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::.5 Accused 
!~·· . 

.c:;ln Pltone ....... 
~~Fl·aud Case .. - . . 
~: · . . .. 
.: .J>ALLAS, Sept. J3 (UPI) -
.. ~r,es of conspiracy to de-

; • .(.r. a u d the Southwestern Bell 
;..:telephone Co. were filed yes­
• arday against four executives 
;.ind &A engineer. . 
~! ~The Federal Buieau of Jnvei­
;;tl&atioa ar-rested the fJve this 

week and sa-id they were ift. 
• .volved in an oper«llon Involving 
~ ... small electronic device called 
i. a. 'blue box' used to make lona­
• ciistanc:e telephone c:aUs v.•ithout 
r ·payment. 
~ ~ Arr&lgned before U.S. Magi., 
; . trate Patrick Mulloy · and re. 
i · teased on personal reco1niunce 
; · j)ond were Mar v fa Valencia, 

MarUn Lelbow, Lillie S. Autry 
~. •nd Ronald Newsom. Federai 
;:.: a&entl said the engineer, James 
!~-- J..Headen. wu 3rrested yester· 
:: .cfay ud wu scheduled for • 
~: -~er arraignment. · 
;;;~: ,Federal sources said the blue 
... .boxes were aasembled for less 

-~H.I.Ilan SJOO each and were bein& 
; ;. .~ o 1 d for $3000 each. Officers 
~- · s.&Jd the b o x e 1 in some i~ 
-• at an e e 1 "just about paid for 

themselves In the first month." 
"' "' Also named In a federal com- · 
':·. p~aint was Concord EnterpriH 
; : C~. of Dallas. of which Leibow 
: •• _tl. president and chairman ol 
::'lhe board. 
: • , )•frs. A a t r y Is president of 
•• ;.Smitty's Air Freight, federal of­
•· -.h.cials wd, and Newsom is the 
. . £lrm'• ceneralmanaier. 

A "'pokesman for Southwest-
· .. . Fft Be II Telephone Co. a:~ ld 
;h, ,1;ompany engineers discovered 
,. , ihe operation after determining 
.... that a long-distance circuit v.-as 
, .. . be ina used with no record made 
·.:. of the biUing. The spokesman 
. . uld users of the devices were 
·· · &pparenrly assured that ~tuthori­
. _ ... tJe.1 had no .. -ay of detectin& the 
• cql!lpnlent. 
: ·. ~ The blue·bo~ app:aratu~ emits 

an eltctronic tone that prevents 
the phone company's ballins: de­
vices from w or k i n ~. federal 

. . ~pnkr.smen a a i d. One offic iotl 
said Dallas had become a' man· 
uracturin& center for the elec· 

. tronic devices. 
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