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Abstract On January 23, 1963, SA (redacted) Internal Revenue Service (IRS), New Orleans,
Louisiana, advised that on January 22, 1963, (redacted), a former employee of
Southern Bell in New Orleans, concluded his testimony on both direct and cross
examination.  On cross examination, (redacted) admitted for the first time that
he actually listened in on legitimate telephone calls being made to and from
defendant (redacted) Baton Rouge, Louisiana, and utilized information he heard
during these telephone conversations to place bets on various race horses. 
After this admission was made by (redacted) Defense Attorney Guy B. Johnson
again made oral motion that Government's evidence be suppressed because
(redacted) illegally monitored legitimate telephone calls being made and
received by one of the defendants.  US District Judge Herbert W. Christenberry
denied Johnson's motion.
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REFERENCES:

Report of SAf ICincinnati, 1/3/63.
New orleans ~etter to Cincinnati, 1/28/63 (Inter-office).
Cincinnati airte1 to Bureau and New Orleans, 2/13/63,
captioned BENJAMIN LASSOFF. Aka., AR..
Louisville letter to Cincinnati, 2/28/63 (Inter-offtoe).
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2. Will maintain contacts with informants regarding
the activities of subject.

1. Will maintain contact withinforman'ts )0 keep abreast
of subject's current activities I . ~andl I

2. Will check docket of U" S. District:court for status
,pl'f IRS case against subject for judgment of $300,193.46.

NEW ORLEANS' OFlICE

. AT NEW ORLEANS. LOUIS lANA

CINCINNATI OFFICE

AT CINCINNATI. OHIO

1. Will cover leads previously set out in Cincinnati
airte1, 2/13/63, captioned BENJAMIN LASSOFF. Aka •• AR.,

2. will follow and report prosecutive action against
subject in USDC. at New Orleans.

~~~llNISTRATlVE

Dates in 1J1Vestigative p~r:l.od,of. this report overlap
those in referenced report since the information was not
uceived frmn auxiliary office until. 1/30/63. .

Subject DECKELBAUM ia brother.;in-law of BENJAMIN IJ\2.,s{i:~'''',

~l'bj'!'Jct 1)£ cl8.se. .BENJAMIN J.ASSOFF, Aka •• AR•• el file 92~1()3,
A ",.1 of ROBERT I.ASSOFF. of .case einUt:led ROBERT LASSOFF. AkA ••
.iI.-;:AR~C.A1'rnLING. ex fi1e'166-23. lnfe'rmation developed on e\1.1bj"",.o
',,~CKELBAUM incOJnnection with investigations of his brClth{~j)J7I'-!il'":"

";;NJ'AHIN .-:pa ~~ERT LASSOFF, sMul,d also be submitted fer hUH:.c.·
'U.s, C1 92~124.
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INFORMANTS

, , On 1/25/63. I 1advised SA I Ithat
he had nothing, to repor""'t::-:::o"""n-s""u.,.J])ject. '-------

On 2/1/63.1 ladvised SAl Ithat
he had nothing to report on sUb~ec,t.
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On 2/13/631 l.!.!!entity known to Bureau.
related to SAl ~the following information:

On 2/11/63.1 11ea~ed from a friend who returned
on 2/10/63, from a vacat10n 1nNew orleans with ROBER'l;' LASSOFF, '
7147 Eas tlaw, Cincinnati, Ohio, and MYRON DECKI!:LBAtlt'l, 1~68

Larchwood Place, cincinnati, Ohio, all currently being tried in
IRS F~aud by Wire casein New Orleans. that-they frequent the
Fair Grounds Race Track, New Orleal~S. during recesses in their
trial. One of the defendants, who is sick and who is not currently
being tried. resides in a motel or hotel in New Orleans. He ooerates
a horsebook from the motel or hotel. I I

IlIl.!\y ,
l..:b,.-s-c":"ha-r-a-c-te-r-;1.:-z-s"""d:--a-s-a-n-i:-n-d""t,.-Y·i-:du-a-l=--w·h-o--:'i-s---=fs-m-i'"'l'"'i:-a-r-w"""i""th:--g-Il-m-:!blers
and gtUDbling activity in the Southern Ohio - Northern Kentucky
areas.

On 2/20/63.1 Iadvised SAl I
that insofar as the informant could determine 'subject DECKELBAUfl
was not engaged in any activity in Newport. Kentucky.

On 2/21/63 J ladv1.sed SA I
that he understood th'-a":""t"-D~E=-C=KE=L:-:BAUM along w·t-:-t·h'-U:-:-S=-S=-OF=F=S=--=h-a-Y-e-
been in New Orlsans for a conside¥able time due to the trial
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there in progress in which the are defendants. The info~nt

:~dv~i:s~e~d:=:th:a~t:. ~he~=had~h:e:a~rdkt~ha~t~:::liiiiii:fliiiuiC==;:::=JOi~ at
the second floor at
Kentucky. (~rid that i..t:--w-a-s-po-s-si';";bc-:1=-e--:-t:-;-ha--:-t-s-u·b'"'j=-e-c"""t---Jand the -LASSOFF
brothers could have some connection with this operation.
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UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
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Repori of,

Dole,

1 - USA, Cincinnati, Ohio

SAl
3/1..-4/'"6=3--,-----

OffleCl CINCINNATI
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Field Office FII. No.1 92-324 Bureau File No.. 92-49S7

Till..

Charade"

MYRON JULIAN DEqKELBAUM

ANn-RACKETEERING

SynopsiS&' Subject currently being tried in Fraud-By-Wire case
with other defendants in USDC, New Orleans, La. On 2/21/63
trial cont~nued to 2/27/63. In Civil Action, tax case in
USDC, Cinc~nnati, Ohio, docket check reflects last entry
of 11/26/62 when motion for separate trial overruled. In
Tax case on appeal in U.S. Court of Appeals for Sixth Circuit
from Louisville, Ohio. docket check shows entry of 2/12/63,
c~rt1f1ed copy of order dismissing appeal issued to USDC Clerk.,,
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DETAILS:

,

RE: FRAUD BY WIRE CASE IN U. S. DISTRICT COl11U'.J.
tml ORLjj;ANS, LOUISIANA
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At New Orleans

iU'.n....D!.Ul.:ll.~lLJ<.ll;iLIlI:!O~ecutiono:f MYRON JULIAN
ALFRED MONES, I. I

r====:=CL..._-"'''''''''"""'''''''v''"e'''-''''o''''''''''e,..--J"e f enelaot$ in U. S•
1S TC our, New Orleans, for Fraud by Wire and

Conspiracy to Defraud the United States, the following
information is set forth:

Mr. EDWARD MOLENOF, Special Assistant to the
Attorney General; who was scheduled .to try 'this case,
advised SAr _ Ion December 12, 1962, that
he expecteA tr~a of the case t,o begin on December 13.
He said he expected the case to continue for from
eight to len weeks afte~ trial began. He stated that
defendant. Jhad been placed in a New Orleans.
hospital on the ni:ht of December 11, 1962, and his
doctor claimedl I had a serious heart condition
and could not stan tria~ at this time. Mr. MOLENOF said

Iwould be examined by Government physicians and
~~~£~h~e~a~c~tuallY had a heart condition, the Gbvernment would

probably ask for a severance so that the trial of the
rest of the defendants would not be further delayed.

On December 18, 1962, SAr I
Internal Revenue Service, advised S~ Ion December 17,
1962, Federal .Judge HERBERT Y. CHRIS~NBERRY, who is
scheduled to try the case, reset the trial date to
J.anu.ary 3, 1963. on a. motion fJi'oln the Goyerlllj1ent, Judge
CHRISTENBERRY severed de:fendant I -I from the
case because of I ~eart condition.

OnIDecember 28, 1962, Departmental AttorneyI .advised SA I I that Mr. MOLENOF,
"""'t"'hl:'e='""""G""o::v""e="r::nm=e::-::!nt's Chief Trial Attorney, had become ill '

J :==Jand would have to have an operation.L ~ in view of this, he planned to request
~he court to postpone the trial of the defendants until
January 21, 1963.



• •

On January 16~ 1963, BAr-- I
Internal Revenue Serv~ce, advised~ Ithat due to
the fact that Mr. MOLENOF is recuperating from an operation
to remove gallstones, the Department had named Departmental
Attorney J. FRANK CUNNINGHAM as the Chief Trial Attorney b6
in this matter and the case was scheduled to go to trial b7C

January 21, 1963.

On January 21, 1963, SAl Iadvised BAr
that trial of defendants got under way on that dat6~.------~

I lsaid this trial is expected to continue for
ten to twelve weeks. He said all of the defendants, nine
in number, are in court daily during the trial.

-1-
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On the dates indicated the following inf~tion

was received from the New Orleans Office:

On January 23, 1963, SA I 1 Internal
Revenue Sp.;r.vice (IRS), New orleans. Louisiana, adVised that
on January 22, 1963,r I, a former employee of
Southern Bell Telephone and Telegraph Company (SBT &. 'T) in
New Orleans, concluded his testimony on both direct and creBB
oxamination. On cross examination .1 I admitted for the
first time that he actually listened in on legitimate telephone
calls being 1lU1ckl to and from defendnn~ I
Baton Rouge. Louisiana. and utilized information he heard dw:-ing
these telepbone conversations to pl<lce bets on various race
horses. After this admission was milde bYI , Defense
Attorney GUY B. JOHNSON again made oral motion that Gcvernment.' a
ovidence be sUPFr~8Ba.d becausel li11agally monitorfld
legitimate telephone calls being m.'1c10 and received by ('lna nf
the defendants. U. S. District Judge HERBERT W. CHRISTENBERRY
denied JOlfNSON'cr ~~tion.

r--I8aid the only other witness who a.ppeared nn
the 8tan~l1ary 22, 1963, was I I another
fm:mer emplcyee of SBT Eo T Ccmpany. who was disiii1ssed far
"putting up" lorig d:lLs tanes te1ephom~ calls for defenda.nts.

I I;.lnder di~ect 8xamination. told how he had placed b;18pbrr;n
calls for certn:i'.::l dcfendl1T.lt8 for wh:Lch they were not {!hargl~d

hy the tellllphCJ11U :~Clmpa.ny. Judge CHRIS TENBERRY recessed ~~nu.,t:'t:

for the M}' llz:i0ll': ttl the completioD CJl~ I direct tel"!t~.::;_m:J'

On .Ji.~m.U1.ry 25, 1963. ~ IIRS • llciv:l.r~"l\l
t:hat the ('Jnl ,d.tne1886S teA tif:ying i,n Januar: 23. and JarnVl.:t'y ~~4,

1953 ware andl J both of whom ,,<mittJ
formerly ~"'lr.p oyees () t e telephonl!'J ~ompany who werll! di8I:!,i~'li,'?C:;

by the t()leph()m~ ,Cl:mlpll.ny in 1958. fl')l~ having plEl.c~d free lo;.::;tl:.:;.s:......_--.
dis tanCel tele he:ln~ calls for the d~1:r:enda.nts :i.n this l:B.se. I
stated that described how h'3 made. thell~ t~lephr.lne '-:1,~.tr:'lJ""j-:.I':--...J
and id,mtif" .8 ,fendants for TN'lmm he had placed t.Mt'J61
illegd calle.
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OIl Janu"129, 1963, ,~ ~ IRS, advised tha,t ,
-----==--=;1 wa. on the witne.. Itand through ,January 25, ,

1963; that ,on MonQay,,JallUBry28,, 1963;r 'another
discharged fomer ~.l.phon. company _p!w,•• " 4 liur:Lng
the morning that he pl.ced'fre.lon8 dl.tance telephone 'callI
for IOU of the elafen4aritl;and that, Chief Tl':LalAttorn.y
,J • PRANK CUNNINGlWf're~8 ted, a r.c,.. in'. the tr+tl 011
January %8, 1963 ,to hol4 cOllf'rencea with 'wi~n•••I;:'~'-----'1

lof Winnipes'; ,Canada," a, fomer'.plo.,.,.' of the Manitoba
-,T=-.-=l-.,.-p:-ho....Jn• Company, who also placect' 80me fre.' 10n8 dtitarice
t~lephone calla for the defendanta.

. .... '

qn,Janu.~ 31 ~ '1963, ~I-------IIRS,'adv:l.aed
that ear1.,. on this date counse1fo't ',defense nqueatecl' a, cont~n~nce
in the' trial unt,i,l F.bruary 4; 19

J
63, :Ln orelaI' that they could , ' ,

stud.,. t8.timon,," of r _ __ for purpo.e. ofc:Z'o.........:.mia.g
htm, t~il mdon bettlS arante , b,. JUCse CBRISmNURRY. I, 'aa1~
that odginall)' the, eov.rmHInt '.Ch:LefAttol'ne.,. .1 ~ PRANKCUNN1NCHAM,
had requested a llace.. o~ JamsaJjj28.1963, but changed hll'mind .: ,
and thAt,_ wa.' no:r.c.... 1 Jt'urthe:rad\r:Leed thatonJa1'lua:~ 29,
1963, tOZ'lDllI' heav,.,.:Lght boxtng cba.pion ROCKY MARCIANO ••PP••J:8d
aa a GOV.r~nt Wittl.,aa4urin,l, the ,afternoon, te.tif)'inathat he
wal acquain'ted with clafendall'l- land'bad'talked
to him on' the telephone ••vera!, t1.m4la. 'KARCIANO .pec1f:l.cally
recalled one t:lae, a1tout,19S7,wben be"w.a in a .tel
anel a fderiel of ht. waa talkina lona 41stance to that

I Uuat wal.1ted to:.a)'"He1lolt to' h1m:. ['::::'~iEILEiid:hAL_..,
following MARCIANO'. t,.t1_ny, the GoVenmaent pu
of Winnipe,. Canada, on the stanG', I 1testlfy':''r.:n:-::::g:-=oll=-,-''::a=nu:':"U7=~'
1963 aDd JanuaJ:')" 30. 1963 ,ithat he hia pWed fr•• lons cliatanc.
telephorie calls for aOlDll of the d8't'l\danta. , ,., '

, " . ~ .. -. ,'... ,

, OIl r:ebruary 5, 19~3. sA r I us adv:Lsed that the
~fenae attorneya basan C1:08., exuknatt6n' 'of
SA PERRY ,ubaequet'ltlyadvlsed that after. w:Ltn~.~s::r----_..L....':'---'
finished hie t.st:Lmony,' his wife,waap1aced
on the stand .nd, te.t~f:Led that bet:w..n, .an ,'i 'I J!&y!!!!nta ,
were receivedlllOnthly'byl I from gamblers for whomL. "
was making: free, illegal IOns at. tance ,calla; that on February ",
1963, the tovermnentattempted't01ntroduce, in evidence a

- 6-



:om::£li" :r.lY' of: coD address b,:ok. seized from DefendantI t"'''-<o1J ho was arrested by IRS Agents in New York,
..rune ,.I. 01. 'i.'ho purposA of the introduction of this
addre::IB book was to read into the t~6t;o: Ithe names of SOUlfJ

of the d~fen~n~~ who were listed i addr.ess book. The
Defense objcctod to the introduction 0 t s address book
under the ''beH'lt ~-vid!;mcen rule. On February 11, 1963, the
trial wae recessed after counsel for the Defense introduced
a m"w ::'!oti,tm tiC' s~p:ress the goverm::u'lnt' s evidence. The Defansa! s
mr.,tion was made aftEtr Defense Counsal took a deposition frem
witness BADGER on F(jbruary 9, 1963. On February 12. 1963.
FodOlra1 ":;'u.dg'd CHRISTENBERRY refused to admit in evidenceQh
photos tat; (:()py' of the address book seized from defendant but
hns. not r ...led "''D t;hu Defense's new :notion to suppress ev ence.

On J!'.iIH:'1)R:t'Y 18, 1963. SAl I IRS. Ni!fW
O:d.fj~n8, advi1,,,,d ~11iiit. 'I1aric>'Us ii-.lmplo:yoeea of SBT &: T tllstifl?d
en Fcbru.li!'y 13 ".nu February 14, 196.3, and that on February l!l.
1963, Judge C&~!8TE~~ERRY recsssed the trtal until Monday,
F~br-.:la,-ry 1.8, ],963. ..

On Haren :2, 1963! info:r:Dmt:ion was received from the
N~~ Orleans OffidG that I IIRS. New OXl~~ns.
etated that on i'<'"bt:'".lI.ary 18. 1963, the Gov",rnment :l.ntroduc(~d

c"Z't:t2.~c·d 2c;,:.:LJ8 Gf :?Jueral Tax R"t11rn$ prepared by defendant1'l
D)'WKELn/l.t~l and :'5.nB~RT LASSOFF. ttl Unk these returns with ce:r:tair: .
tulophii;'7J8 CU,,,,!?ti,lJ"Sr :r.~)~Aipts t.O E'Jetah1:l.5h tl:>~"lt the defendant'" had
;mowl\~dg8 (Jf too :1.0 pel' Ci:Jnt Fm'leral Exeief! Tax on long d:!./;t:anc!J
CU 18pho;Qu c:al:t~-J 0

On \"8!';l;."wlry 19, 1963. I I8. Division
Pl!.1:nt Hup2.!;'vism:: uf' SBT & T. was I')D the sta.nd all day. tE'Jst::l.fyini~

l.ibout th/'i r.:.md,toring of long distlllnee talf,phone calls plac:l'Jd by
t<'11eph,0T.ls e<)');;:pH'l1y ""'.'Dployees for defendants as early as 1951.

On ~'I';!u'lmrY' 20. 1963. 1'RS Agunt I IWll.>'!

"al1eu to the ,-',bma and testified ulldeor direct and cress
OK.EZ2.:J:n:.a. tio:£) ..

~ 7 <,
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on February 6, 1963, a check of the docket in Civil
Action #5144 reflecteq the following pertinent eDt~ies in
Internal Revenue case against subject for $300,193.46:

b6
b7C

..

conducted by SA

,
b6

According tol Jon February 21, 1963, Judge b7C

CHRISTENBERRY heard arguments on 0 new motions filed by
defendants' counsel. These motions were to suppress the
Government's evidence and to strike from the record testimony
of two ~~ the Government's major witnesses. At the conclusion
of the arguments on these motions on February 21, 1963,
Judge CHRISTENBERRY denied the motions. Judge CHRISTENBERRY
continued the trial to February 27, 1963. '

el 92-324

______Th_il!!_f_oYOWing investigad.on was

AT CINCINNATI, OHIO

RE: TAX CASE IN U. S. DISTRICT COURT. CINCINNATI,

U.S. vs. BENJAMIN LASSOFF, ROBERT LASSOFF, MYRON DECKELBAUM.

Basb of Action: Recovery of Unpaid Wagering Taxes, under
Sectlc)TI 1340, Title 18,U. S. Code.

Amounts Sought: BENJAMIN IASSOFF,',,, •
ROBERT,I..ASSOFF
MnON ,DECKELBAUM
interest and costs.

$292,847.62
,300 ,139.,46
300,264.46, plus

Jury Trial claimed by eac:h of the 3 defendants on
November, 1, 196~.

AttiOJrntiloys for U. S. ~ JOSEPH P. KINNEAR.Y. USA, and THCI1AS
A. LUKEN, 18 t AUSA.

Att~rn~ys for Defendants· LUCIEN A. STRAUSS; STRAUSS,
TROY and RUEm..MAN. 14th floor.
Fountain Square Building •

• 8 -
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, ..
Filings and Proceedings (pertinent entries):

9/7/62

9/7/62

9/25/62

9/28/62

10/12/62

10/30/62

10/30/62

10/30/62

10/30/62

11/1/62

n/l/62

11/1/62

11/19/62

11/19/62

n!Z6/62

Complaint filed

Summons issued to u. S. Marshal. I

U. S. Marshal's return on SUDDDOns - personal
service on each defendant.

Entry enlarging time in which to plead' to 10/15/62

Entry enlarg:Lng time in wh1.ch to plead to 11/1/62.

Answer of" MYRON DECKLEBAUM to complaint filed
together with notice to opposing counseL

(AnSWe~' for other two defendants and a Gross .
complaint filed by Defen~nt BE~PAMIN LASSOFF).

. •. • k ._

Motion of Defendant MYRON DECKELBA~ for separate
trial filed w~~h notice to,opposing~counBel.

~" . . -

(Similar mot:Lons by other two defendants) ...

Notice of Hearing of above motion on 11/26/62
filed by Defense Counsel.

Demand for j,:ry trial filed by Defendant MYRON
DECKELBAUM "

(Similar separate demands by other two def~dants)

Reply to counterclaim filed by plaintiff.

Flaintiff's memorandum in opposition to
defendants' motion for separate tr~~s riled.

. : ~"

Hearing on Defenda~ts' ·motionsfor separate
trial - motions' argued - motions ,overruled •
entries to come.

- 9 -
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, On March 8. 1963 a check of the docket by SAD
reflected no additional entries.

~

BE: TAX CASE ON APPEAL FRQot LOUISVILLE. KENTUCKY

On February 12, 1963 and March 5, 1963. -IciIchecked the General Docket of the U. S. Court -O"'f~A"'p-p-.-a"'l""s---J
~fo7r~trhe Sixth Circuit. The following entries were reflected

in Case 15112 titled MYRON DECKELBA~ andr I
plaintiffs -appellants. versus WILLIA$t G. CRAY, et a1 (tax):

CI 92-324

2/2/63

2/11/63

2/12/63

Motion of appellant to dismiss appeal.

Order dismissing appeal 9suant to motion
of appellant I J.

Certified copy of order dismissing appeal
issued to the Clerk of the District Court.

m, 10* _
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