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Comfort, Security
In a Tug-o-War

By JOHN CUNNIFF
AP Business Analyst

NEW YORK — The trouble
with you, the financial afcnager
of your household, is tnat you
•want a better standard of living
and security at the same time.

Quite often they engage you in
a tug-o-way. You know that you
have the down payment for a
big car. But should you really
so indulge yourself?

Think back a few years ago
when things were lean. You told
yourself that as soon as you got
a bundle of cash together you
were going to splurge. And now
you have the bundle.

So what do you do? You deny
yourself. Your affluence is not
easy to accept. You feel inse-
cure. You decide against the big
car and instead you trade down
to a compact. And you might
even increase your insurance.

But the battle between com-
fort and security isn't over that
easily. You install an air-
conditioner.

This is a generalization of
what has been occurring in
thousands of households. It isn t
fiction. Both compacts and auto-
m o b i l e air-conditioning are
among the hottest consumer
items in years.

To George Katona, the dean
of behavioral economists, this
battle is one of the outstanding
characteristics of modern life.

Singers Go
In Business

. LONDON ((AP) - Singers
Tom Jones and Engelbert Hum-
perdinck are combining on a
nonmusical venture.

They a n n o u n c e d Monday
they're joining a real estate
group to build the biggest thea-
ter constructed in London since
World War II. „ aM

The theater will have 1,600
seats and is part of a $26 million
project that is to include offices,
a cultural and sports center,
shops and apartments.

The pervasiveness of this feel-
ing permits Katona, xwe of the
founders of the famous Survey
Research Center atthettiiver-
sity of Michigan, to forecast a
continuation of a high savings
rate well into the 1970s.

Currently the rate is about 8.4
per cent of take-home pay, the
highest in 25 years and a figure
that most economists believe
cannot be maintained forkmg.
A variety of factors, they say,
will bring it down to "normal,"
or somewhere between 4.5 per
cent and 6.5 per cent.

But, says Katona, "The surge
in the savings rate is not just
because of the recession. It will
remain because of general inse-
curity. It will not stay at 8.4 per
1970s than 10 years before.

"In relation to our grandfath-
ers and to foreigners we are
rich," Katona explains.

"But we are not rich in our
own view. Even those making
$20,000 to $25,000 don't feel rich.
They budget. carefully. They
must always compromise."

And compromise, you will re-
member, is what you used to do
when you were poor and swore
that you wouldn't do when you
became richer. But insecurity,
it seems, is the shadow of rich-
es.

That shadow is not associated
solely with financial matters ei-
ther, Katona reminds, but in-
cludes distress about the whole
range of social problems — pov-
erty, pollution, war, racism and
so on. Feelings about the dollar
and about one's fellow man can-
not be divorced in studying con-
sumer attitudes, he argues. The
study is of a whole rather than
fragments.

And while confessing that
there is a misconception also
about his own area of expertise
— it is not a science, he says,
but an art with scientific ingre-
dients — he hazards this fore-
cast for the immediate future:

Less inflation; a slow reduc-
tion of unemployment "but no
disappearance of it;" and inse-
curity.

Mutual Funds
NE W YORK(AP)

—The following quo-
rations, supplied by
the National Associ-
ation of securities
Dealers, Inc., are
the prices al which
these securities
could have bean
sold (bid) or bought
(asked) Thursdv.
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NEW YOWciuPD-ThaWt's
a new kind of sexurity for small
business loans la the American
b a n k i n g world. It's called
sweat equity."
Atlanta's big Citizens and

Southern National Bank has
made 77 sweat equity loans in
the past three yean through its
subsidiary, Community Devel-
opment Corp.

"We haven't had a single de-
fault," says Mills B. Lane, pres-
dent of the subsidiary. "The
sweat equity is all we ask for
security. If they're willing to
work, we're willing to put up
me money."

Sweat equity loans are being
made increasingly throughout
the country, according to Bank-
ing Services of America, a Phil-
adelphia offshoot of the Ameri-
can Bankers Association.

Banks always have made
some "character loans," in
which the negotiable security

DON'T TOUCH — Bobbie Dionne, staff assistant to Pacific
eleone's Chief Special Agent's office, holds up a "blue box," a too*-

made fluency gSSSSr ̂ ed to defraud the telephone company byplac-
SI meTal telephone calls. In California, "blue box" users may be fined up
to $5,000 and imprisoned for up to five years.

Western Air
Earnings
Up Slightly
LOS ANGELES (BW) -

Western Airlines reported yes-
erday August earnings of $3,-
29..000 (71 cents a share), conv
ared to earnings of 13,510,000
65 cents a share) for August
970.
The August results increased

Western's earnings for the eight
months to $4,426,000 (82 cents a
share) from last year's eight-
month net of $990,000 (18 cents a
hare).
Operating revenues .for Au-

ust were a record $34,547,000,
ompared to $32,400,000 for Au-
;ust last year. Load factor was
i».8 per cent compared' to 70.7

per cent last year. (The 1970
oad factor was inflated by a
strike that halted operations of
a major competitor from July 8
to December 14,1970.)

Operating expenses in August
were -up 7.3 per cent, from $24,-
170,000 last year to $28,696,000
this year .

Revenue per seat mile sola in
August, favorably affected by
rare increases which became
effective in May, increased 10J
XT cent, from 5.20 cents last
year to 5.76 cents this year.

Break-even load factor, also
influenced by the fare increas-
es, decreased to 48.5 per cent
from 53.8 per cent last year.

Operating expense per seat
mile produced Increased 3.1 per
cent, from 2.70 cents last Au-
gust to 2.99 cents for August of
this year.

Pacific Tel Warns
On Use of "Blue Box
Pacific Telephone announced

it is stepping up its efforts to
seek prosecution of users of the
infamous "blue box," an illegal
electronic device which allows
;he user to make unlimited free
long-distance calls.
That's the word from Dick

DeLuna, PT&T local manager.
The crackdown came on the

heels of a U.S. Supreme Court
decision denying a hearing for
three Santa Clara County men
who were indicted by a grand
jury and later found guilty of,
among other things, conspiring
to defraud PT&T through the!
use of a "blue box." The Cali-
fornia Supreme Court earlier
made a similar denial.

Pacific Telephone first be-
came aware of the trio's activi-!
ties in November, 1966, when
they discovered some 2,000 di-
rect-dialed directory assistance
calls were made from one San
Jose phone to many points
throughout the country.

Though there is no charge for
long-distance directory assist-
ance calls, a record of each
such direct-dialed call to infor-
mation is automatically made
by accounting equipment.

By predetermined operation,
the blue box (technically known
as a multifrequency signal gen-
erator) could be triggered to
switch the call from a long-
distance directory assistance
line directly into long-distance
switching equipment, hence by-
passing regular central office
call-recording equipment.

An investigation by PT4T se-
curity agents disclosed that the
San Jose calls were being di-
verted by the blue box from
directory assistance numbers in
distant cities to telephones in
other areas.

The Santa Clara County dis-
trict attorney's office later con-
ducted further investigations
which indicated there existed a
large bookmaking ring which
was illegally making free use o
phone service in its operations
and a grand jury subsequently
returned an indictment.

frWoy, Oct. 1, 1971

Honest Sweat Now Security
<or a Loan From Some Banfc

for a loan wu mull or aven
non-existent, but thtrt hat not
been In tht past any organisad
movement to extend such loansUtVWSMvas* •** »••••••»• *»»»•••• •"» — •••

to the poor and members of ml-
norittei to achieve specific so-
cial goals. Now than is each n
drive.

Moreover, these small busi-
ness sweat equity loans are only
one aspect of a radical change
to the dynamics of banking.

"Bankers are having to get
out from behind their desks and
£0 out in the community to
search for worthwhile .reject*
that need their help," a spokes-
man for banking services said.

This help may be ht buying
"i ofand giving away thousands

shade trees to replace those de-
stroyed by the Dutch Eton dis-
ease epidemic, financing a large
day care center for the children
of unwed mothers, or finding a
way to raise money to make
loans for ecological projects.

The sweat equity loans of the

CltlaaM and Southern suMoV
ary in Atlanta were for protects
ranging from a "soul food'fres-
aurant te an interstate trucking
irm.
National Bank of North Amer-

ja la New York recently hot
1.1 million, to build day cai*

centers for the children ef
unwed mothers to BooktyB'f
e e m I n g BedfonUftuyvtBant

section. This wouldn't have bean
considered a few years ago.

Sidney Friedman, the bank's
chairman, said it will najr e*
socially because "It will enable
young mothers to work and ft*
a brand new start in life and
we're proud to be participat-
ing."

Japan Decontrols
More Import Items

items coking

NEW YORK (BW) — The
Japanese Cabinet has decided to
lecontrol the import of M more
terns effective Oct. 1, according
to an official Tokyo report re-
ceived here.

This decision is the final stage
of the import decontrol program
prescribed in April 1M> and
towers the total of Import items ,
still under residual restriction to logue
10.

The items on which restriction
has been lifted include live ani-
mals of the bovine species, live
swine, manioc and the like, mo-
lasses, biscuits, cookies Md
crackers, nectar, ethyl alcohol
and denatured alcohol, lignite,
dextrins and dextrin glues, tele
phone swltchboarda and e»
c h a n g e s (electronicsystem)
and switch units for digital-type
electronic computers.

Japan pleged at the Ja
pan-lIS. cabinet-level talks in
Washington earlier this monUi
to remove by the end of next
March import restrictions on
two industrial products — sul
phur and light and heavy oil
most peripheralcomputer
e q u i p m e n t andon seven
processed-tomato items, includ
ing tomato puree.

K these goods arc liberalized

the residual import restricted
items will be reduced to about
10

The cabinet also decided to in-
troduce partial decontrol of five
items: Pork, mashed potatoes
and potato flakes, canned sweet
corn, coking coal (except for
semi-hard coking coal and soft

~ ; coal), and digital ana-
„„__ converters and analogue
digital converters.

The government also decided
to exclude a total of 98 catego-
ries of goods, including sausage
and woolen textiles, from the
automatic import quota list. The
number of categories on the list
will decrease to 11, includingHUTCH miouuuit "•""«•> win UCUCMC w »», •

and dextrin glues, tele- grapefruit and koaliang
_ •- • • • — ak*)ul 4Bk*J*>_ —i •^^^•^^•^•^^^^^-^^^^^^

SAN
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New Bank
To Be Bulk
An unusual one-story building

which features interpenetrating
orms dramatized with back
ighting will be erected by First
Western Bank In the Hillsdale
section of San Mateo.

Burke, Kober, Nfcolais, AT-
chuleta, Los Angela • San
Francisco architectural and en-
gineering firm, has been re-

a i n e d to design the 10,-
000-square-foot fJM.OW struc-
ture, and a 32-space parkini fa-
cility at El Camino Real and
Thirty-sixth Avenue.

The structural design will car-
ry the unusual lines of the fas-
cia and windows continuously
nto the interior of the struc-
:ure.
Construction will begin In ear-

y October and the projected
completion date is March, 1972.
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Western Over the Counter
NEW YORK (AP) — Tha
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