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Abstract Bernard Cornfeld, the one-time boy wonder of mutual funds, lost a
bid to avoid a three-month jail sentence for defrauding the Pacific
Telephone Co.  Cornfeld, founder of the ill-fated Investors Overseas
AServices, was convicted of using a "blue box" to avoid paying long
distance calls.  He took his case to the U.S. Supreme Court, which
ruled against him.
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Comft:ld_Pe'(l,ied Review 
In TelephOne-Fraud Case 
871 0 WALL 8TU:ET JOORNAL 8ta// Reporter 

WASHINGTON-The Supreme Court 
refused to 'review the 1978 conviction of 
lntemational financier Bernard Com· 
feld tor cheating a phone COIJlP&JlY by 
lllinr ''blue llcJxea•• to make ill~ over· · 
seu c:allf.. • . 

Mr. Comfeld, the one-time head of 
the lOS Ltd.. mutual fund complex, 
faces a 9Cklay prison sentence, a $3,000 
fine and a requlremeni to pay restltu· 
tion tO Padflc Telephone Co. 

He waa convicted of three counts of 
wire fraud for 118inJ the bl~ boxes to 
place 343 calla during 1974 and 1975. The 
devices permit 'the user to bypasJ th~ 
p OOJDpany's billl.nr apparatul for 
Ionr~~e calls. . . . . 

Pacific Telephone Is ~o owned by 
American Telephone & Telegraph Co. 

Mr. Comfeld, 1n seeklnl men court 
review, contended that lUI rights had 
been violated because mtormation ob­
tained througlt . a taJ on his telephone 
line bad beeil lnc:loie(l in the evidence 
prosecutors used agilfnst him. 


