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*en
b

“In Phone

F raud Case

DALLAS Sept. 13 (UPI) —
.,ctmgu of conspiracy to de-
;Jraud the Southwestern Bell
~Telephone Co. were filed yes-
«4erday against four executives
i-and an engineer.
7t “The Federal Bureau of Inves-
,.tluuon arrested the five this

week and said they were in-

..volvod in an operation involving
<.a. small electronic device called

=~ a ‘blue box’ used to make long-

oistancc telephone calls without

T payment.

v~ Arraigned before U.S. Magis-

v trate Patrick Mulloy and re-

r ieased on personal recognizance
- bond were Mar vin Valencia,

* Martin Leibow, Lillie S. Autry
..and Ronald Newsom. Federal
» agents said the engineer, James
.4 - I..Headen, was arrested yester-
v.day end was scheduled for a
]alernrnlgnment. ‘

Federal sources said the blue
,boxu were assembled for less

" ..Man $100 each and were being

...,xold for $3000 each. Officers

>» said the boxes in some in-
““stances “just about paid for
themselvu in the first month.”

' Also named in a federal com-
""" plaint was Concord Enterprise
. Co. of Dallas, of which Leibow

."_.ﬂ president and chairman of
'Un board.

“Mrs. Autry is president of

& ,Smluys Air Freight, federal of-

,. ~hicials said, and Newsom is the

.. firm’s general manager.

A spokesman for Southwest-

-..ern Bell Telephone Co. said
,..gompany engineers discovered
ﬂw operation after determining

‘,..lhat a long-distance circuit was

...-heing used with no record made

‘. of the billing. The spokesman

.. said users of the devices were

" apparently assured that authori-

“ies had no way of detecting the

_ equipment.

.. The blue-box apparatus emits
an electronic tone that prevents
the phone company's billing de-
vices from workin g, lederal

_.spnkesmen said. One official
said Dallas had become a'man-
ulacluring center for the elec-
.tronic devices.
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