
other cause of contingency, LICENSEE shall forthwith discontinue
the use of the said trade name and trademark and shall remove
and/or obliterate any sigﬁ or designation at the said establish-
ment or elsewhere that might indicate the operation of the
business licenses under tﬁis Agreement, and LICENSEE shall forth-
with discontinue the use of any and all printed goods bearing
the said trade name and/or trademark or any reference whatever
'thereto; LICENSEE further agreeing that it will not thereafter
operate or do business under any name or in any manney that might
tend to-give the .general public.the imﬁression that the license
was still in force, and LICENSEE further agreeing that it shall
not, for a period of five (5) years thereafter engage in fhe'same
or siﬁilar business. ‘

) 19, This Agreement and said rights and license

granted hereunder, unless theretofore terminated, shall be and

“————
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‘which remaining portion shall remain in force and effect as if

'

remain in full force and.effect for a period of twenty (20)

years from and after the effective date of this Agreement, which

'shall be the date the LICENSEE'S office is;fully operational and

customer contracts signed. Upon the expiration of the term of

this Agreement ‘and provided LICENSEE shall rot then be in defdult

. thereundepr, LICENSEE shall have the right, ﬁrivilege andipptidn

of renewing this Agreement for an additional period of not less

" than five (5) years nor more than ten (10} years upon written’

notice to LICENSOR then given of LICENSEE'S election so to do:

‘Except with respect to the length of the Agreement, during the

" renewal period, all terms and conditions of this Agreement shall

remain the same. o o - O,
20. Any notice required or permitted to be

given hereunder shall‘be in writing and may be given by personal
gervice or by depositi%g a copy thereof in United States Rgg@éfared
or Ceprtified Mail, with postage thereon fully prepaid, in a séaled
envelopé, to be addregssed to LICENSEE at said LOCATION, if noéice
is to be given to it. The addgess hereby given for the servi;e
of notice may be chanéed at_any time by either éavty through f’
written notice to be givén to the other as herein provided.

. " 21. In the event it becomes necessary for
LICENSOR op LICENSEE to institute any action at law or in equ%ty
against the other to secure or protect rights under this Agreement,
the prevailing party shall be entitled to recover.invany judgement

entered therein in its favor such reasonable attorney's fees as

may be allowed by the couft, together with such court costs and

damages as provided by law.
22. -All reference herein in the singular may
be cbnstrﬁed tovinclude the plural where appliéable, and the 
masculine to include the neuter gender; and all covenants, :
agreements and obliéatioﬁs of the several bersons~named herein
aS'LICENSEE. _ )
. 23.  Should an§ éart of this Agreement except
ﬁaragraph 5 hereof, be for any reason declared .invalid, such

decision shall not affect the validity of any remaining portion,

17 S$&-




P

s 5 i L
. . . . .. o

this Agreement had been executed with the invalid portion thereof

eliminated and it is hereby declared the intention of the parties

hereto that they would have executed the remaining portion of this

. Agreement without‘including therein any'such part, parts or

portion which may for any reason be hereafter declared invalié,'
except that if any such portion of this Agreement shall be declared
invalid and.the invaliq portion shall frustrate the overall intent
of this Agreement or preévent oﬁ‘impede.the LICENSEE from engaging
in the business contemplated heréin and on substantially the terms
set cut herein, the whole Agreement shall be deemed'inQalid. Not~
withétanding the foregoing, LICENSOR specifically guarantees the
provisions of paragraph 5 hereof. The LICENSOR agrees that in the
event there is found to be, now or in the future, any violation
at the option of the LICENSEE, the purchase price and all other
monies invested by the LICENSEE,'under this Agreement, that have
not already been returned'to the LICENSEE as a profit under’
Schegule "A", shall be returned and refunded to the LICENSEE by
the LICENSOR, its successors or assigns. ‘

' 24. This Agreement supersedes any and all
other Agreements, either oral or in writing, between the parties
with respect to said matter aﬁd shall.be governed by the Laws of

.

the State of 3 LICENSOR specifically agrees

that any litigation between the parties arising out of this
Agrecement shall take place in an appropriaté court, either Federal

or State, located in the State of and the

LICENSOR agrees to voluntarily submit itself to the jurisdiction
of such court or courts with service of process on it by Certified
or Registered Mail being deemed good and valid service.

.25, ~ This Agreement shall inﬁre to the benefit

" of the successors and assigns of LICENSOR. The intérest of the

LICENSEE in this Agreement is personal and shall not be assigned,
18
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transferred, shared or divided in any manner by the LICENSEE,

and if said LICENSEE is a corporation, it is understood and

agreed that the shares of capital stock of said corporation shall

not be sold, pledged, hypothecated, assigned or transferred so as to

‘change the controlling interest therein, without the written.

- consent of the LICENSOR first obtained, which consent shall not be

ﬁnreasonably withheld; provided, however, that in the event of the

death of B K - -, the transfer of

the intere;t of such deceased person, either by will or intestacy
or té the survivor of said- persons, if there is a
stockholders buy and sell agreement in existence between themn,
shall ﬁot constitute an assignment or transfer within the meaning
of this paragraph and the said survivor, whether it be the said

" or » shall be per-

mitted to retain the license and continue to operate the business

-

in the same manner and to-the same extent as if both the said

_and had survived,

In the further event that both the said and

shall die, the rights and obligations of

each such deceased person shall inure to the benefit of the
estates of each such deceased person provided the beneficiaries
thereunder shall be capable of performing the duties and obliga-
tions required under this Agreement and provided further that such
beneficiaries shall first give notice in writing to LICENSOR of
such election thirty (30) days from the date of death; and pro-
vided, further, that in the event the LICENSEE shall be an
.individual and shall die leaving no beneficiary capable of
performing the obligations set forth above, then his-estate or legal
representative shall have the right to sell subject to the
provisions of this Agreement, the operation to a responsible.

bona fide purchaser. acceptable to the LICENSOR and who shall agree
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in writing with the LICENSOR to assume and honor this Agreement.
26, It is further agreed by LICENSOR that the
LICENSEE shall ‘have the righ¥ of first refusal to become the
'LICEngE for a second office in the _____Area Code, on the same
tefms and.qonditions as this license Agreement, withiﬁ thirfy
(30) days from the time the LICENSOR deems it advisable and
feasible after they have a waiting list of at least 30 addiéional
lines subscribed to, with deposits held'in eserow fo? these lines
wﬁich the first office could not sﬁpply. It is also agreed by
the LICENSOR that they will continue to solicit new customers in
the _ Area on the same terms and type of equipment offered as
they did when signing customers for the first office, and that
they will always give the LICENSEE herein First right of refusal
on any new type of equipment which LICENSOR may have to offer.
27. LICENSOR furtper agrees thét at'no
time during the life of thié Agreement or any extension theréof,

wWill they allow competition to develop between their LICENSEES, as

the prices offered to customers by LICENSEE offices will always be

established by LICENSOR and its sales corporation; LICENSOR
. further agrees that it will not grant an édditional license or
licenses in Area Code __ if the same Qould result in the LICENSEE
herein maintaining 60 service agreements as contemplated in
paragraph 9 abové. -

28, LICENSEE shall ccndu;t ﬁo business at the
LOCATION other than the business involved in the operation of a
branch telephone office as part of the SHAW SEPAX SYSTEM.

IN WITNESé WHEREOF, the parties have hereunto

set their hands and seals, the day and year in the Agreement first

20
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SCHEDULE "B"

LICENSEE agrees to pay to LICENSOR the sum of

$30,000.00 upon the signing of the Agreement. The further sum

_of $70,000.00 will be paid to LICENSOR when the LICENSEE'S office

is fully operational and functioning with at least 60 prepaid

and legally'binding»accdunts executed in favor of the LICENStE,

. and assigned to LICENSEE.

LICENSOR further agreeé that immediatély upon’
payment of the Aggregate sum of $30,000.00, all necessary equipment‘
will be ordered for the LICENSEE'S office, and that it will be
shipped to and installsd in the said office before the exéiration
of 30. days thereafter., LICENSOR further warrants and represents
that saié.entire sum of $3p,060.00 will be used for equipment and
all leased circuits and all other items required for the . f
establishment of LICENSEE'S office and not for any other purpose.

LICENSOR further agrees that within 30 days after
payment of the aggregate sum of $30,000.00, it will come into the

area to cbtain customer contracts for the

office, and contract with proper telephone companies for the
necessary interface lines and obtain the permits necessary to
the valid operation of the LICENSEE'S offic§ and the proper
functioﬁ of the SHAW SEPAX SYSTEM, to be installed therein.
LICBNSOR warrants that in the event they are
unable, after sincere negétiations byhthem, to acquire all

necessary permits and leased circuits for the legal operation of

the office in ) s within 80

days from the signing of the Agreement, of which this is a part, the

~LICENSEE would then have the option to demand the return of the

-$30,000.00 payment that LICENSOR would within 30 days of such

B
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- wpitten request by LICENSEE,. refund the $30,000.00 plus any and

all costs pertaining to the leasing of an office LOCATION incurred

by LICENSEE to date, thereby voiding the entire Agreement.

ATTEST: AMERICAN INTERNATIONAL
- TELEPHONE, INC.

WALTER H. SHAW, President

WITNESS:

e
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CUSTOM™ * - SHARED ELFCTRONIC PRIVATE AUTOMATIC EXC™ “IGE (SEPAX) AGREEMENT

THIS AGREEMENT made and entered into this - day of
197._.by and between American International Telephone, Inc., with its office at
» HERINAFTER REFERRED TO AS "AIT,"” and
i i , @ private business with its main office
located at . , herinafter referred
to as "Customer."

WITNESSETH:
WHERERAS ;
1. AIT will provide:

- A. Facsimile: Dex 580.
B. Telex Message Forwarding Service.
C. One remote access tone dialer. o -
D. Conference call unit. ’ ’
E. Digitsl paging.
F. Central dictetion facilities,
G. Call forwarding unit.

2. AIT also agrees to provide at extra charges: Customer in addition to SEPAX

A. remote dialers.

B. Data modems., l
c. . __ facsimile Dex units. . . -

3. Customer agrees to pay the sum of
per month for thesé AIT Sexrvices, such amount to be paid in advance and within the first
ten (10) days of the new monthly periocd., The monthly period shall begin on the first day
of SEPAX Service,

4. This Agreement shall be on a month-to-month basis with either Party having
the option to terminate the Agreement upon thirty (30) days written notice sent to other
Party at the address above first written. In the event AIT terminates without cause, AIT
shall raturn the initial security deposit less any amounts due, con a pro-rata basis. If
the Customer texrminates, then RAIT shall apply the Security Deposit to any monies due not to
exceed the amount of the Security Deposit. If the Customer fails to pay his monthly payment
within ten (10) days of his monthly billing date, then the Company has the right to termin-
ate this Agreement for cause and apply the Security Deposit to any monies due by Customer.

5. Customer hereby warrants and covenants that it is a private business and that
all services under this Agreement will be used only in its capacity as a private business.
Customer further agrees that it will not.engage in any activities in the usage of the
Services provided in this Agreement that are in violation of the laws of the United States
of America or of the State of . Any breach of this paragraph shall
give AIT the right to terminate this Agreement without other cause and without notice as
provided in Paragraph 4 hereof.

6. AIT hereby agrees that all installation and servicing of the aforementioned
equipment shall be at its expense. In the event equipment is not in working order within
three hours after notification of a defect in equipment to AIT, then Customer shall be
entitled to a pro-rata rebate for each such day. (EqQuipment, as used in this Contract,
only xefers to the service of this eguipment specified in paragraph one.) 1In the event
such defect continues for a period of three (3) days from such notification to AIT, then
Customer shall have the right to terminate this Agreement immediately.

7. AIT may rot increase prices for service and equipment under this Agreement
for one calendar year. '

REMARKS:

C - 6S
Accepted by:

- " Accepted by:
2q  CCotERETRY

AMERICAN INTERNATIONAL TELEPHONE, INC.

.

Authorized officer or agent Authorized signature -




"give AIT the xight to terminate this Agreement without other cause and without notice as

CUSTOMER = SHARED ELECTRONIC PRIVATE AUTOMATIC EXCHANGE (SEPAX) AGREEMENT

o~ ¥

THIS EMENT made and entered into this _’___!_ day of .
197._,by and between American International Telephone, Inc., with its office at
, HERINAFTER REFERRED TO AS "AIT," and
, a private business with its main office
located at : : , herinafter referred
to as "Customer.”

er———

WITNESSETH: . -
WHERERS :

1. AIT will provide:

- A. Facsimile: Dex 580. L w
B. Telex Megssage Forwarding Service. : :
C. One remote access tane dialer.
D. Conference call unit. ) Coe
E. Digital paging. : '
- . F. Central dictation facilities.
G. Call forwarding unit.

2. AIT also agrees to provide at extra charges: Customer in addition to SEPAX

A. " remote dialers.
B. Data modenms.
C. facsimile Dex units.

) 3. Customer agrees to pay the sum of
per month for these AIT Services, such amount to be paid in advance and within the first
ten (10) days of the new monthly perlod. The monthly period shall begin on the first day
of SEPAX Service.

G IR AL
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4. This Agreement shall be on a month~to-month basis with either Party having
the option to terminate the Agreement upon thirty (30) days written notice sent to other
Party at the address above first written. In the event AIT terminates without cause, AIT
shall return the initial security deposit lesg any amounts due, on a pro-rata basis. If
the Customer terminates, then AIT shall apply the Security Deposit to any monies due not to
exceed the amount of the Security Deposit. If the Customer fails to pay his monthly payment
within ten (10) days of his monthly billing date, then the Company has the right to termin-
ate this Agreement for cause and apply the Security Deposit to any monies due by Customer.-

5. Customer hereby warrants and covenants that it is a private business and that
all services under this Agreement will be used only in its capacity as a private business.
Customer further agrees that it will not engage in any activities in the usage of the
Services provided in this Agreement that are in violation of the laws of the United States
of America or of the State of . Any breach of this paragraph shall

provided in Paragraph 4 hereof. >
6. AIT hereby agrees that all installation and servicing of the aforementioned
equipment shall be at its expense. 1In the event equipment is not in working order within
three hours after notification of a defect in equipment to AIT, then Customer shall be
entitled to a pro-rata re¢bate for each such day. (Equipment, as used in this Contract,
only refers to the service of this equipment specified in paragraph one.) In the event
.such defect continues for a period- of three (3) days from such notification to AIT, then
Customer shall have the right to terminate this Agreement immediately. B
7. AIT may not increase prlces for service and equ;pment under this Agreement

for one calendar year.
i

N, -
%_ REMARKS: { .
§ e
. ) P
5\
v ) . __6;6,/
: - LA : 35 ii
Accepted by: ’ 7 '; hccepted Ly: ¥
BMERICAN INTERATIONAL TELEPEONE, INC. ' . -
N . . 25 '
Ruthorized officer or dgent Authorized signature




AMERICAN INTERNATIONAL TELEPHONE, INC. . -

P

TH REEMENT made and entered into this day of T,
197 ,by and bd¥¥een American International Telephone, In ¥ with its office at

» HERINAFTER REFERRED TO AS “AIT," and
, a private business with its main office

located at , herinafter referred
to as "Customer." \ -

WITNESSETH:
WHEREAS :
1. AIT will provide:

A. Facsimile: Dex 580.

B. Telex Message Forwarding Service.

C. One remote access tone dialer.

D. Conference call unit. ) .

E. Digital paging. ’ .
- P. Central dictation facilities. :

G. Call forwarding unit.

2." AIT also agrees to provide at extra charges: Customer in addition to SEPAX

A. remote dialers. - L .
B. Data modems.
C. facsimile Dex units.

3. Customer agrees to pay the sum of
per month for these AIT Services, such amount to be paid in advance and within the first
ten (10} days of the new wonthly pericd. The monthly period shall begin on the first day
of SEPAX Service. . . 7 :

;

¢

4. This Agreement shall be on a month-to-month basis with either Party having
the option to terminate the Agreement upon thirty (30) days written notice sent to other

 Party at the address above first written. In the event AIT terminates without cause, AIT

shall return the initial security deposit less any amounts due, on a pro-rata basis. If

the Customer terminates, then AIT shall apply the Security Deposit to any monies due not to
exceed the amount of the Security Deposit. If the Customer fails to pay his monthly payment
within ten (10) days of his monthly billing date, then the Company has the right to termin-
ate this Agreement for cause and apply the Secur1ty Deposxt to any monies due by Customer.

5. Customer hereby warrants and‘covenants that it is a private business and that
all services under this Agreement will be used only in its capacity as a private business.
Customer further agrees that it will not engage in any activities in the usage of the
Bervices provide@ in this Agreement that are in violation of the laws of the United States
of America or of the State of . Any breach of this paragraph shall
give AIT the right to terminate this Agreement without other cause and without notice as
Providgd in Paragraph 4 hereof. . y

6. AIT hereby agrees that all installation and servicing of the aforementioned
equipment shall be at its expense. In the event equipment is not in working order within
three hours after notification of a defect in equipment to AIT, then Customer shall be
entitled to a pro-rata rebate for each such day. (Equipment, as used in this Cortract,
only refers to the servi-e of this equipment specified in paragraph one.) .In the event
such defect continues for a period of three (3) days from such notification to AIT, then
Customer shall have the right to terminate this Agreement immediately. -33\

7. AIT may not increase prices for service and equlpment under this Agreement
for one calendar year. -

L
‘x“RBHARKS: }V

: ) v, . - e 6,'7/ . .
Ac ot o 4 . \ 7
cepted by: A gf " Accepted by: v

’

. Do .26 ‘

Authorized signature

W S TR




xto subscribers (of the AIT Plan) by either dial up or dedicated
ilines. The trunk lines of the PABX would then be available to

Al

switching simply takes place through the PABX. "The add on,

'lf any, would be ‘the access, z of trunk lines to either
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‘ From our many conversations with Walter Shaw we have determined

that through the PABX terninal sueplied by the Bell or local

wftelco he (his company) will offer services such as photo facsimile,

;teletype, telephone, message forwarding and other services much

'+ in the same way as some .of today s sophisticated telephone

fanswering service companles. I am absolutely positive that AIT

f;will be reouired by law at some point in time to file ror a .;.‘_~_j'

:lines. AjfeJ.d

'JTechnically, what Walter plans to do is quite feasible.' From'a

;imarketing point of view, as well as the legal problems involved'

.in doing 1t I must say that neither Walter nor | — T

]have been lucild enough with me at least for o

: From the outset Walte" has been very "derensive" This attitude 'T' oo

will have to be completely reversed before we can form constructive o
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With the C‘omp//mem‘s of {, CL" $ 1
i ' CONSUMER MICROCIRCUITS OF AMERICA,INC. | 1 (*LML \
i 10727 ndian Head Industrial Bivd, & St. Louis, Missouri 63132 ® Phone 314/423- 4500 E“Q" i,l.! P LC;E;

C.M.A. INTRODUCES THE
FOLLOWING NEW LINE OF INTEGRATED CIRCUITS

FX-101L/FX-101 MULTI-PURPOSE FREQUENCY SENSITIVE SW!TCHVES
FX-301L/FX-301 . HIGH/LOW DATUM SWITCHES ‘ '
EX-401 |  FREQUENCY SENSITIVE TRI-STATE SWITCH
FX-501 & FX-501-R . TONE TRIGGERED BISTABLE SWITCHES
FX-601 & FX-601-R TONE TRIGGERED MONOSTABLE TIMERS
FX-107 ' 3-TONE SEQUENTIAL CODE TRANSCEIVER
_FX-207 3-TONE MULTI-CODE TRANSMITTER

, FX-307 3-TONE MULTI-CODE RECEIVER
FX-109 DUAL MONOSTABLE TIMER
FX-106 y DIGITAL TONE FILTER SWITCH
SOON TO BE RELEASED: ' L

5-TONE SEQUENTIAL CODE TRANSCEIVERS

TR e TR B T T R T e Ty s AP S e e G R




- FX-101L/FX-101 — MULTI-PURPOSE FREQUENCY SENSITIVE SWITCHES
Operating frequency adjustment range 1 Hz to 50 kHz, bandwidth adjustable from 1% upwards. The output switch is an integral
MOS transistor which is turned ON when the input frequency lies within the selected bandwidth. Operates with sine or pulse input
signals of 0.1V to 15/20V. Both devices are pin compatible and housed in 10 lead TO-5 case, FX-101L supply voltage 8V to 15V
and FX-101 12V to 22V, .

EX-301L/FX-301 — HIGH/LOW DATUM SWITCHES

High performance frequency operated DATUM switches. Complementary outputs give a single-pole changeover switch acnon when
the input frequency reaches a preset vafue, Operating frequency adjustable between 1 Hz and 50 kHz, set paint hysterisis indepen-
dently adjustable from 0.1% to 99%. Has wide application as a precision overspeed/underspeed tachometry switch. Both devices
are pin compatible and housed in 10 lead TO-5 case, FX-301L supply voltage 8V to 15V and FX-301 supply voitage 12V to 22V,

FX-401 — FREQUENCY SENSITIVE TRI-STATE SWITCH

This device is designed to monitor variations of an input frequency relative to two independently adjustable set points. Three mu-
tually exclusive output switches are provided to indicate when the signal is below the {owest set point, between the two set points
or above the highest set point, Set points are independently adjustable between 1 Hz and 20 kHz, input signal-amptitude is 0.1V to
20V sinewave or pulse. Control pins allow a8 choice of latching functions and a choice of output inversion. The FX401 also allows
a choice of output switching actions in the event that the input signal is instantaneously interrupted or cut-off. Operating from an
8V to 15V supply, the FX-401 is housed in a 16 pin D.l.L. ceramic package. .

FX-501 & FX-501-R — TONE TRIGGERED BISTABLE SWITCHES

On receipt of an in-band burst, the bistable output switch turns ON. The switch may be turned OFF by applying a further tone
burst. Trigger-tone frequency in adjustable to any velue between 10 Hz and 20 kHz; a high gain signal amplifier permits operation
from signals of 50 mVp-p upwards. Both devices are identical in operation, but the FX-501 has & fixed + 3.5% tone channel band-
width while the FX-501-R bandwidth is externally adjustable from 2% to 10%. 8 pin and 10 pin TO-5 cases respectively, supply
voltage 8V to 15V,

FX-601 & FX-801-R — TONE TRIGGERED MONOSTABLE TIMERS

A precision monostable timer with adjustable timing period of 1 mS through 1 hour, The timer is triggered when an input tone
frequency i$ received, trigger frequency is adjustable between 10 Hz and 20 kHz, FX-601 has a fixed + 3.8% tone channel banc-
width, the R version has an adjustable bandwidth of 2% to 10%. 8 pin and 10 pin TO-5 cases respecti.vely, 8V 1o 16V wperating volt-
age. :

FX-107 ~ 3-TONE SEQUENTIAL CODE TRANSCEIVER

A complete sequential-tone code receiver/transmitier on a single monotithic chip. On receipt of a coded series of three input tones,
the receiver output switches. Grounding the ‘transmit’ pin causes a 3-tone code to be transmitted. The FX-107 incorporates auto-
matic receive/transmit transponder circuits and has facilities for independent adjustment of transmitter tone duration, tone chznnal
bandwidth and receiver gate periods. The three-tone frequencies used are determined simply by the values of three fixed resistors
and are adjustable between 100 Hz and 7 kHz. Packaged in a 16 pin ceramic D.L.L., the device operates fromn an 8V to 15V supply.

FX-207 - 3-TONE MULTI-CODE TRANSMITTER

This device transmits any one of eight diiferent three-tone codes, selected by logic levels applied to three coding pins. The codes are
derived from permutated sequences of three-tone frequencies, which are pre-set according to the values of three fixed resistors.
Tone duration is adjustable and a timer is included which allows delayed transmission following a ‘transmit’ instruction. Packaged in
8 16 pin ceramic D.1.L., the FX-207 operates from 8V to 15V supplies. .

FX-307 — 3-TONE MULTI-CODE RECEIVER’

Receipt of any one of eight different three-tone codes causes the cutput switch 10 operate; the output is a three-line binar\i word
indicating which of the eight codes is received. The three tones used in the codes are programmed simply by fitting three fixed
resistors, and are adjustable between 10 Hz and 7 kHz. Contro! pins are provided which allow various switch latching, updating and
reset aptions to he obtained. Packaged in a 16 pin ceramic D.1.L., the FX-307 operates from 8V to 15V supplies. The FX-107,
EY-207 and FX-307 are a family of compatible devu:es designed for selective calling and multi-instruction remote signaling
functions using a common signaling line. 7/
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FX-109 — DUAL MONOSTABLE TIMER

Two independent fevel-triggered monostables with uncommitted wire - OR - able outputs. The RC timing pins have very high input
-mpendances and atlow long timed periods 1o be obtained using moderate capacitor values, One of the monastables is retriggerable
and incorporates a trigger ampfifier. 10 pin TO-5 case, supply voitage 8V to 15V at 3mA nominal.

FX-105 — DIGITAL TONE- FILTER SWITCH

A high-performance monolithic tone-operated switch designed for operation under high noise signaling conditions. A solid state
replacement for resonant reeds, ceramic resonators, twin-tee and LC filter switches, the FX-105 features typical S/N ratios of -36
dB {wideband noise) and -12 dB (adjacent channel noise, channel separation 5%}, Tone channel bandwidth is adjustable between
1% and 10%, independent of Q. Operating frequencies are 30 Hz to 3 kHz, supply voltage 10V to 15V and the package is 13 fead
ceramic D.1.L. The FX-105 has wide application in CTSS, selective calling, supervisory tone and parallel N-from-M signafing systems.

SOON TO BE RELEASED

65-TONE SEQUENTIAL CODE TRANSCEIVERS
F X-407 {Operation in accordance with the frequencies and code format recommendations of CCIR).
FX-507 {Operation in accordance with the frequencies and code format recommendations of ZVEI).

These complex LS| monolithic circuits function as fully operational 5-tone sequential code encoders/decaders having been designed
for use in selective calling systems utilizing the basic CCIR or ZVEI frequency standards, Each device incorporates its own filters
and tone generators on chip, and has been pre-programmed to the 12 frequencies specified by the appropriate standard. fncluded
also are all the logic, ancillary timing and gating functions for decoding and encoding a 5-tone code sequence.

Code programming is carried out by pin linking and can be easily varied at wilt; up to 100,000 codes can be selected in this manner.
The coding may be interchanged for receive and transmit functions and the device can also be programmed to automatically trans-
pond a reply code on receipt of its address code.

In addition to decoding the programmed address code, the device has provision for decoding group call-up codes. This is achieved
by including either an ‘0’ frequency tone or a special group tone at selected points of the 5-tone sequence. This group call facility
entitles groups of up to 10, 100 or 1,000 receivers to be called simultaneously; also available is an auxiliary output switch which
indicates whether a call has been received as an individaul address code or as a group code.

Meticulous attention has been paid to the operation of the tone decoders under high noise signaling conditicns and special digital
filtering techniques are incorporated which allow for operation under adverse signal-to-noise ratios exceeding the appropriate stan-
dards by a wide margin. The filter circuits are designed with a wide dynamic input range and will accept tone amplitudes down to
25 mV RMS.

In transmit mode, the device generates a pseudo-sine output waveform consisting of incrementally stepped output levels; this is
easily shaped by an external RC network to yield low-harmonic distortion sinewaves for transmitter modulation purposes. If line
transmission systerns are employed, the device transmit output can be applied directly to the coupling transformer of a telephone
line and this will perform the shaping function accordingly.

The FX-407 and FX-507 are packaged in 40 pin D.lI.L. ceramic cases and are rated for full operation over the temperature range
-30°C 1o +85°C. They require only a single low current 10V to 15V supply and are suitable for portable or vehicle-mounted battery
operation, :

Thcse. advanced new products from CMA are designed to form the optiraum solution to add-on or OEM design-in requirements for
selective call facilities in equipments using the CCIR or ZVE! frequency standards; they offer unpacalleled advantages in cost, per-
formance, size and simplicity of use unobtainable to systems employing conventional techniques.
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.FEDERAL BUREAU oF INnvEShGATION'

REPORTING OFFICE OFFICE OF ORIGIN TDATE INVESTIGATIVE PERIOD b6
MIAMI MIAMI 4/16/76 10/10/75 - 4/8/76 b7C
TITLE OF CASE REPORT MADE 8Y TYPED BY
© . ] L pan
WALTER H. SHAW, aka % CHARATTER UF CASE
(2 ITSP - FBW
v

REFERENCES f/ } / 9

Miami teletype to Newark, 10/10/‘7
Newark letter to Miami, 1/29/76.
Miami teletype to Memphis, 12/17/75.
Memphis teletype to Miami, 12/23/75.
Miami tele%ype to Bureau, 4/4/76.
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ADMINISTRATIVE

The investigative period of this report is
extensive, however, this matter has been in a prosecutive
status during the investigative period and this case :
‘has been kept current by interoffice communications and
constant contacts with the three Assistant U.S. Attorneys
to whom this case has been assigned since referenced report.

Certain material reg@rding investigation to RE
locate witnesses has been omitted from this report, because
of lack of pertinence and in the interest of brevity.

- Cover'Pégé -
. = B# e .
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B UNITéD STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to: 1 = United States Attorney, Miami, Florida

(Attention: Assistant U.S. Attormey DAVID GENESON)
Report of; | | " Offic: Miami, Florida
Date: 4/16/70 bs
Field Office File #: 87=34168 Bureau File 4: e
Tiste: WALTER H. SHAW
Character: INTERSTATE TRANSPORTATION OF STOLEN PROPERTY;

FRAUD BY WIRE

Synopsis:

Trial, scheduled for 1/15/76, ordered postponed because
SHAW admitted to hospital night of 1/13/14/76, allegedly
suffering heart attack. trial convened in U.S.D.C.,
SDF, Miami, 4/6/76. On 4/7/76, SHAW allegedly suffered
heart attack in courtroom; taken to hospital. He was
returned to trial on 4/8/76, and Jjury returned_verdict of
to four counts of violation of T. 18, U.S. Code,
S, and to four counts violation T. 47, U.S. Code,
S. 220. _Presentence investigation ordered. SHAW released
and OR bond continued.

[—J P =
DETAILS:
On October 10, 1975; U.S, District Judge JAMES

LAWRENCE KING, Southern District of Florida (SDF), Miami,
Florida, issued an order, directing that no later than

This document contains neither recommendations nor conclusions of the FBI. It is the property of the ¥BI and is loaned to your agency; it and its contents
are net to be distributed outside your agency. .

U. 8. GOVERNMENT PRINTING OFFICE : 1870 O - 406-840
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October 15, 1975, WALTER H. SHAW will present himself .
to a court appointed physician, Newark, New.Jemsey, for

heart examination. This matter was handled telephonically‘
by Assistant U.S. Attorney MICHAEL P. SULLIVAN, Miami, and

Assistant U.S. Attorney DAUBER, Newark.

On January 29, 1976 _the Newark Division of .- -
the FBI, advised that medical records at Valley Hospital,
Ridgewood, New Jersey, and at St. Francis Hospital,
Trenton, New Jersey, would be made available only by
subpoena. .

On December 1, 1975, this prosecutive matter N
was reassigned from Assistant U.S. Attorney MARSHA LYONS,
ﬁiami to Assistant U. S. Attorney MICHAEL P, SULLIVAN :

ami,

On January 6 1976, a Discovery Hearing was held

in the office of Assistant U S. Attorney MICHAEL P,
SULLIVAN, attended by WALTER SHAW and his
attorney, UsSe Public Defender's Office,
Miami, and SA| | _

On January 12, 1976 a pre—trial conference .

was held in SULLIVAN's office. Subpoenaed witnessez -

_ were as follows:

=14
LIC
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b
b7C
SA FBI, Mobile, Alabama..
SA FBI, Hbmestead, :
Florida. R T

On the night of January 13-14 1976, WALTER
SHAW was admitted to the Cardiac Care Unit North L
Shore Hospital, North Miami, Florida. According to
Assistant U.S. Attorney SULLIVAN, he claimed to be .
suffering a heart attack. On January 14, 1976, U.S. -
District Judge JAMES LAWRENCE KING requested an immediate
interview of SHAW's physician to determine the validity
of this alleged heart attack.. _

On January 14, 1976, U.S. District Judge
KING released all witnesses.‘ ;
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On January 14, 1976, | |
| ] North Shore Hospital, advised that
WALTER SHAW was a "direct admittance" the previous day,
in that he arrived by ambulance and went directly into -
the Cardiac Care Unit without signing eny papers. His

condition is listed as serious, He advised that SHAW A  ' .
ig under the care of] .

| ‘ | o . » ‘b"/

On January 14,41976 [:::::::::]was telephonically
contacted and confirmed that WALEER SHAW is his patlent.b

He expres . egarding talking to the
Agent (SA without a release from
SHAW and stated only that SHAW would remain in the

hospital for a few days, no longer than one week.

While at an unidentified = '

nurse oy gecgezg{y advise that SHAW had walked
into office the previous day, without an : b6

appointment, complaining of chest pains. She stated : b7C
that it is standard practice that if there is the o
slightest chance of an individual having heart trouble,

he would be admitted to a hospital for observa*ion for .

several days.

On April 1, 1976 a second Discovery Hearlng
was held in the office of Assistant ‘U.5. Attorney MICHAEL
P. SULLIVAN, Southern District of Florida, Miami. This - b6
time, the defense attorney was| former = b7C
-Assistant U.S. Attorney, Miami. | [primary interest.
was in hearing the magnetic tapes which were made by
-Southern Bell Telephane Company, prior to the opening
of this case,

) YOV A

Assistant U.S. Attorney SULLIVAN said that tne-‘
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call of the calendar for the week of Apr11 5, 1976 .
occurred April 1, 1976, and this matter is being scheduled
for trial late in the week of April 5, 1976. -

He also said that the defense has agreed to
stipulate to the foreign telephone numbers reached by . .
SHAW with the aid of his "blue box";thus:it will not be
necessary to bring witnesses irom Israel and'Hawaii.

On April 6, 1976, Jjury trial was convened in
U.S. District Court, Southern ‘District of Florida, Miami,
before U.S. District Judge JAMES LAWRENCE KING. The - .
Government was represented by Assistant U.S. Attorney .
DAVID GENESON, Southern District of Florida ami, and e
the defendent was represented by Attorney

On april 7, 1976, at approximately 2 30 p.m.,
WALTER H. SHAW indicated that he was having another heart

~attack. Trial was immediately recessed and SHAW was taken

by ambulance to North Shore Hospltal,‘Miami Shores, Florida,

. at his own request.

On the morning. of April 8, 1976 SHAW returned .
to the court and trial was resumed. At 1:30 p.m., after
about 1% hours deliberation, the jury returmed verdicts '
of guilty to each of eight counts as-charged in the indictment, -
being four counts of violation of Title 18, U.S. Code,

Section 1343, and four counts of violation of Title 47,.
‘U.S. Code, Section 220,

U.S. District Judge KING then ordered a pre~. .
sentence investigation, with date for sentencing to be
set. ‘He ordered SHAW released and his OR bond continued._
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R MIAMI (87-34168)

WALTER He %MW; AKA, ITSP-FBW, 00: MIA1I.
RE MIAMI TELCALL_ TO MOBILE ARRIL 4, 1976,
ON APRIL 4, 1976 AUSA MICHAEL P. SUL.LIVAN MIAMI ADVISED
THAT TRIAL IN THIS MATTER HAS BEEN RESCHEDULED TO BEGIN 9:08 M

TUESDAY APRIL 6, 1976 IN USDCMIAMI. TESTIMONY OF Sa |
MOBILE DIVISION IS REQUIRED AW [ |PRESENCE IS REQUESTED F(R
BEGINNING OF TRIAL. UACB.

END
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FEDERAL BUREAU OF [NVESTIGATION
REPORTING OFFICE ormAcz OF GRIGIN . DATW INVESTIGATIVE PERIOD ' ] b6 - vj
MIAMI MIAMI : 6/1/76 5/5/76 - 5/11/76 o .;;.’3
TITLE OF CASE 3 : REPORTY MADE BY TYPED BY i
WALTER H —[CHARACTER OF CASE 4
SR ’l‘

ITSP - FBW ;

Report of SA WILBUR P. SCARBOROUGH, 4/16/76 | g

at Miami. & 7 i'” Sho t _ *‘
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Final Dispesition Report (R«Bh) submt;tted., ' ‘%

One conviction statistic, claimed by Miami, ' ;§

in referenced report, set aside by Bureau, pending ]

sentencing of subject. Sentencing reported herein: . -
Miami now claims ene conviction statistic. _<.?.._ i

»
!
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L!N’ED STATES DEPARTMENT OF JUSTICE |
FEDERAL BUREAU OF INVESTIGATION

Copy to: 1 = United States Attorney, Miami, Florida
(Assistant U.S. Attornmey DAVID GENESON)

| Qtfice: Miami, Florida

Report of: l
Date: 6 /1 /76
Field Office File . 8734168 Burcov File #: 87=137183
Title: WALTER H. SHAW

Character: INTERSTATE TRANSPORTATICN OF STOLEN PROPERTY;

FRAUD BY WIRE
Synopsis:
1342 27

%Jﬁ ”J On 5/11/76 WALTER H. SHAW forcibly appeared before U.S.D.J. JAMES

) oA LAWRENCE KING SDF, Miami, Fla., and was sentenced to 3
yrs. custody U.S. AG.
mCm

DETAILS:
on Mdy 5, 1976, WALTER H. SHAW failed to
appear for sentencing before U.S. District Judge JAMES

LAWRENCE KING, Southern District of Florida, Miami,
SHAW's attorney advised

Florida, as previously ordered.
the court that on the previous evening, SHAW had

bggp admitted to St. Francis Hospital, Miami Beach,
EZQrida, allegedly suffering from a heart attack.

g8 U.S. District Judge KING issued an order

LS TAKEN

fhto the direct custody of his attorney.

Ju ¢35 4 18 P °76

STATIS T

to the chamiers of Judge KING for sentencing,

This document contains neither recommendations nor conclusions of the FBI. It is the proverty of the FBI auvd is loened to your sgency: it and its contents

it
are not to be distributed outside your ageacy.

Q_O
that SHAW shall not be released from the hospital except
The order

specified that SHAW was not to go home or anywhere else,
but instead, was to be brought forthwith by his attorney

U. 5. GOVERNMENT PRINTING OFFICE : 1870 O - 405-840

b6
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.violation of Title
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on May 11, 1976, SHAW was released f% L

Francis Hospital into the custpdy of Attorney
who brought SHAW directly from St. Francis

fospital to the chambers of U.S. District Judge KING.

- Judge KING then sentenced SHAW to three years
concurrent, in the custody of the U.S. Attorney General
on each of 8 counts, being four counts of violation of
Title 18, U.S. Code, Sectien 1343 and four counts of

k7, U.S. Code, Section 220.

WALTER H. SHAW was.then remanded to the custody

of the U.S. Marshal, Miami, Florida, and was. incarcerated

in the Federal Youth Correctien Institute, South Dade

County, Florida, pending the filing of an appeal motion.

one
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