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Michigan Bell states that its participation in AT&T's toll fraud
surveillance system program was legal.
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|Michigan Bell denies illegal

eavesdropping

Michigan Bell officials insist
they are complying with all
federal and state laws when the
firm tape-records portiohs of
some long-distance telephone
calls in suspected fraud cases.

“We emphasize  there has
been no illegal monitoring or
taping of telephone calls and
conversations,” J.H. Shuler,
Michigan Bell vice- president

and general counsel, said in a
statement issued yesterday

*“The Bell System’'s methods
of gathering evidence of elec-
tronic toll fraud have been
tested and upheld 1n numerous
court cases,” he said.

The denial came after a
story which said Michigan Bell
may be violating a state law
passed in 1966 which makes it a
felony for anyone to listen in to

a telephone c¢onversation with-
out the approval of the parties
involved.

From 1964 to 1970, the Ameri-
can Telephone & Telegraph Co.
(AT&T) and its Bell System af-
filiates taped 1.5 million calls
nationally to identify toll-fraud
cheaters. The same equipment
was used in Detroit from 1965 to
1967, a Michigan Bell spokes-
man said.

However, since 19/u micni-
gan Bell has used more sophis-
ticated devices which can
electronically 1dentify the
illegal :calls without human

eavesdropping, according to
Pic Wagner, Michigan Bell
press relations manager

Only then, when suspected
cheaters have been identified,

are their conversation moni-
tored, he said. Wagner said up
to two minutes of each conves-
sation in such cases is tape-
-recorded in order to estab!ish
legal evidence of the parties’
identities. o
Iri 1974, 50 calls originating in
Michigan out of a total of about
465 million were monitored that
way in investigations of six sus-
pected fraud cases, he said.



