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U.S. Department of Justice

Federal Bureau of Investigation
Washington, D.C. 20535

March 13, 2008

Subject: HOFFMAN, GRAY
FOIPA No. 1065665- 000
Dear Requester:

The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5,
United States Code, Section 552/552a. Deletions have been made to protect information which is exempt from disclosure,
with the appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet was
inserted in the file to indicate where pages were withheld entirely. The exemptions used to withhold information are marked
below and explained on the enclosed Form OPCA-16a:

Section 552 Section 552a

o(b)(1) ab)7)A) a(d)(s)
®(b)(2) S(b)(7)(B) B)(2)
O(b)@3) ®(b)(7)(C) Sky(1)

®(b)(7)(D) Bk)(2)

®(b)(7)E) ak)(3)

B(b)(7)(F) a(k)(4)
B(b)(4) g(b)(@8) d(k)(5)
O(b)(5) ‘ D(b)(9) a(k)(6)
®(b)(6) O(k}(7)

169 page(s) were reviewed and 129 page(s) are being released.

O Document(s) were located which originated with, or contained information concerning other
Government agency(ies) [OGA]. This information has been:

O referred to the OGA for review and direct response to you.

O referred to the OGA for consultation. The FB! will correspond with you regarding this
information when the consultation is finished.

R You have the right to appeal any denials in this release. Appeals should be directed in

writing to the Director, Office of Information and Privacy, U.S. Department of Justice,1425

New York Ave., NW, Suite 11050, Washington, D.C. 20530-0001 within sixty days from the

date of this letter. The envelope and the letter should be clearly marked “Freedom of Information
Appeal” or “Information Appeal.” Please cite the FOIPA number assigned to your request so that it
may be easily identified.

O The enclosed material is from the main investigative file(s) in which the subject(s) of your request was
the focus of the investigation. Our search located additional references, in files relating to other
individuals, or matters, which may or may not be about your subject(s). Our experience has shown,
when ident, references usually contain information similar to the information processed in the main file(s).
Because of our significant backlog, we have given priority to processing only the main investigative file(s).
If you want the references, you must submit a separate request for them in writing, and they will be
reviewed at a later date, as time and resources permit.
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& See additional information which follows.

Sincerely yours,

David M. Hardy

Section Chief

Record/Information
Dissemination Section

Records Management Division

Enclosure(s) 2

Enclosed are documents from FBIHQ file number 166-1765 (sections 1-5). Pursuant to Title 28, Code of
Federal Regulations, Sections 16.11 and 16.49, there is a fee of ten cents per page for duplication. To expedite your
request, this material is being sent in advance of your payment. At this time, we requesting payment in the amount of
$12.90 payable to the Federal Bureau of Investigation for this interim release of pages. To insure proper identification
for your request, please return this letter or include FOIPA number 1065665 on your check or money order.

No further action will be taken on your request until we receive your check or money order for the
enclosed material. If payment is not recéived within 45 days from the date of this letter, your request will be
administratively closed.

Please be advised that the enclosed documents are maintained in a multiple subject investigation of
which your subjects Gray Hoffman, Virgil Salathiel, and Carl Lovelace Clement were indexed as three of the subjects.
In processing such a case pursuant to a FOIPA request, it is the practice of the FBI to address only that portion which
specifically pertains to them rather than information pertaining to other subjects.

Note: Your subjects all appear in file 166-1765 therefore, Virgil Salathiel 1065666 and Carl Lovelace
Clement 1065649 requests are being administratively closed. When making inquiries regarding these two subjects,
please refer to FOIPA 1065665 Gray Hoffman,
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EXPLANATION OF EXEMPTIONS
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B) are in fact properly classified to such Executive order;

related solely to the internal personnel rules and practices of an agency;

specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute(A) requires that the
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for
withholding or refers to particular types of matters to be withheld;

trade secrets and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation
with the agency;

personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement
records or information ( A ) could be reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person

of a right to a fair trial or an impartial adjudication, ( C) could be reasonably expected to constitute an unwarranted invasion of personal
privacy, ( D) could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or
authority or any private institution which furnished information on a confidential basis, and, in the case of record or information compiled
by a criminal law enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security
intelligence investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law
enforcement investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such
disclosure could reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or
physical safety of any individual;

contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
information compiled in reasonable anticipation of a civil action proceeding;

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce
crime or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign
policy, for example, information involving intelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or
privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his’her identity
would be held in confidence;

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant
to the authority of Title 18, United States Code, Section 3056;

required by statute to be maintained and used solely as statistical records;

investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished
information pursuant to a promise that his/her identity would be held in confidence;

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the
release of which would compromise the testing or examination process;

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person

who furnished the material pursuant to a promise that his/her identity would be held in confidence.
FBI/DOJ



FEDERAL BUREAU OF INVESTIGATION
FOIPA
DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET

Total Deleted Page(s) ~ 2
Page 235 ~ b6, b7C, b7D
Page 236 ~ b6, b7C

XXX

X Deleted Page(s) X
X No Duplication Fee X
X for this Page X
XXXXXX



FEDERAL BUREAU OF INVESTIGATION
FOIPA
DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET

Total Deleted Page(s) ~ 2
Page 212 ~ b5, b6, b7C
Page 213 ~ b5

AXXXXXXXX
X Deleted Page(s) X
X No Duplication Fee X
X for this Page X
XXOXXXXX



FEDERAL BUREAU OF INVESTIGATION
FOIPA
DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET

Total Deleted Page(s) ~ 36
Page 25 ~ b6, b7C
Page 69 ~ b6, b7C, b7D
Page 70 ~ b6, b7C, b7D
Page 129 ~ Duplicate serial 99
Page 131 ~ Duplicate serial 99
Page 132 ~ Duplicate serial 99
Page 135~ b7D

- Page 146 ~ b6, b7C, b7D
Page 147 ~ b6, b7C, b7D
Page 148 ~ b6, b7C, b7D
Page 149 ~ b6, b7C, b7D
Page 150 ~ b6, b7C, b7D
Page 151 ~ b7D
Page 152 ~ b6, b7C, b7D
Page 153 ~ b6, b7C, b7D
Page 154 ~ b6, b7C, b7D
Page 155 ~ b6, b7C, b7D
Page 156 ~ b6, b7C, b7D
Page 410 ~ Duplicate serial 99
Page 411 ~ Duplicate serial 99
Page 412 ~ Duplicate serial 99
Page 415 ~ b5, b6, b7C
Page 416 ~ b3, b6, b7C, b7D

- Page 417 ~ b6, b7C, b7D
Page 418 ~ b7C, b7D
Page 419 ~ b6, b7C, b7D

~ Page 420 ~ b6, b7C, b7D

~ Page 421 ~ b6, b7C, b7D

~ Page 464 ~ b6, b7C, b7D

~ Page 465 ~ b6, b7C, b7D

~ Page 466 ~ b6, b7C, b7D

Page 467 ~ b6, b7C, b7D

Page 468 ~ b6, b7C, b7D

Page 470 ~ Duplicate serial 104

Page 493 ~ Duplicate serial 104

Page 494 ~ Duplicate serial 104

) 0.0.0.0.0 4094

X Deleted Page(s) X

No Duphcatlon ee

X _ forthis P aﬁ X
XXXXXXXXXX XXXXXXXXXXXXXX
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Airtel
A
. [
"L'}’“/ To: SACs, Philadelphia (165-698) =~ Enc. -
4 Los Angeles A
/ ’ i

' r
From: Director, FBI . /

TARCASE fo
(00:  PHILADELPRYA) -
2

7 - T
56
) ﬂ]b/(

y ITAR - GAMBLING;
N ITWP; FBW ~ CONSPIRACY
; (00: 10S ANGELES)

. : A
N Re Los Angeles teletype to Bureau 3 54/66,
. zerox copy of which is forwarded as gh enclosure to the ,
- Q% ' pPhiladelphia Office. T

For the information of ‘the Los Angeles Qffice
Philadelphia is office of origin in an extensive 1nvest1gation
concerning a major gambling network covering many states. o
This investigation has revealed use of devices for the R
elimination of registering of toll calls., .

Philadelphia Office will supply the los Angeles i,- K
0ffice with summary of usable information for the assistance .
of the Los Angeles Office in the investigation of above -g; N

captioned Los Angeles case. - N

Los Angeles will keep the Bureau and the Philadelphia
Office advised of all pertinent developments from Los Angeles

investigation,

1l ~ 165-1895

Tolson
Deloach

SEE NOTE PAGE 2,
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Airtel to Phlladelphia.
Re’ Tarcase

NOTE: Los Angeles is beginning an 1nvest1gation based on
information that electronic devices, commonly known as
"black boxes' are being manufactured by |

in Altadena, California. LoOS Angeles

LEE'EWE?E'BT'TEE'TEET’TEEt a small device was seized in the

investigation in the Kenneth HerVert Hanna. case and asks
for information from other office where electronic device,
"black box™ has been used. Philadelphia, office of origin
in the "Tarcase," is being.directed to supply information to

the Los Angeles Office. Los ‘Angeles is being directed to
keep Philadelphia advised of all developments.

5%
biC




Via

FD ,5.[Rel\;r;. 5-224‘3.‘4) E “ . ' "‘ ' : c ‘ : . ' ' . o ’ : ‘. ™
' " T aE
‘ﬁ caie A - "‘ ‘: ' . |
’ L el |
* Date: 14./1/66 B :
: . I
Transmit the following in . - . 1
‘ _ (Type in plaintext or code) > }
AIRTEL o AIR MAIL I8
' ' . - R o (P nonty) K _i
——————————— f———-~————~——~Tf;*f——~*ff~f——~r———ﬁLf———*—"'
TO: :DIRECTOR,  FBI — :- AT _A\Q
FROM: SAC, LOS ANGELES (166 1462) , - L QGJ
7 R |
RE: o - . g .
v el S Y '
UNSYBS ... ° o e o
. ITAR =~ GAM.BLING ' s T -
ITWP; FBW - CONSPIRACY i ‘ T

\

‘
P

. City, on .1/17/66.. - |

. Pl ' . . - ‘I -"::," 'v,(, St ) S “.3:)!‘ . a ~}:’é).(_; ’ -.'.
‘ /3 = Burea'u A T . i:)-t:'——:-—-lg,—ié—f_:hfﬁ—:_—:\

00: LOS ANGELES ‘

] &

Re Los Angeles teletype £o the Director 3/28/66
Oklahoma: ?&tﬂ;lﬂiiﬂ&-iJhIkﬂJ as 2/16/66,
. .captioned BT AL, FBW VU
. Bureau file ©(-8bfla. M

REc-al/é /745, ///

) Referenced lettef reflects selzure of "four black
boxes" and diagrams relating. to manufacturer of these '
devices in the Oklahoma City ared. Referenced letter
indicates VIRGIL SALATHIEL, in the sprlng of 1965, met in
Los Angeles. thh individuals from Oklahoma City and sold them
a "black box" for $500. . This device was. reportedly manufacturec
by.an ex-Western E;Lectr::.c engineer in Los Angeles and
appears to be the one_ selzed at Okliana Corporatlon, Oklahoma

” A

2!~ 'Oklahoma City (87- 12262) (AM)

2 - Log Angeles - o w'&:_}' ia APR 4,m66 -
(7) ' \g . v '.f/-";a, e PP R .
Yo Y . ; - ] - I
R AR : N : I r.'( "”“"#".
/’<: . et ,yf* e T $1

Y . ) 4 ot CORw

& Y e S
Approved: - Sent L - ‘M‘.' Per’




l f.f -?' . _ i _::_’_.,-{,/jn
" SPECIAL INVESTIGATIVEEDIVISION
April 14, 1966

This case involves subjects in
los Angeles who are allegedly manu-
facturing and distributing electronic
devices throughout the United States.
‘These devices, known as "blue boxes,"
circumvent telephone company billing
and are being used to avoid detection
and toll charges in gambling operation
- Assistant United States Attorney
Lally, Los Angeles, intends to call
grand jury and subpoena telephone
company records reflecting interceptio
of gambling traffic where such devices
usded, :
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MAY 16 1966 {ﬁ;m' REC- 2
3~ Eiacd ‘

comm ] - 3
ot = TOWARE e 1S Mr. Galew‘cgél/éé‘* I") GSVZ‘/[!
o"LoZ Ci:wﬂw 1 2 ‘Foiiow -up made for 5-23-66,

Vaen NOTE: This matter involves the probable arrest of numerous individuals

Casper

catenn ——— lOcated in several different states pill eogmei{t ph with Interstate Gambling and
Cowad ——  Fraud by Wire, It is now con’l:emplated that simultaneeus arrests will take
Gale place around the end of May,..1966.
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FD-36 (Rev, §-22-64) - N : RN ey
s ® - . e

5 —Df/;’\\\

i
i
s
|
|
_ [
FBI R ;
Date: 5/10/66 t
o ) |
Transmit the following in : . i,
. : {Type in plaintext or code/ ) :
Vi AIRTEL AIR MAIL B
(Priority) I
U S S S L —
TO: Director, FBI ( 166~ 1765) AT‘IEN‘I‘ION* CRIME RECORDS
FROM: SAC, Los Angeles (166-462) ' '
RE: CHANGED : @ o 2 ,
— ] aka.,
A%'Bubbis; .
ITAR-GAMBLING; ITWI; . = . : [ x
FBW - CONSPIRACY S, . 2% lrbf.(
. - Iy
__/:{,f 00: Los ‘Angeles ‘
f The t:.‘bleﬁa_ma.xkgd.‘_ﬁﬂ GED to reflect the
" correct spelling of name as reflected in his
N v company records. i : . . . l
e Re Los Angeles teletype to Director dated ' ,\
P 4/27/66. R Sy

- BACKGROUND

This case entails the use of an electronic
device called a multi-frequency tone generator or "blue
box" used to make long-distance telephone calls circumventing

Bureau
Atlanta
Baltimore

wampts - REC-49 / éé — 742 ‘;d

ré/

Miami :
Newark X - l&.-.".:.__"l KZZZ) i

New Orleans

~ New York (Info) -

1 -~ Oklahoma City iini‘o) '
1 - Philadelphia (Infa) " ;
1 - Salt La.ke City (Info)

1 - Seattle (Info)- & 4@” CRIME

Los Angeles

2 MAY 11 1966

HOODNON D
AN

ey ey

Approved Sent . M
- . ec;‘—f Agent in Charge ' ’

31 Jf(?e?’s J66 g°°\ﬁ@ B - gﬁ%"ﬁ ! ) |




LA 166-462

normal billing procedures and in the case of gamblers,
detection of the individual called. The Los Angeleg area
records of| |
reflect thal there are or have been numerous users ol GhLiS
device, coupled with information that this device is being
manufactured in this area by certain engineers. Investi-
gation of these facts has determined that this device is
used by individuals falling within two classes, (a.) gamblers
and, (b.) salesmen and other legitimate individuals merely
circumventing costs of interstate calls.

In_the case of gamblers investigation has determined

 thatl the subject of this case, has been in

contact with numerous gamblers throughout the country and
has placed bets or obtained gambling information in telephone
conversations with these individuals which he 4id on the
instructions and orders of nationally known Miami gamblex

Assistant United States Attorney JOHN LALLY,

Chief of the Organized Crime Section, USA's Office, Los
Angeles, stated that it was his opinion that users of the

"blue box" were in violation of Fraud by Wire statutes,

if the calls were made interstate utilizing this device.

In addition, he advised that users of this device could
also be prosecuted for violation of federal gambling statutes
if the "blue box" were utilized in interstate calls in
furtherance of gambling operations.

Agssistant U. S. Attorney LALLY stated that if
the telephone company, acting on their own initiative
and not at the request of the FBI, monitored individuals
using this device, any tapes made during the monitoring
would be admissible evidence.

Officials od B
advised that they were in accord with AUSA LALLY'S
and agreed to furnlsh the identities of users of

the "blue box" and also provide

e furnished the government through the isgsuvance
of a subpoena duces tecum.

. !representatives requested that suchl |




LA 166-462

Ios Angeles hag positively determined that eleven individuals have
used this device in recent months and AUSA LALLY will

proceed sgainst these individuals on charges of Fraud by

Wire. Other subjects may develop through current investl-

gation being conducted and these names likewise will be

furnished the Bureau promptly when received.

AUSA LALLY deslires that all individuals both
in Los Angeles and out of state, be arrested on the same
date in order to establish a dramatic effect in an effort
to aid the telephone company through wide spread publicity
that would be achieved and to discourage future use of this
device, '

At a conference held in Los Angeles attended by
representatives of the telephone companies, United States
Attorney and the Los Angeles 0ffice of the FBi, telephone
company officials expressed serious concern over the cost -
to their company in policing suspected users of the device blp
and of the costs lost to them by these illegitimate calls. -
They strongly urged that in their opinion the best means
to circumvent and stop this type of activibty was to
fully cooperate with the FBI in causing arrests of the
users which they felt would be the best way to thwart
its future use.

TECHNICAL EXPLANATION OF THE "BLUE BOX"

The following: informati ration
of the “"blue box" was provided by




LA 166-462

he
]L:')'?C
7D

DATE OF ARREOTS

AUSA JOHN LALLY has indicated a desire to have
all arrests made this case at the end of May, 1966,
if investigation can be logically concluded by that time.
In addition to those arrested there will be simultaneous
interviews made in the Los Angeles area of approximately
20 other individusals who are suspected by the telephone
company of using such a device. The USA has advised that
i1f these individuals during interview admit the use of
this device to make interstate calls he will consider
authorizing the arrest of them for Fraud by Wire.

| THUMBNAIL OF INDIVIDUALS TO BE ARRESTED
| OUT OF STATE

Miami Division
\

Memphis Division

At Nashville, Tennessee THOMAS MILTON EOYD, a
well known gambling figure in Hashville born in that city

-5 -




Texas.,

LA 166-462 5 ég' % E /€Z§&é;

GRAY /HOFFMAN 1is Bo years of age and resides
at 212 South Marlposa in Burbank, .California and is
employed as manager of the Kahr Bearing Corporation,
3010 North San Fernando Road, Burbank, Callfornia. He
has no known arrest record.

VIRGIBﬁgzzATHIEL normally resides at 5055 Walnut
H111 Lane, Dallas) Texas, but has from time to timé \
maintained an apartmént in the Los Angeles area. SALATHIEL
operates the Teco Wheel Balancing Company, 1005 Arbor Vitae
Inglewood, California which also has facilities in Dallas,

Lo—L, Y4
CARL LOVELA%/LEMENT wnolPs %mately/’jé

years of age, resides at\9336_Lemona, Sepulveda, California.
and is employed as a manager of engineers at the Escoa
Corporation, 15519 South Crenshaw, Gardena, California.
CLEMENT is married and has no known police record.

RECOMMENDATION

Based on the wide spread publicity which
would be caused by national arrests of gamblers coupled
with the unique use of technical devices to make interstate
calls, 1t is recommended that the Bureau give consideration
to making a national press release based on the anticipated
arrests later this month.

If the Bureau so desires to make such a release
Los Angeles will keep you abreast of all information and the
identities of additional subjects or suspects. All offices
will be advised the night prior to the complaints being

-8 -
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LA 166-462

filed that the arrests will be made and approximately one
week before such arrests, each office will be requested to
determine if the subject they are to arrest is in their
field division territory. Following the arrests, each
Division will be requested to telephonically advise

the Bureau and Los Angeles if they were successful in
making the arrest and if gambling paraphernalia found.
Additionally, Los Angeles will provide the Bureau the
number of "blue box" devices seized in connection with the
arrests made in the Los Angeles area.

A copy of this communicgtion has been designated
for every office having had past correspondence or leads
in this case in the event the Bureau may desire to ask
a8 field division for additional 1nformation regarding an
individual .

The Bureau 1ls requested to provide Los Angeles
in advance a copy of any desired press release in order
that Los Angeles may delete or add any subjects based on
future lnvestigation or U. S. Attorney's opinion,




. =, Mr. Tolson .
\é. \f‘, 11‘!{!: DeLoach.....
FEDERAL BUREAY DF TNYEST'CATION ﬁ:‘
U. 8. DEPARTMENT OF [Ms1iC Mr.
COMMUNICATIONS SECTiun Mr.
MAY 2 0 1366 ﬁ;'
TELETYRE o

Mr.
Mr,
Tele. Room.____ _
Miss Holmes ..
Miss Gandy..___

FBI LOS ANG,

8105 /FM PDT URGENT 5-20-66  EVK

19/ BUREAU (166-1765) ATI: CRIME RECORDS DIVISION,
A" ATLANTA, BALTINORE, CHARLOTTE, MEWPHIS, MIAMI, NEWARK,
22

ORLEANS

FROM LOS ANGELES/(166~-4827

Tnteratate Tranemission of Wasaring Tnformation

own ag' - FRARD QY WIRE.  Difice of Orgln’
Ak, FIWI, FWB- CONSEIRACY. 90: LOS ANGELES,.

uyV
RE LOS ANGELES AIRTEL TO DIRECTOR MAY TEN LAST. &
nterstate Transnortation in Ald of Racketeering . -
Interatate D R=GAMBLI NG 1S DELETED FROM CHARACTER. g

‘Resistant United States AtiomeY,
- Rosistant Unlted SIS JONN LALLY, LOS ANGELES TODAY CONFIRMED HE

| WOULD AUTHORIZE FILING OF COMPLAINTS AGAINST THE FOLLOWING
Interstate Tranemission of Wageripo Information

UNDER TTWI STATUTE: | mIAMI; HERBERT
KAUFMAN, BALTIMORE, MARYLAND3 CONYERS,
GEORGIA; THOMAS MILTON BOYD, NASHVILLE, TENNESSEE;[ |
UNION CITY, NEW JERSEY AND| puD

END PAGE ONE 0 REIb o8 éﬁé - )Tt &= 6/3

T2 T T =

MAY 24 1366
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PAGE TWO

LOS ANGELES, CALIFORNIA.

-AUSK LALLY DID NOT CONFIRM BUT GIVING CONSIDERATION

TO EUGENE NOLN, BATON ROUGE, LOUISIANA;

GREENSBORO, NORTH CAROLINA.

COMPLAINTS WILL BE AUTHORIZED AGAINST THE FOLLOWING
PRAND plimdddatdls. -

FOR FBW: SUPRA;

HAROLD ™ BUZ™ MAHAN; GREY HOFFMAN; VIRGIL SALATHIEL; CARL
LOVELACE CLEMENT,

PROBABLE CAUSE DOES NOT EXIST FOR JOSEPH-SOLDIS 16
AT THIS TIME, - "l

ADDI TIONAL SUBJEC]
FRAUR BY WIiRE

TO BE INCLUDED ¥B¥;

THE FOLLOWING THUMBNAIL.01 |BORN

WIRE

COMPLAINTS WILL BE FILED FOR AIDING AND ABETTING FBW
AGAI NS T|

THE BUREAU, NEW ORLEANS AND CHARLOTTE WILL BE
IMMEDIATELY ADVISED OF ANY PERTINENT DEVELOPMENTS CONCERNING
QUESTIONABLE SUBJECTS THEIR TERRITORIES.

END PAGE TWO
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PAGE THREE

ALL OFFICES IMMEDIATE DETERMINE WHEREABOUIS OF
SUBJECTS THEIR TERRITORY AND SUTEL BUREAU AND LOS ANGELES
BY MAY TWENTY THREE NEXT,

IT 1S ANTICIPATED THAT COMPLAINTS FILED AND
WARRANTS WILL BE ISSUED_DATED MAY TWENTY FOUR NEXT TO BE
EXECUTED EARLY AM MAY TWENTY FIVE NEXT.

ALL OFFICES WILL BE ADVISED TUESDAY BY TEL THAT
COMPLAINTS FILED, SHORT TEL WILL LEAVE LOS ANGELES WEDNESDAY
MORNI NG ADVIéING TO ARREST, ARRESTS TO BE COORDINATED BY LA,

FOLLOWING ARREST EACH OFFICE TELEPHONICALLY
ADVISE LOS ANGELES THAT SUBJECT IN CUSTODY AND IF
SEARCH INCIDENTIAL RECOVERED GAMBLI NG PARAPHERNALIA.

FOR INFO MIAMI IT IS UNDICIDED AT THIS TIME
VHETHER PROCESS CAN BE OBTAINED FOR

E——

END PAGE THREE
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UNITED STATES GOVERNMENT

Memorandum

.y SPecial Investigative Division)

- TO Director, FBI

mo;m%c, 10S AMFELES (166-534)

)

[

S/ |
g1 196 RY 0

DATE: J'5/214/66

Origin: .LOS_ANGELES

0.0, File No.

(If other“than submitting office)

SUHJECT: VIRGIL SALATHIFI, - FUGTTIVE B ? .

FBW o 6

s \‘57{1};‘, he
following informa-'~-

tion is furnished:

In order Thal a Iugiiive index card may be prepared wilhoul deldy, ihe

jp..}"/]

[1 Probation violator's warrant issued by USDC for District of

* S ’
X} Warrant issued by [X] U.S. Commissioner [T] Clerk, USDC
California

Date probation violator or bond default case referred to office

, (date)

. (date)

at Los Anggles
5/24 /66

-

Name and Aliases:

VIRGIL SALATHIEL

FBI #

“FUGY TIVD CARDS
PREPARED

/ aﬁem

Other Identifying #

Offense Charged: __Fraud' By Wire

Title __18 "

, U. S. Code, Section
I an indictment or information is outstanding specify which, giving

1343

date and place of issuance:

Description
Sex Ruce Complexien Age Birth date Birthplace
(Emae | ywhite 4/28/18 |Oklahoma City, Okla.
Helght Weight Build Hair Eygs ' Tresidence 2OHH Walnut Hill
. Z} / Lane, Dallas, Texas

Nationality Marital status

Scars, marks and other identifying remarks

iatement {where appliaable)

/@é /7

b 1

18 MAY 26 1966

Occupadation

Owner: Teco Company, Inglewood,
Todd Industries, DaIL].as‘L Texas

@oé\ﬁ;?l?eaqgm 355

T - L
TLD/mjg (2)




A de22 (P,gv #\-22- -50)

A // Federgl, Bureau Wion .
Records '3 v .
- 6:2 146
"4 1946
Name Searching Unit - Room 6527
) ervice Unit - Room 6524 -
Ll -Foryaid to File Review
’ )r(e‘?r:dtic :
@ “” | Return | S22
_— Room Ext.

Type of References Requested:

|Regular Request (Analytical Search)
L___lAll References (Subversive & Nonsubveérsive)
Subversive References Only
Nonsubversive - References Only

' }Mcun References Only
L Ak Meumas o Lok

Type of Search Requested:

Restricted to Locality of -
_ Exact Name Only (On the Nose)
E:] Buildup " Variations

4R 1988

Subject V-rfi»?iit Salatlief.
Birthdate & Place
Address

Localities R - i
earcher .
H#_L‘:\:lL_ Date _&=2-b 6 _Initials 570

Prod.

FILE NUMBER SERIAL
I RETLL st e gl

I . A8
L

£
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UNITED STATES GPERNMENT

Memorandum

O ¢ Director, FBI ( Att.: Special Investigative Division) DAT[&?/Q&{-/66
. 1Ce O
R . O_rigin: LOS ANGELES
rrox\Meac,  LOS ANEELES (166-506) - 4
. 0.0. File No,
(If other than submitting offlce) .
sURECT: CARL LOVELACE\CLEMENT - FUGITIVE P A
{1 > o3
FB ’ jﬁ/é ¢
In order that ¢ fugitive e o Iy T T PUTe T W IO e T T TOTTOW Iy T O ma -

tion is furnished:

[ Probation violator’s warrant issued by USDC for District of
) -~ , (date)

£% Warrant issued by [¥ U.S. Commissioner [T Clerk, USDC ot 108 Angeles,
' Callfornia , (date) 5/24 /66

Date probation violator or bond default case referred to office

FB) #

Name and Allases:. ) -
;‘\1 CARL LOVELACE CLEMENT T .
FUCITIVE CARDS ,ga.(}/ Offes Meptitrinebia1 mo.
PREPARED ___f{p2— __ 4 6255185
Offense Charged: Fraud By Wire
Title 18 ,U. 5. Code, Section 1343

If an indictment or information is outstanding specify which, giving date and place of issuance: W(Ql/{

7 Description

&ex Race Complexion Aqge Birth date Birthplace .
Elwae | W - | medium 52 11/24/13) Paris, Tennessee
Height Welght Build Hair hald |[Eves hlyye-— | Residence 9336 Lemons,
[ ¥ . R B H
5'6 1%5 medium brown / grey |Sepulveda, Calif.
Nationallty Marital status L{g,ﬂ,‘a”_‘i{ éautlon statement (whers apgiicable)

American mammiedinat 3 u-;r(\‘,\m- Lo ‘ 57
g .
= - v —
Scars, marks and other identlfying remarks M‘C‘f ALB ¥ /éé /‘7 M’
X {

mole - right cheek i3 wos gl 08| grec 29

CQccupation ) f:' s i
~ Engineer 4077




e ,,«uv”’ —_ = R

v

4-22 (Rev. 1-22-60) :
" . Federal Bureau of Investigation =

- " Regords Branc
- Lg_éé

Ncme Searching Unit - Room 6527
1 Service Unit - Room 6524

Supervisor Room  LxL.

Type of References Requested:
|Regular Request (Analytical Search)
All References (Subversive & Nonsubversive)
Subversive References Only
Nonsubversive References Only
Mcnn b3 ; References Only

Lae . A -«'.}.Muik
Type of Search Requested:
Restricted to Locality of
[ ] Exact Name Only (On the Nose)
!:] Buildup C 1 Variations

JUNG \966.

Subjectc.Zim~u4"/’ éa.-r-«/ /~ _:Aﬂ/a
Birthdate & Place
Address

]
]

Localities.

?ﬁ‘# Searcher ' Co
Rate Date 6}[3 Initials <20 &~

. mel _ . . .
FILE NUMBER SERIAL
:E ot — 2765 AM,;;@ s
;s | ows A ‘

e
5

HUN8 1968

77T
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UNITED STATES GOVERNMENT
Memorandum

Special Investigative Division)

- To Director, FBI | (Att.:

FRO }&gAc, LOS/ANGELES (166-516)
H

Rt e o e f da G ok

pate5,/24 /66
Olfice of

Origin: . LOS ANGELES

0.0. File No.

(I other than submitting office)

SUBJECT: QRAY “HOFFMy-is
FBW

W

In order t
tion is furnished;

hat a fugltive index card may be prepared without delay, the following‘?ﬁformﬁ-:,:,.

LN

{J Probation viclator's warrant issued by USDC for District of

(x} Warrant issued by . (33 U. S. Commissioner [7] Clerk, USDC at

& California

, (date) _
Los Angeles
5/24 /66

, (date)

Date probation violator or bond default case referred to office

EBL #

" Name and Aliases: o o
""ﬁ"w - ' é/
GRAY HOFFMAN LERE
) . . Other identifying #
:.1" % o ::‘ " -
.:at, :{' c . f’ L.
. = A

gt

Fraud By Wire

X,
ﬁOHen se Charged

18 ,U. S, Code, Section __1343

Title

If an indictment or information is outstanding specify which, giving date and pldace of issuance: M

ba
kic

Description
Sex Race Complexion Age Birth date Birthplace
Huate | white medium us 9/23/20 | San Francisco, Calif.
Hetgt[ Welght Build Hair Eyes w/ Residence 212 §, Mariposa
. 178 slim black brown Burbank, Calif. P
Natfonalst Marltgl stagys ' Y ”'t" o tJH statement (where appligable) A
- S IR W{.WT\ /66 - / Zéé"’; £
l N ‘4 A
Scars, marks and other tdentifying remarks 3 1&‘ ] '
A 3 il Y i pp Y\@‘ 18 MAY 26 1966
2. . .. m———cy S
Ogewpation Production Control Mansgér,
Kahr Bearing Corporation, Burbank .

Spurkdl  §1CF

Los An eles
TLD/mJg

\,J‘a-
QJ/‘

il
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- I . - Mer, TolSOB e

R et AT Mr. Doloach—
COMMUNICATIONS SECTION M. Wik
Mr. C
MAY 251966 Mr, Callahan—
TELETYPE i pea—|

W/‘i Mr. Gale__ L

Mr. Rozgen
Mr. Sullivan_...—
FBI DALLAS {00)6 Mz, Tavel

Mr. Trotter e

59 PM CST URGENT 5/25/66 JDP ﬁgle. Room .
i S —

TO IRECTOR (166-1765) AND LG LES (166=462) A
B s

FROM  DALLAS (16%4“

A - FUGITIVE; ET AL - FUGITIVES,

ITAR - GAMBLING; ITWP; FBW = CONSPIRACY, 00 - LOS ANGELES 25"
RE DALLAS TELETYPE THIS DATE, ADVISING SALATHIEL APPREHENDED.
VIRGIL SALATHIEL ARRAIGNED THIS DATE BEFORE USC

WILLIAM MADDEN KILL, NDT, DALLAS, AND WAS REPRESENTED BY DALLAS

ATTORNEYS REQUESTED A FULL

HEARING BEFORE USC, WHICH WAS SET FOR JUNE THREE, NINETEEN SIXTYSIX.
SALATHIEL POSTED A FIFTEEN HUNDRED DOLLAR CASH TEMPORARY BOND AND
WAS RELEASED.

LOS ANGELES REQUESTED TO CONTACT USA AT LOS ANGELES HANDLING

THIS MATTER IN ORDER TO HAVE NECESSARY WITNESSES AT HEARING AND //L/
FURNISH NECESSARY REPORTIS TO USA'S OFFICE, DALLAS, FOR THEIR USE

AT THE HEARING. - P-

END » /4‘:"’ 2 . q
‘ RS ) ; '
J?"'WA:...NHH' e REC- 81 20 Bk s{Z -
FBI WASHﬁ N "ﬁ }yn ‘.ﬁ
ux...m.s s L v 4 MAYY 271@6’8355:‘,
: v lIvO\““ ey
FBI LOS ANG. — e T
ST .oy BLLE

" W\ JUN 61309




= ’ i W
W, TelsoB e

‘
FEDERAL BUREAU CF INVESTISATION =
U. §. DEPARTMENT OF jUS?lCE Mr. Deloach

COMMUNICATIONS SECTION g{: %ﬂvghr

MAYW%W’/ -

TELETYPE M. Congel
Mz, Gal
Mr. Roden”

My, Tavel
My, Trotter.

FBI DALLAS
11-42 AM OST URGENT 5-25-66. EEA
TO DIREETOR (166-1765) AND LOS ANGELES (68~ #62)

FROM/DALLAS (166-241) 1~P | Da%i:::ff:fii%iiﬁffﬁ
- fan) Per

Mr. Suvllivan. —

Pele. Room ...

fi'" AKA; ETAL; ITAR - GAMBLINGS I1TWP; FRAUD

/ BY WIRE - conspmacv. RE DALLAS TELEPHONE CALL TO BUREAU, tonnv.
VIRNATHIEL WM, BORN APRIL TWENTYEIGHT, men:nu. \
OKLAHOMA CITY, OKLA., ARRESTED THIS DATE AT SEVEN FIFTYFIVE AMS,

AT HIS RESIDENCE, FIVE 2ERO FIVE FIVE WALNUT HILL.LANE,. DALLAS) /!X ,/

SALATHIEL ADMITTED IDENTITY BUT DENIED KNOWLEDGE OF OFFENSE IN
COMPLAINT, . SALATHIEL INCARCERATED DALLAS CO, JAIL AND BEING
AFFORDED HEARING BEFORE USC, DALLAS, THIS DAIE.

LOS ANGELES REQUESTED T0O HAVE THE NEC'ESSA‘R\’ PAPERS CONCERNING
SALATHIEL SENT TO USM, DALLAS, TEX.

END ACK PLS WA | Zé;
LA TO BE ADVISED N 5 mnREC- 81 /éé ,—ﬂ/jé"r : 7
e 6037?.‘m.“ co MAY 2111966

FBI VASH DC VR AL

] ;é?{ 31966
weoRr O . OYTE




f .

i FEDERAL BUREAY. 0F NVESTICATION Mr. DeLoach
A DEPARTMENT OF JUSTICE Mr, Mohr

COMMUN:CATIONS SECTION oL Mr, Wik
MAY 251966 ,(y | wax. Cattahan—

FBI WASH DC ! Mr. Conrad
TELETYPE .
/ P i 332"72___...

Mt. Rom_n——
Mr, Sullivan_._

FB1 LOS ANG. Mr. Tavel ...
Mr, Trottér ...

436 ;P PDT URGENT 5-25~66 PLS ' fﬁiﬂ' Holmen

iss Gondy——.—
IRECTOR (166=-1765) ATIN: SPECIAL INVESTIGATIVE DIV;“N—-}-__

OM LOS ANGELES (166-462) /0 Memasto Idenﬂ

Dam
Per
|, AKA DASH FUGITIVE. ET AL.
ITWi; FBW= CONSPIRACY, 00: L?\NGELES. i? 5

FUGITI v/aé]
| CARL e

\ v
LOVELACE G.EMEKT,?G'/RAY HOFFMA N, |
—————— .
ALL ARRESTED BY . 9(

SPECIAL AGENTS,. LOS ANGELES THIS DATE, APPEARED BEFORE

USC AND RELEASED ON BOND.

SURRENDERED TO SPECIAL

AGENTS LOS ANGELES OFFICE THIS DATE, TAKEN BEFORE USC

AND RELEASED ON BOND.
[FOR INFO BUREAU| FURNISHED /
s1enED STATEMENT ADMITTING MANUFACTURE AND SALE OF DEVICES
b B et 2
To| (LT NANE ONK NG WS STQIALY BUT VILL PRUBABLY BE

B MAY 27166

o=

wHEN sno%m PHO*I‘O). "
nvmxs mnuﬂrl\&ruas AND SALE OF

ta
[3

END PAGE ONE “/\ YT
CAvre

53 JUN 71966




PAGE TWO

EIGHT DEVICES TO MAHAN.
BLUE BOX DEVICES RECOVERED FROM

AND HOFFMAN,

REPORTS FOLLOW,
END
WA.eoRCS
FBI WASH DC
TU CLRX




FOR SMBEDIATE K8LE
Sing 15, 068

FEE Agewis today vesit & cnippling mvmmwgk ~
A slecteumi devioen dmeizead to siraunvent Lokl chntgne &n g
clstause balophonr ciils By tam arreit of S imiividuals B § different
stales, Atbormey Gemaral Nieholan ek Satwenbiich shDIRced,
PR Sirwder. 3. Bigar Muevar suaid U srrents
WEPR 104N o8 il DS o Sunplaimte fiied in Los Angeles,
~alileenin, b FB Ageots yhaterdey charpisg vielstions of
Todazal SAatules on the pixt of dudividunie W Flerios, Msrglang,
Seurgin Tonnssane, Kew jeciny, Jail Loutainhe Mk
Teanucivuion of Sagering Dlerc.atiok statite, the Yoass By
wige idatute Mnd (o aluing wek abatiing of It By wire.
Br. Boover advined Cosl ton arensla todiy chasamd s wtensive
S untatied savaatization by TBL Ageaks trougheet the Unites
stalas, Tao vlolakione charghs o c - tum e of slectromis W
TRGlem/se
(10)

MAIL room L tELETYPE UNiT L]

4___'_.“

Tolson
DeL.oach
Maohr

Wick
Casper
Callehan e
Conrad
Feit
Gale
Rosen
Sullivan —e——
Tavel
Trotter.
Tele. Room
Holmes
Gandy




*hlue box, " which instrument was used to circumvent normal billing
procedures on long-distance telephone calls. The investigation
determined that the device was used by both gamblers as well as
o,tvherabe»- individuals attempting to circumvent costs of interstate
calls. In the case of gamblers the instrument also prevented the
detection of individual calls.

The FBI Director advised that the following individuals
arrested were charged with violating the Interstate Transmission of
Wagering Information Statutes and, if conﬁcted, face sentences ranging
up to $10, 000 fine and/or two years' imprisonment.

Gilbert Lee Beckley, 53, of Apartment 7B West, Blair

House Apartments, 9100 Bay Drive, Bay Harbor Islands, Miami Beach,
Florida. Beckley is allegedly one of the major bookmakers in the
United States.

Herbert Kaufman, 55, married, a resident of 3600

Labyrinth Roead, Baltimoré, Maryland, and the owner and operator of
Kaufman Realty, 1615 West North Avenue, Baltimore.

John Owen Tyler, a resident of the Hampshire House,

Conyers, Georgia. Tyler has been described as a major gambler in
the Atlanta, Georgia, area.

Thomas Milton Boyd, 36, married, a resident at 212

Rolling Fork Court, Nashville, Tennessee, and a partner in the operation

-2-




of the Uptown Recreatlon Center, 415 Dxedrlck Nashville. BOyd
is reportedly a well-known gambhng flgure in Nashville.

Francesco Sabato De ngris, also known as Frank Dee '

and Frank Dl Nngns, 35, oi 563 Columbia Avenue, Chifsule Park
- New Jersey. De Nigris is reportedly employed as a musician at '
the Casino-In-The-Park, Jersey City, New Jersey. A <
Alyin Bubis, 34, of 8401 West Sunset Boulevard, -

Los Angeles, California. Bubis is single and has been eelf-émployed
in the music publishmg ﬁeld and xgootmn picture promotions under the
names of Al Bllbls Productions a.nd Bubis Enterprises )

| Gerald Hay Kllgore, 30 of 7517 Zelzah Avenue, Reseda,

e

California, Kilgore is employed as the publisher of J. K. ngort_s Journal

' at 10687 Santa Monica Avenue, Los Angeles, California. The J. K. Sports
Journal is described as a pu_bll(:a.tloﬁ which provides information concerning

nationwide sporting events.

_ Eugene Asithony Nolan, 36, married, of 1051 Rittiner Drive,
Baton Rouge, Loulsiana. - '

Henry E. Loman, of Greensboro, North Carolina.

Norman Louis Rosentha,lL also known as Frank "Leftl"

Rosenthal, 36, of 2123 Northeast 122nd Street an.mi, Florida. Rosenthal
is reportedly a well-known handzcapper and sports consultant and has been
associated with the Multiple Sports News Service, 1090 Northeast 79th
Street, Miami, Florida. This news service has provided sports information

-3
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N

Tl

J
including handicapping for professional baseball, basketball, footban,

hockey and college basketball and football. // .
(-
Sam Solomon Green, also known as Stanley Green, 52,

of 7851 Northeast Tenth Court, Miami, Florida. Green i8 reported to be
the president of Multiple Sports News Service in Miami, /

Mr. Hoover advised that the following individuals were
charged with violations of the Fraud By Wire Statutes and, if convicted,
face sentences ranging up to $1 000 fine and/or five years' imprisonment:

Getald Hay ] Kilgore, who ig mentioned above as also

being charged with violationa of the Interstate Transmission of Wagering
Information Statutes. |

Dr. Milton M. Birpbaum, M.D., a resident of

8462 Sunset Bonlevard Los Angeles, California with medical oiﬁces

| at 1237 North La Brea, Los Angeles.

I-Iarold "Buz'" Mahan, 4'7 of 9405 Sierra Mar Place, -

Beverly Hﬂls Califorma Mabhan is single and is President of Aero
Methods Engineering Corporatmn, 8912 West Olympic Boulevard,
Los Angeles, and is also associated with Aerotlc, Incorporated
Dallas, Texas, =

Gray Hoffman, 40, of 212 South Mariposa, Burbank,

California. He is employed as the .Manager of the Kahr Bearing
Corporation, 3010 North San Fernando Road, Burbank.-

-4 -
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Virgil Salathiel, a resident of 5055 Walnut Hill Lane,

Dallas, Texas, and Los Angeles, California. Salathiel operates the B
Teco Wheel Balancing Company, 1005 Arbor Vitae, Inglewood,
California, which company also has facilities in Dallas,' Texas.

Carl lovelace Clement, approximately 55, of 8336

Lemona, Sepulveda, California. He 18 married and employedasa
manager of engineers at the Escoa Corporation, . 15519 South Crenshaw,
Gardena, California. | _ ,

Robert Pelletier, who is also known as Arthur Blﬁke_,

41, of 904 A Esplande, Redondo Beach, California. He is married
and is sel- employed as a free-lance engineer. |

The FBI Director advised that the following two
individuals were also arrested and charged in complaints with aiding

.and abetting fraud by wire and, if convictéd; face sentences ranging

up to $1, 000 fine and/or five years'imprisonmeant.
Wallace David Kies, 28, of 8629 Forty- fifth Street,

~ Riverside, -Cal‘ifoi;nia. He is married and is employed as the acting

supervisor of a steam plant at the University of California in Riverside,
Caliiornia. ‘




Larry L. Simms, 31, of 4455 Rising Hill Road, Altadena,

California. He is married and is employed as an electronies engineer
at the Jet Propulsion Laboratory in Pasadena, California.

Mr. Hoover advised that all of the individuals arr':ested
today will be arraigned before a United States Commissioner as soon

as possible,
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OMIONAL. FORM NO. 10 O 3010108 -
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“x ZFUNITED STATES &{VERNMENT \‘? A ‘
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Memorandum -
Callohan
! Conrad
! ge}\
TO ‘Mr. Wick DATE: 5-23-66 Rosen

Sullivan em—
Tavel

2 . Trotter
FROM : M, A. (@ Y- . ) ;:i;.el:oom
, Gandy —

sumecT: ALVIN KENNETH BUBIS - aka 1 s /
ET AL . .
ITWI |
FBW - CONSPIRACY 7

'The Los Angeles Office has been vigorously ‘1nvest1gatmg :
instant case which involves the use of an electronic dev1ce demgned to
circumvent normal billing procedures on long-distance telephone calls.

An Assistant United States Attorney in Los Angeles has
advised that complaints will be filed on May 24, 1966, charging 15
individuals with violations of Federal statutes, He is also considering
the f111ng of complaints against 4 additional subjects. The individuals
involvéd are located in several different states ranging from the east
coast-to the west coast of the United States.

¢2 - Inview of the magnitude of this case and the numerous

offices involved, it is believed desirable tormake a national press % .
release on this matter. | =
RECOMMENDATIONS: ToC

1. That the attached proposed press release be approved /7’6«/’
subject to minor changes. and returned to your (Mr, Wick's) office for P

further processing. &'045» /6\& / 7// ?/

2. That the Director sign the encloseci. Zoacl k transmittal
‘memorandum to Mr. Jack Rosenthal, D1rector, Office of Public Information.

,Endlosures"(Z)

1 - Mi§f DeLoach 1 Enclosures ’Q -
1 - Mr, Wick’- ‘Enclogures - - . :
1 - Mr. Gale - Enclosures Te. ., }

1 - Mr. Gunsser - Enclosures

Cnal

740 wg

\ - —

e
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UNITED STATES GOVERNMENT

Memorandum

TO :Mr. DeLoac DATE: '5;2 5-66

Trotter
Tele, Room

FR ; i
OM R. E. WIW Holmes
@ Gandy

SUBJECT: AT,VIN KENNETH BUBIS - aka
ET AL 2-/

ITWI ‘
%«"/ FBW - CONSPIRACY : o : _ \7‘7
that

Reference Jones to Wick memo, 5-23-66; indicating
“arrests of 19 individuals in 8 different states will take place today.

Agents throughout the United States made 16 arrests in
9 different states this morning; 4 additional individuals are bemg sought
as fugitives and another individual is scheduled to surrender to"Federal

authorities today. .-

«

A national press release was issued in this matter at
11:45 a. m. after being approved by the Office of Public Information in
the Department. Release furnished to Associated Press and United
Press International at 11:45 a.m. Copies of the release were also
furnished to the "Evening Star," the "Washington Post," the "Washington
Daily News" and the 4 local television stations. All offices involved
were furnished the press release and advised that they could release
the information at 12:10 p.m. EDT. All offices were instructed to
confine their remarks to the information set forth in the release.

A .

' " A copy of the release, as given, is attached.
RECOMMENDATION:
For information. \/ V/YM

Enclosure REG 45t
1 - Mr. Deloach ; ﬁé«—" -
1 - Mr. Wick | e
1 - Mr. Gale . o "

7o 1 - Mr. Rosen

. ~.,l Xl Y

e 1- M. A, Jones g '@
A "

r.l' h'. . T \: ? -(GXJOS‘G

TBC:na}, (8) B
5:?\ N 1960

S . — e
" . ~
o i,
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‘FQWM,. |
RELEDSE

FOR IMMEDIATE RELEASE
MAY 26, 1966

) :“,_ .

FBI Agents today dealt a crippling blow to the users |
.of electronic devices designed to circumvent toll charges on long-
distance telephone calls by the arrest of 16 ir}dividuals'm 9 different
states, .Attorx‘zey General Nicholas deB. Katzenbach anhouncégl. .

FBI Director J. Edgar Hoover said the arrests '
were made on the basis of complaini;s filed in Los Angel,eé,
California, by the FBI yesterday charging violatioﬁs of Federal
Statutes on the part of individuals in New York, Maryland, '
Georgia, Tennessee, North Carolina, f‘lorida., Texas, Califorhia

and New Jersey.

The complamts allege violations of the Interstate .
Transmission of Wagering Information Statute, the Fraud By 4‘1 2
Wire Statute and the aiding and abetting of fraud by wire. e
| | Mr. Hoover advised that the arrests today climaxed a.n exfénéive

and detailed investigation by FBI Agents throughout the United'

Tolon ——— States. The violations charge the use of an electronic device

Callaban e

Sullivan ——

known as a multifrequency signal generator or "blue box, " which

JeG— 1765 § La

7, Y- »
walL roou (1 -receTyrE Uit (] E}\ QLOSURE

e
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instrument is used to circumvent normal billing proéedures on
long-distance telephone calls. The investigation determined that the
device. was used by gamblers as well as other individuals attempting
to circumvent costs of interstate calls. |

The FBI Director advised that the following individuals
arrested were charged with violating the Interstate Tr;tASmissidn. of
Wagering Information Statutes and, if convicted, face sentences |
ranging up to $10, 000 fine and/or two years' imprisonment.

Gifbert Lee Beckley, 63, of Apartment 7B West, Blair
House Apartments, 9100 Bay Harbor Drive, Béy Harbof Islands, |
Florida. Beckley is allegedly one of the major bookmakers in the
United States. He was arrested in New York City.

Thomas Milton Boyd, 36, married, a réaiden‘t of 212

Rolling Fork Court, Nashville, Tenneéssee, and & partner in the operation
of the Uptown Recreation Center, 415 Deaderick Street, Nashville.
Boyd is reportedly a well-known gambling figure in Nashville.

‘Herbert Kaufman, 56, married, a resident of 3600

Labyrinth Road, Baltimore, Maryland, and the owner and operator of
Kaufman Realty, 1615 West North Avenue, Baltimore.
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John Owen Tyler, 50, a resident of the Hampshire House,

Conyers, Georgia. Tyler has been described as a major gambler in

the Atlanta, Georgia, area.
. . (¢ . ‘
Henry Edward Loman, 50, of R. F. D. #5, Box 856,
e . .

Wilcox Road, Greensboro,  North Carolina. Loman is not known to
be currently employed but formerly operated the Gridiron Grill in

Greensboro.

Samuel Gfeen, also knoyvh as Stanley Green, 52, of
1865 Northeast 207th Street, Dade County, Florida. Green is reported
0 be the president of Multiple Sports News Service in Miami,

Gerald Hay Kilgore, 30, of 7517 Zelzah Avenue, Reseda,:

California. Kilgore is employed as the publisher of J. K. Sports qumal
at 10687 Santa Monica Boulevard, Los Angeles,‘Califbnﬁa. The J. K.
Sports Journal is described as a 'publication which provides information
concerning nationwide sporting events. ’

Francesco Sabato De Nigris, also known as Frank Dee

and Frank Di Nigris, 35, of 463 Columbia Avenue, Cliffside Park,
New Jersey. De Nigris is reportedly employed as a musician at
the Casiho-ln-Tbe-Park, Jersey City, New Jersey.
Mr. Hoover advised that the following individuals were
charged with violations of the Fraud By Wire Statutes and, if convicted,

face sentences ranging up to $1,000 fine and/or five years' imprisonment:

-3 -
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Virgil alathiel, 48, 2 resident of 5055 Walnut Hill Lane,’

Dallas, Texas, and Los Angeles; California. Salathiel opérates the

Teco Wheel Balancing Company, 1005 Arbor'Vita',' Inglewood,

California, which éompany' also has facilitieé in Dallas, ’l’exas
Harold "Buz" Mahan, 47, of 9405 Sierra Mar Pla.ce, -

Beverly Hxlls, Cahfornia Ma.han is single and is President of Aero
Methods Engineering Corporation, 8912 -West Olympic ,‘Boulevard,‘
Los Angeles, and 1s also associated with Aerotle, Incorporated,
Dallas, Texas. | ' o

Carl Lovelace Clement, approximately 55, of 9336

Lemona, Sepulveda, California. He is married and employed as a
manager of engineers at the Escoa Corporation, 15519 South Crenshaw,
Gardena, California.

Joseph Soldis, 36; of 4612 Sliarynne Lane, Toi'rance;
California. He is employ;d as a salesman by Es_co=a Corporation,
15519 Soﬁ'th Crenshaw Bouleva.rd; Gardeﬁa, ‘California.

Robert Pelletier, who is also known. as Arthur Blake,

41, of 804 A. Esplande, Redondo Beach, California. He is married

and is self-employed as a free-lance engineer.,
Gray Hoffman, 40, of 212 South Mariposa, Burbank,

California. He is employed as the Manager of the Kahr Bearing
Corporation, 3010 North San Fernando Road, Burbank.
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Gerald Hay Kilgore who is mentioned above as aiso -

being charged with violations of the Interstate Transmission of Wagerin,g}
Information Statutes. |
The FBI Director advised that the followmg two individuals
were also arrested and charged-in complaints with aiding and abetting
fraud by wire and, if convxcted face sentences ra.ngmg up to $1 000
fine and/or five years' hnpnsonment. ' ' ’
Wallace David Kies, 28, of 8629 Forty-fifth Street,

Riverside, California. He is married and is employed as the acting
supervisor of a steam plant at the University of ‘California in Riverside,
California. |

Larry L. Simms, 31, of 445,5Rds§n"g Hill Road, Altadena, |

California. He is married and is employed as an electronics engineer
at the Jet Propulsion I.»aboratory in Pasadena, California,

Mr Hoover advmed that Dr. Milton M. Bn‘nbaum, a resxdent
of 8462 Sunset Boulevard, Los Angeles, Cahfornia, with medical offices
at 1237 North La Brea, Los Angeles, was also charged with violaﬁons
of the Fraud By Wire Statutes. Birnbaum is scheciu'led to su‘rréndor to
* Federal officials today. |

The FBI Director also stated that the folfowing individuals '
were charged in complaints but have not been taken into custody as yet
'l‘hey are being sought by the FBI as fugltives
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william Ray Davis, 37, of 6540 Briarhaven, Dauas, A

29
Texas. Davis is reportedly residing in London, England.
Norman Louis Rosenthal, also known as Fra.nk "Lefty"

Rosenthal, 36, of 2123 Northeast 122d Street, North Miami, Florida.
 Rosenthal is reportedly a sports consultant ‘and has been assaciated

with the Multiple Sports News Service, 1090 Northeast 79th Street,

}Mia_mi, Florida. This news servic¢e provides liné information for

professional and collegiate sporting contacts including baseball,

basketball, football and hockey.
(: - Eugene Anthony Nolan, 36 ma.rried of 6159 Paris Avenue,

o, —

—
New Orleans, Louisiana.

Alvin Kenneth Bubis, 34, of 8401 West Sunset Boulevard,

Los Angeles, California. Bubis is éingle and has been self-employed
in the music publishing field and motion picture promotions under the
names of Al Bubis Productions and Bubis Enterpfiées.

Mr. Hoover advised that all of the individuals arrested
today will be arraigned before a United States Commissioner as soon

as possible,
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PARAGRAPH TWO, LAST LINE SHOULD READ QUOTE NORTH,
CAROLINA, TEXAS AND NEW YORK UNQUOTE. PARAGRAPH THREE
DELETE LAST LINE QUOTE IN THE CASE OF GAMBLERS THE INSTRUMENT
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TELETYPE,TO SACS ATLANTA, ET AL

BAY HARBOR ISLANDS, FLORIDA. IS ALLEGEDLY ONE OF THE
IN THE UNITED STATES. HE WAS ARRESTED IN NEW be ™
YORK CITY UNQUOTE. BUSINESS ADDRESS OF smm:c'r BOYD SHOULD BE
QUOTE FOUR ONE FIVE DEADERICK STREET, NAsan.LE_ UNQUOTE.

DESCRIPTIVE DATA CONCERNING SUBJECT SHOULD READ QUOTE

ALSO KNOWN As:puo'm UNQUOTE

| | NORTH MIAMI, FLORIDA] |

kLso kvown As

FLORIISA. 13 REPORTED TO BE|

|m MIAMI UNQUOTE.. RESIDEN(Y ADDRESS OF SUBJECT
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BURBANK
HOFFMAN SHOULD READ QUOTE ™0 ONE TWO SOyl MARIPOSA, ’

/ATETE I THE AGE
\CALIFORNIA UNQUOTE. FOLLOWING smamc'r gp(ATHIEL INSERT T
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TELETYPE TO SACS ATLANTA, ET AL

OF FORT-EIGHT. SALATHIEL'S BUSINESS ADDRESS SHOULD READ QUOTE
ONE ZERO ZERO FIVE ARBOR VITA, INGLEWOOD, CALIFORNIA UNQUOTE.
LAST LINE OF DESCRIPTIVE DATA CONCERNING SUBJECT DAVIS QUOTE
AT THE PRESENT TIME AND WILL BE TAKEN INTO CUSTODY UPON HIS RETURN
TO THE UNITED STATES UNQUOTE SHOULD BE DELETED.

~ ANY ADDITIONAL CHANGES NECESSITATED AT TIME OF ARREST
WILL BE FURNISHED TO OFFICES TELEPHONICALLY PRIOR TO ISSUANCE OF
RELEASE. |
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FBI
' Date:‘ 6/§/66

Transmit the following in )

(Type in plaintext or code)
AXRTEL
(Priority)
_____________________________________________ L
/'&6'/76$==
TO: DIRECTOR, FBI (i90“897127'
FROM: C, DALLAS (166-248)09)

SUBJECT: VIRGIL HAL SALATHIEL
- " FBW

-00: LOS ANGELES

Re Los Angeles tel 6/6/661

Oon 6/7/66, AUSA, BARNEY H, 'rmmms, JR,, was ad-
vised that a true bill had been returned by FGJ, Los Angeles,
indicting subject with FBW on three counts. '

TIMMINS advised on 6/2/66 SALATHIEL'S attorney
appeared before USC, NDT, Dallas, and-waived his rights to
a hearing, was placed on $1,000 bond returnible at Los
Angeles, California. TIMMINS advised that prior to making
these arrangements he had contacted the USA's Office, Los
Angeles re the above hearing.

-
Lol
[\t

At -

—— e — s — e A

[.

r

N

N
3- - Bureau

/4:19 4Dl |, /5,

2 -~ Los Angeles (166-534)
3 -~ Dallas (2 - 166~248)
a - 166-241)

Py

IDL/smg él:>
(8) _ &y

Sent




1

FD-36 (Rov. §;22-64) : ' o S ‘
n . .
. s ;

FBI -

Date: 6/21/66
Transmit the following in | ‘
: (Type in plaintext or code)
Via AIRTEL ~ AIR MAIL
(Priority)
e e v s o e e vt o e ot e e o e o e e o e e e e e et st e o o o s e e ot e o s i o o e — .
1
MO DIRECTOR, FBI (166 1765) L J |
FROMPWAC LOS ANGELES (166-462) .5 o L / Y
RE:Q%
"ET AL A /y’
ITWI; FBW - 4 A
00: LOS ANGELES ﬂ
'Re report of SA dated 6/8/66,
at Los Angeles. , k6
) ’ . b7C
Defendants KAUFMAN, LOMAN, NOLAN, “
all pled not guilty %o ‘¢h&rges _ -
20 n U. B8 rict Court, Los Angeles, Judge

CHARLES H., CARR preslding. Court ordered that motions to
suppress evidence, that is tapes furnished by Pacific Telephone
& Telegraph Company, be heard on a.m. of 8/1/66, and if

motion denied, trial will commence on the p.m. of 8/1/66.

The Go red by the court to provide defense
counse of Miami with all affidavits and 1.
copies of all evidence which will. be utilized in trial 20 i
days before trial date. Court further ordered that any

e vidence not so provided defense at this time, would not
be admit d in his court at trial,

dggdd .
@~ Atlanta (166-182)(aM a)/"vﬁ o / N
Baltimore 2166-& 7 AM% ,} @ :/,é ’_ [ 7@ .

2 .
2 - Charlotte (162-185) 5 ¥ e
2 - Memphis g -329 (AM
2 - Miami (166-359)(AM) iB JUN %2’1966
1« New York é166 112 (info) (AM) '
2 - Newark (166 552%(AM3 ~ N e
2 -.New Qrleans (1 (AM) ‘w/
» %US/LOS Angeles ? A\
i20)1’1135 A4 c \“\e& J | y ;.'.10/ }\ \
< jaﬂﬁ
Approved: . Sent’ : ,' - M Per

Special Agent in Charge




’ LA 166-462

Los Angeles is preparing copies of modifled tapes
reflecting conversations betweezﬁnd other defendants
pertaining to gambling matters and will forward them, together
with copies of other evidence, to the Miami Division to be

| delivered to Attorney COHEN. COHEN has stated to AUSA LALLY,
Los Angeles that he will personally arrange for distribution
to other defense attorneys as required.

| THOMAS MILTON BOYD to be arraigned on 8/22/66,

% however, possibllity exists that he may be Jjoined in hearings
| to be conducted on 8/1/66.
|

AUSA LALLY advised that he has been unable to
obtain continuance in the FBW matters pertaining to other
subjects arrested in the Los Angeles area who were charged
with the manufacture of or use of blue boxes. He also
advised that he has dismissed the complaint
pending disposition of the ruling involving
and the findings that the use of electronic '€
defraud the telephone company did not fall within the FBW
statute. AUSA LALLY has requested the Department's opinion
in appealing this ruling. Should a favorable decision be
made on the appeal, AUSA LALLY contemplates” subsequent
prosecution of these”’casess /K;,////

| This 1¥6t irjofudes GRAY,HOFFMAN]
| L | 10 SOLDIS, CARL CLEMENT, b
| — b0
% The complaintlagains Ihas previously
| been dismissed as he was fully cooperative and is considered
a Government withness,
Z A
| The complaint againsd who is

| currently out of the country, has not been dismissed and
VIRGIL SALATHIEL is scheduled to be arraighed on one FBW
charge on 6/27/66.

_v All property obtained fromf

D=
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LA 166-462

the time of his arrest in N ity, New York by A%ents b6
on 5/25/66, was returned to in Los Angeles on 6/20/66, 7C
and appropriate receipt obtalned. :

The Bureau will be kept advised of the developments
in this matter.
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SPECIAL INVESTIGATIVE DIVISION
2 7/8/66

In this case 20 subjects were
arrested in 9 different states for
using a "blue box," an electronic
de¥ice for circumventing telephone toll
charge equipment, Those who were
gamblers were charged with violation of
gambling statutes, Others were charged
with Fraud by Wire violations. U.S.
District Judge Hill had already
dismissed Fraud by Wire indictments
against two subjects, holding that this
statute protects only the public, not
the telephone company. Now, another
subject has moved to stay prosecution
until question of application of
statute is resolved. The Department
intends to appeal Judge Hill's ruling
directly to the Supreme Court,

ox |
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_Ipwag, gg&g&wn SALATHIELS ..

Interstate Transpor ation of Wagering Paraphernalia

ReFe” REPIRT™ SPECidl et
REREP 0 ‘u""'ju DALLAS DATED JUNE ONE

. Otfice oi anin
LAST \HTH ogs LOS ANGELES.

ON JULY FIVE LAST SALATZGEL WAS ARRAIGNED IN LOS

Ml

U.s, p/xrfchjﬂoﬂe’
ANGELES BEFORE WCHARLES CARR AND TRIAL WAS SCﬂEDl&ED

DB
AUGUST OBE NEXT IN g &nza. | ;’"‘
) Oy
THE COURT INSTRUCTED THAT AS IN THE OTHER CASES? .
o DATE STEMMING FROM THE INVESTIGATIOW OF BLUE BOX :‘ij'sz ,' &

IHE DEFENSE SHOULD BE IN POSSESSION OF ALL Docum:unnv Wg
E}/xnzncs IVENTY DAYS PRIOR TO TRIAL DATE RAVRY /66 (1657 L

Assisiant United States Auorney
ON JULY SEVEN LAST HUSK" JOHN LALLY, LOS ANGELES oJUL 12 1966

| ADVISED Tmyt SALATHIEL®S ATTORNEY. Lmn FILED A MOTION-T
el h:. o8 M2LicE
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PAGE TWO
PRECLUDE FURTHER PROSECUTIVE ACTION IN THIS MATTER UNTIL
THE APPELLATE STATUS OF THE [4ATTER was
USDISTRICT INDEE .
RESOLVED, M3Dd HILL RULED THAT USE OF THE BLUE BOX DID NOT
Fro4u D BY wiR€
FALL WITHIN THE INTERPRETATION OF FBW—STATUTE, THE DEPARTMENT
IS CONTEMPLATING APPEALING THIS RULING TO THE SUPREME COURT, bc |
GE
JUDR® CARR GRANTED THIS DEFENSE MOTION AND THE
SALATHIEL MATTER HAS BEEN PLACED OFF CALENDAR PENDING

APPEAL.
AR 71 7L
DALLAS ADVISED alts:

END
WAs e« JRL
FBI WASH DC

CG: MR, GALE
OG-MR. ROSEN
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OPTIONAL FORM NO. 10 010104 é
MAY 1062 EOITION
GSA GEN. REG. NO. 27

UNITED STATES GOVERNMENT

Memorandum

.DIRECTOR, FBI DATE! 9/21/66

L SAC, LOS ANGELES (166-516)(P*)

stsjecr: GRAY HOFFMAN //)ﬂ/)/

M/ 00 LOS ANGELES

On 6/15/66, U. S. District Judge, IRVING HILL,
Los Angeles, California, ruled that the Fraud By Wire
Statute, Title 18, Section 1343, U. S. Code was not intended
to cover frauds perpetrated against the telephone company
to deprive it of its revenue, In view of this, Judge HILL
ordered the indictment againsgt subject dismissed.

Assistant U, S, Attorney JOHN LALLY, Los Angeles,
advised that they would seek permission from the Department
of Justice to file an appeal on the above decision.

On 7/21/66, Assistant U. S. Attorney LALLY stated
he had been advised by the Department of Justice that his
request for appeal on the Fraud By Wire'charge is now pending
before the Solicitor General.

In view of Judge HILL's decision and the appeal
filed by the U, S. Attorney's office, Los Angeles, this
case 1s being placed in a pending inactive status. The
Bureau will be kept advised of future developments in this
mtter.

Cé)- Bureau
2 - Los Angeles

e | - 82

£X-102

15 SEP 221966

54 SEFY0-1966
76
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OPTIONAL FORM NQ. 10
MAY 1062 EDITION Ead
GSA GEN. REG. NO. 27

UNITED STATES G(GRNMENT .

104108

Memorandum
To DIRECTOR, FBI DATE: 9/27/66
Attn: Identiflcation
Division
FROM /UL SAC, LOS ANGELES (166-516)(P*)
SUBJECT: GRAY~HOFFMAN
FBW

00: Los Angeles

. Enclosed for the Identification Division is one
. disposition sheet for GRAY HOFFMAN, '

(3, - Bureau (Encl.l)
2 - Los Angeles

om/on /(6,(//7[/;”

, NOT RECORDEPA
| 18 SEP 28 1966

:,\- | /}3“\ A

«B10CT3 1966
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.Memomndum
TO L DIRECTOR, FBI (166-1765) DATE: 9/23/66

FROM \“\\9\\% SAC, LOS ANGELES (166-534) (P¥)

£,
SURJECT: VIRGIL HAL SALATHIEL M 4
FBW

00: Ios Angeles

RgArn ar sal at Los Angeles, 6/1/66;

report of ' [ dated 6/1/66 at Dallas; Los Angeles
fl teletypes to Bureau, 6/6/66, and 7/8/66.

A Subject was indicted on 6/6/66 by FGJ, Los Angeles,

on three counts Fraud By Wire. U. S, District Judge IRVING
rﬂlll-lns-Annnln=1 has ruled in a similar cage involving
that use of the "blue box" does not
fall within the interpretations of the Fraud By Wire

Statutes. Assistant U. S. Attorney John F. Lally, Los Angeles
has been advised by the Department of Justice tﬁft tﬁfi

request for appeal in the FBW aspects of the
case is pending before the Solicitor General.

Judge CHARLES CARR, U. S, District Court, Los Angeles,
has granted a motion filed by subjecti!s attorney that
further prosecutive action be precluded in this matter
until the appellate status of thdfjf::::]case is
resolved.

Since subject'!s trial haf_hggn_nlaﬁgd off the
calendar pending settlement of th _Jppeal, this
case 1s being placed in a pending inactive status.

2 - Bureau REC- 13
T2 - Los Angeles

JRF/Jt
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-OF INVESTIGATION

OFFICE OF ORIGIN

LOS ANGELES

REFPORTING OFFICE

LOS ANGELES

TITLE OF CASE

JOSEPH PE’I‘EX%;DISJ

CARL LOVELACE*CLEMENT

o

\

dated 6/1/66,

RERERENCES: ~ Report of SA

at Los Angeles.
N
A
T
&3
4 th

e TO_BUREAU

o
g 1
B

28

'/,
Atlanta letter to ILos Angeles dated 3/%}/66. /
Boston letter to Los Angeles dated 9/16/66, é}é{

P -

One disposition sheet concerning JOSEPH PETER SOLDIS.
One disposition sheet concerning CARL LOVELACE CLEMENT,

oL

DATE * INVESTIGATIVE PERIOD

. 9/30/66 6/1/66 - 9/22/66 _
REPORT MADE B8Y TYPED BY {‘b 6

kC
| rgd
CHARACTER OF CASE
FBW
—Z

?ndinq over one year (] Yes [A No; Pending prosecution over six months [ ] Yes (K] No

Case has beenp
Ly

> IN CHARGE

SPECIAL AGENT

0O NOT WRITE IN SPACES BELOW

APPROVED\

{4
2 Bureau (Encls. 2)

3
-~ USA, Ios Angéles
2 - Los Angeles (166-507)

COPIgS M

/

bl
AL . 1

-/ 75

REC- 58

Dl:uminuﬁ%iord'of Attached i{qppﬂ

Sy eI AT

Agency

Request Racd.

DEYEY

-] i

L] "C}S/ OO A bt Inger
Organizo; (3:}1 ol onisoring Sep

Date Fwd..
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S masesor "
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'ﬁ'because the complaint was dismissed on 6/15/66, “and. ox.

" gontinued after the complaints werd. dismissed because |

| fbtained in'a pendifg status because;there is an outstaﬁding
gilead in the N6wark Dlvision.,xw o »

.being‘conduoted By Newark Division and ‘when Pesults: received
,,consider placzng this case: in a pendlng inactlve status.'~

?*uthe appeal before the’ supreme COUPt in the
.Case. . ) IR

CAdditional investld n'will not.ib&‘congucted before the.
. outcome of the case bedones’ known and “the de81r¢s

§zEAD’

The. ‘period of thls report dates from 6/1/66.@

7/2%/66, AUSA JOHN P, LALLY advised he désires: proseoutidnf_fi;
on +tHis case be held in.abéyance pending the.rvesilts ofi v .

offorts to obtain telephgne informatlon were

information concerning telephone subscribers is frequenﬁly
not available following the disconnection of & telephone Wi

of the U, 8. Attorney are obtained . The. case.will be -

,,v-.'»<‘w

LOS ANGEL&S

[y

AT‘LOS ANGEL&S, CAIIFORNIA' Nill follow 1nvestigation

g, ;.
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UN‘D STATES DEPARTMENT OF ‘TICE
" FEDERAL BUREAU OF INVESTIGATION

Copy fo: 1 -~ USA, Los Angeles
Report of: ‘ Offices LOS Angeles, California
Date: g/ 30/00
" Field Office File #: 166-507 Bureau File #:
Tite: JOSEPH PETER SOLDIS;

CARL LOVEIACE CLEMENT

Character: ' FRAUD BY WIRE b7c

Synopsist Jdentity of subscribers to telephones called from a
telephone listed to Escoa Corporation at time a tone
device was used on the Escoa Corporation telephone
obtained, AUSA, Los Angeles, desires prosecution in
this case be held.in abeyance pending the p of
the appeal before the Supreme Court in the

[:;;;&;ﬁi]case. Complaints filed against SOIDIS and
dismissed, 6/15/66. Disposition sheet submitted.

- P -
DETAILS:

On June 16, 1966, | |
Iegal Department New England Telephone and Telegraph
Company. 00 Battervmarch Street, Boston, Massachusetts, advised

IC hat telephone number 617-774-6550ws
listed to the Village Green Motor Inn, Route 1, Danvers,,
Massachusetts, .

On September 13, 1966," Village

Green Motor Inn, Route 1, Danvers, Massachusetts, furnished
the following information:

This document contains nelther recommendations not conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and iis contents are not to be distributed cutside your agency.




L 166-507. -

- i Califon, New -
<uﬂJersey, stayed at the v1llage Green Motor Inn from Aprilt 11,

- 1966, to April 15, 1966. iving -a Bulck automobile -
“pearing New Jersey licenst nd paid his-bill by check.,. - .
He répresented the - Aveco Company and made: géveral phone calls - b6
to Oldwick New Jersey, telephone nvmber _o.Lbic

- ‘ As prev¢ously reported a uone device was used on
'telephone number 772-6163 1isted. 0" Escoa . Corporation, 15519
Crerishaw Boulevard. .Gardena. allfornia, for a call°d to o

. telephone numbe on April 15, 1966

. - e
-2 =
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J{Rev, 9~17-68) , .

reper®. BUREAU OF I'N’ESTIGATION

REPORTING OFFICE - - OFFICE OF ORIGIN DATE . INVESTIGATIVE PERIOD

LOS ANGELES . LOS ANGELES 11/23/66 10/17 - 11/21/66
TITLE OF CASE . | REPORT MADE BY . ’ TYPED BY
4 . t
JOSEFPH PETERQOLDIS 3 CHARACTER OF CASE

CARL LOVELACE CLEMENT

]?) ' | - FBW
Y, "\-*‘P% , .
J

(/ REFERENCES: Report of SA dated 9/30/66, at b6
: Los Angeles, bc
Newark letter to Los Angeles, dated 10/27/66.
- P* -
ADMINISTRATIVE .

. : ©y.
On 7/21/66, AUSA  JOHN F, LALLY advised he desires
prosecution on this case be held in abeyance pending
I_m.s:ﬂ.ta_nf;:he sppeal before the Supreme Court in th
e

case. Additloneal inves will not
conducted before the outcome of the case becomes
ltho:n and this case is being placed a pending inactive g/
status, ,

Case has been: lng over one year Yes No; Pending prosecution over six monihs Yes No
)

SPECIAL AGENT
APPROVE IN CHARGE

;—ﬁa@t SRaan (166-1765) /b / ,7[@;_3: | 7%

1 - USA, Los Angeles
| 6
2 - Los Angeles (166-50T7) 15 NOV 25196 e W

0O NOT WRITE IN SPACES BELOW

, Dissemination Record of Attached Report
Agency Criann Do Boghb—
AequestRecd. | (g C (2 -ﬁ—: i l
Date Fwd. };)., va i AK‘
Hew Fwd. Cy—(, B

\
By 3em b D UL
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FD-204 (Rev. 3-3-59)

é” : — - & N]\f-‘..
)'/ U.-ED STATES DEPARTMENT OF.STK:E *

FEDERAL BUREAU OF INVESTIGATION

Copy to: 1l - USA, LOS ANGELES-

Report of: Ofice; 108 Angeles, California
Date: II723700 . .

Field Office File #:  166=507 Bureau File #1 166-1/765

Title: JOSEFH PETER SOIDIS; b6

CARIL, LOVELACE CLEMENT bh7C

Character: FRAUD BY WIRE

Synopsis: | ICa.lifon, New Jersey, advised he
was GO ¥ telephone by the Escoa Corporation
but does not know anyone personally in that firm.
He never accepted any employment by Escoa.

-P*-

~

DETAILS

This document contatns nelther recommendations nor conclusions of the FBI. It is the praperty of the FBIl and is lcaned to
your agency; it and {ts conlents are not to be distributed cutside your agency,




On October 17, 1966
: furnib

,_Jin the "

| f1leld.. ‘He -has .béen contacted by telephone
“on a few occasions by.the Escog: Corporation,. which he' °
described as a firm which_ 1ines up engineers fpr various
Jobs on a commission basis.; .Hé knows no.one peraonally

in the Escoa firm, He could-’ not recall .the names' of- SOBDIS
or -CLEMENT. He never. accepted ‘any employment arranged. by
“the Escoa.Corporation-and .the limit of his association . =~

with “the firm has beenﬂthe contacta made with him by telephone,. 

P

Was
and believes. he was«called”by the Escoa
- Corporation while. there,: . .He 'could iiot recall the r
the person with whom he“talked.-gxtu -




FBY DALLAS . b
Udn ok MAY 2 3 1906 Mr. Toltin i
‘J. Mr. DeLoach.._...
X *“, UL SEN T 0 SEND a“‘e‘m TELETYPE 4’ e, Mo

,f,J 7144 PW CST URGENT 5/23/66 JDP
T0 DIRECTOR (166-1765). AND LOS ANGELES (166-462)
FROM 'DALLAS (166-241)

OK—WLLL—DO

I VILL SEND COMPLETE-MS6

FBI DALLAS

Mx., Wick .
THESFS—HA~WHY—NO: + Casper .
. ’ . hyn

DI-D~THE—FEIRST~PAGE-COME~THROUE

7

COMMUNICATION:  .J.] ' o

M oss Holmes..*....
Misg Gandy____

KA, ET AL; ITAR - GAMBLING; ITWP;

FBW = CONSPIRACY.

RE LOS ANGELES TEL CALL TO DALLAS THIS DATE.

r T b (s — 7"{7/
R 0831 gn A N 2 1966

END PAGE ONE
™~
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PAGE TWO

RE VIRGIL SALATHIEL, DALLAS COMTEMPLATES. AFTER DISCUSSION
THIS DATE WITH LOS ANGELES TO ARREST SALATHIEL ABOUT EIGHT AM
MY TWENTYFIVE NEXT, BUREAU VILL BE FURNISHED AVAILABLE BACK-
GROUND EARLY MAY TWENTY- FOUR NEXT.

END
VAeeodXN
FBI WASH DC
LAs oo MAK

~_ TBI LOS ANG. (OO, ROSEN

wg
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PLAINTEXT

TELETYPE | URGENT

Y

kun

TO SAAB ATLANTA

BALTIMORE

CHARLOTTE -
DALLAS '
LOS ANGELES

MEMPHIS

MIAMI o _— |
NEWARK - o
NEW ORLEANS S | ~

FROM DIRECTOR FBI P
A

AKA, ET AL; ITAR - GAMBLING; ITWP; e

FBW - CONSPIRACY. (

/
IN WASHINGTON D.C., IN CONNEC’I‘ION WITH INSTANT MATTER.‘ RELEASE1 /

WILL BE SUBJECT TO MINOR CHANGES NECESSITATED AT TIME OF (},\J T

THERE FOLLOWS A PROPOSED PRESS RELEASE WHICH I WILL MAKE

ARRESTS. NO RELEASE I8 TO BE MADE BY ANY OFFICE UNTIL SPECIF- /
ICALLY INSYRUCTED TO DO SO BY THE BUREAU. THE BUREAU = |
(ATTENTION SPECIAL INVESTIGATIVE DIVISION) IS TO. BE TELEPHONICALLY

NOTIFIED UPON COMPLETION OF MAJORITY ARRESTS BY VARIOUS OFFICES. ,

= § 1=
E ABLE TO LOCATE SOME swm n(Fo CONCEmgmg

8T Sy,

NOT DELAY ADVISING BUREAU OF ARRESTS IF APPEARS Y j? o

Tolson
DeLoach
Mohr —.

Wick
Caspet mm i

FEDERAL BUREAU OF 1NvESTIGATION ‘3 J o -
Eonrad 4egap iy U, S. DEPARTMENT OF ) . . o)
ol L o COMMUNICATIONS SE%%!ON - M

Gale
Rosen

Sulliven - r LA . MAY24}2_5,6 v o, ! V- . : \* ’
i 2 ke 9%& :/ TELETYP! Ko / o (-‘“’ :

Holmes
cady o AL rooM L1 TECETYPE UNIT

o




TELETYPE TO SACS ATLANTA, ET AL

EXECUTION OF SEARCH WARRANTS MAY BE ISSUED LOCALLY BY OFFICES
INVOLVED. CONFINE REMARKS TO NEWS MEDIA TO INFO IN PRESS
RELEASE AND EXECUTION OF SEARCH WARRANTS. ALL OFFICES ARE

TO IMMEDIATELY REVIEW PRESS RELEASE TO INSURE DESCRIPTIVE

DATA REGARDING SUBJECTS IS ACCURATE. PROMPTLY ADVISE THE
BUREAU TELEPHONICALLY OF ANY NECESSARY CHANGES. THE PRESS
RELEASE IS AS FOLLOWS:

FEDERAL BUREAL OF INVES
U. 5. DEPARTMENT g}fs u’;g?tm

COMMUNICATIONS SECT%N

MAY 241965, , .
. - ¥ FARY N 5A W ]
TELETYFE LEA~) TR TR AN

4
]
LEFRL LI nnL

-~
O
-

N N e o=y
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e o B . * = N 4
cuMer o @ ® 4
* S ey ETATON '
R cammumcmous SECTION i
' MAY 241966
TELETYRE
rar&mnwﬁnx
t oo
FBI%WASH be
151PM URGENT. 5-22-66" SXC
T0 ATLANTA BALTIMORE CHARLOTTE DALLAS' LOS ANGELES MEMRHIS
MIAMI; NEUARK NEW ORLEANS
FRoY DIRECTOR:
}i
) o be
(AKAy ET ALS ITAR - GAMBLINGS 1TWP3 P7e

FBW, - CONSPIRACY.

]
} THERE FOLLOWS A PROPOSED PRESS RELEASE WHICH I WILL MAKE

IN WASHINGTON: D. Ce» IN CONNEC?ION NITH INSTANT MATDER- . RELEASE
WILL BE SUBJECT TO MINOR CHANGES NECESSITAFED AT TIME 0?"“‘
ARRES@S- NO RELEASE IS TO BE MADE BY. ANY«OFFICE UNTIL SPECIF-v

-y e s

ICALLY INSERUCTED TO DO SO Bﬁ THE BUREAU. THE BUREAU
(ATTENTION SPECIAL INUESTIGATIVE DIVISION) IS TO BE TELERHONIC@LLY‘

o ’-‘p, — .4- . A

NOTIFIED UPON COMPLCTION'OF MAJORQTY ARRESTS BY%VARIOUS OFFICESo

Lo -

DO NOTADELAY ADVISIN@ ?UREAB OF ARRESTS IF IT ABPEARS YOU MAW\
NOT»BE ABLE T0 LOC@TE SOME SﬁBJECTS-; INFO CONCERNING
EXECUTION oF SEARCH WARRANTS MAY BE ISSUED DOCQLLY BY~0FFICES
INVOLVED . CONFINE REMARKS TO NEW MEDIA T0 INFO IN RRESS

RELEASE AND EXECUTIONMBF—SEARCH WARRANTS- ALL OFE!C@S ARE

e e
.
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PAGE THREE
STAEES. THE VIOLATIONS, CHARGED THE USE OF AN ELECTRONIC DEVICE
KNOWN AS A Mquerzquchv SIGNAL GENERATOR OR "BLUE BOX,™
ON LONG-DISTANCE TELEPHOVE CALLS- THE INVESTIGATION ozrﬁnmgngp
THAT. THE DEVICE WAS. ussa BY GAMBLERS: AS WELL AS OTHER INDIVDUALS
ATTEMPTING TO cxacumvzur cosrs@or INTERSTATE CALLS. 1IN THE CASE
OF GAMBLERS, THE xnsrgumzur ALso PREVENTED THE DETECTION OF -
INDGVIDUAL CALLS. ‘ ol

THE FBI o:nacroa ADVISED THAT THE FOLLONING
INDIVIDUALS Annzsrzn weas CHARGED WITH WIOLATING THE INTERSTATE
TRANSMISSION OF wAGERING INFGRMATION STATUTES AND» IF CONVICTED,
FACE SENTENCES RANGING UP 10 s:o.ooo F INE AND/OR TWO YEARS®

IMPRI SONMENT.

-
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PAGE EIGHT,

VR, HOOVER ADVISED THAT ALL Or THE INDIVIDUALS ARRESTED
TODAY WILL.BE ARRAIGNED BEFORE-A UNITED STATES COMMISSIONER AS SOON
AS POSSIBLE. co
END

K MKeo>> PRL

F BI[NEWARK'

TU CLR
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T RE “L‘ 9 "’
FEDER 2 BUREAU OF INV STIGATION
/
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE FERIOD
- LOS ANGELES LOS ANGELES 6/1/66 4/11 - 5/25/66
TITLE OF CASE : REPORT MADE BY TYPED BY
Jbt

GRAYJHOFFMAN - FUGIT?E/ 95 CHARACTER-OF CATE

~ Wj‘u o oy re
ﬂ}n' | | |
| ‘. “P - /4/5/;“
Ve -
QN

LOS ANGELES

AT LOS ANGELES, CALIFORNIA. Will follow and report {r‘
prosecution.

ADMINISTRATIVE

This s opened ﬁn connection with case entitled
| i Et Al - ITAR-Gambling; FBW-Conspiracy,"
ngeles rile =462, which involved nationwide arrests

and publicity. The number of copies being sent to the Bureau
is in accord with requirements for 166- classification cases,
rather than 87- classification, under which Fraud By Wire

- cases are normally carried.

i
)

A

Cuse has been: 1;“en ing over one {/ear [[1 Yes [] No; Pending prosecution over six months [ Yes [ ] No

\ - [
APPROVED A l\ SPECIAL AGENT DO NOT WRITE IN SPACES BELOW

PIES MADH: ~ * - > a -
T V23 17657 79 |mex
Célzgﬁureau ' o e e 4 ,
- P g

b JUN 8 19;/ ey
w S — AN .

"nrgg A5 ,,1"'? 8 4y

Dlssemmu'lon Record of Attached Repoﬂ

Ir

Ageficy

. v ;\: ¥ i f“ﬂmmal vigion, -
Request Recd, : Y " Lketeerlng beg;'ti_oq %
Date Fwd. ; ’ \ \‘ {dv
How "Fwd, - fﬂ\\’“
vl

= [ B7 JIND71966
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. FDg204 (Rgy. 3-3-59) : : PRl N

1 ’.’ N . ] B
; - UNI.D STATES DEPARTMENT OF JQTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to: 1l - USA, Los Angeles

Report of: SA OficelL0S Angeles, California

Date: 6/1706 : l

Field Office File #: 166-516 Bureau File #: .

Title: GRAY HOFFMAN
oY)
I7C
7D

Character: FRAUD BY WIRE

Synopsis: On Ll-/ll/66 3

official, Los Angeles, advised that there has been
wide usage of a multi-frequency signal generator
throughout the United States which circumvents billing
procedures and detection of long-distance telephone
calls. AUSA LALLY, lLos Angeles, advised it was his
opinion that users of this device were in violation

of Fraud By Wire statutes fi;inia:atate;nalls_maza_fj
ﬂm.uun_tnummﬂ On

- S— - pursuant to grand jury sub-
. poef® ducesZztecum, furnished the FBI with ce

[ On 5/25/66, AUSA IALLY
i authorized ihe riling of a complaint charging HOFFMAN

[ with=violation of Title 18, Section raha__nsa__Jm
T g a eomplaint wag filed by SA
efore USC RUSSELL R. HERMANN, Los Angeles,

| ' and a warrant was issued -charging HOFFMAN with
| Fraud By Wire. On 5/25/66, HOFFMAN was arrested by
Bureau Agents at his residence, Burbank, California,
and one tone device was recovered, HOFFMAN appeared
before USC HERMANN on the same- date, and the hearing
| _ was continued until 6/8/66. Bond was set at $1000, and
| HOFFMAN was remanded to custody of the USM in lieu of

‘ bond, FFL submitted 5/2U4/66., -

.= P o

This document contains neither recommendations nor conclusions of the FBI. It is the property of the PBI and is loaned to
your agency; it and its contents are not to be distributed outslde Your agency,




PREDICATION Lt

" on April 11 1966 & conference was held at the s A
office ‘of Assistant United States Attorney JOHN LALLY, Chief, R

- Organized Crime Unit, Los.Angeles, Cali R

..~ were the. following individuals. from the

[ ] Los- Angeles, Cal‘

W e voilgwing.

'.:Tn Chief Specral Agent'
' , Special Agent

o advised that telephone companie“’throughoﬁtrthe "United. States

. - have been aware of .the-wide usaj fa multl-frequency signal .

B generator called a-'"blue’ box" ‘which' circumvents b1111ng Pro=.
-+ . cedures. as. well as detedtion . of. long-distance telephone calls.

. These. representatives»advised that“their company'SLLegal Depart-'
ment has stated that the-company: has: a‘rightxtmeonitor sub=~. o' -
‘scribers! telephonerlines +Q- determine “thes exlstance ‘of .any. éﬁ e
fraud against the company, further, accordlngdto the Legal e T

. Department, ‘the company ‘hag a respon51bility’EOzdisseminate 33,a§°1
“to the- appropriate investigative‘agency any‘violation of- e

federal law which might be ev1denced throughwsuch monitoring.

Af.‘

1

officials
. advised that the ' “blue box"‘aye and: haveﬂbeen-used ins the
‘ greater Los Angeles area. et - IR




=
e e

- ..AStates A’otorney JOHN LALLY statei*i-r P

th t was;his opinion that users..of the "biue box"were in viol--
A ation ,o0f Fraud by Wire statutes if’ the' calls. were made’, interstate

”,uutllizing “the. devi¢ey .. In addition, hé advised thatiusersiof-
g athis device ‘could also“bepprosecuted for violation. of federal,
= "hlue box": were. utilized. in interst
acalls in furtherance of gambling operations» SRR

(E
o‘
=5
gLy
A g
m
@
<t
o
o
[+
ct
[0
-
! o
H:
d’
:3'
=]

“ CTuA L Assistant U. ‘S, Attorney LAL&Y advised that if the o _

telephone .company," acting on their: éwn: 1n1t1ative and’, not atfva;~'
“the’ request of the FBI; ,monitored 1ndiv1duals uSing; ‘this".
device, any tapes—made au ing the monitoring would be &dmissible

N . o P X
S vﬂ.,evidence o o e - LA et
v i - 5 . . N Cene
R Y] Wt ot .ty -t -

. ¢ “ v e i [ L

LU e Offn,cials ot thel | PRTE
: -'.{H‘[::::::;] present at this conference advised that they wereuln AR
‘. .7 .accord with-Asgistant: ‘Unit ' . s

- on - and. agreed to furnish the

;e MULTI-FREQ,UENCY-.TONE GENERATOR
i S e ALSO’KNOWN AS THEfﬂBLUE BOX" g
_— 1],1e'g.;»,.A,The following 1nformation“60ncerhin
Eaony . of thé 'blue box" was provided by
»:'35?, Galifornia,,on_May 3 1966h;

"'»-4 {'\

equi

Pment to ‘make: longfﬂistancehtelephe
the

blue}box" a subscriber is,able'to

g teiéﬁhbneﬁcoegenyrbi

PR 4
SRy ML A
,‘_ s .t‘., AR
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stant-U S. Attorney JOHN : .
ifornia, Los Angeles,: California,"
hat .following a. review of

from telephone no, 84#8-2327, . .
s.in.violation’ of Title ‘18, ’;
Y therefcre' .authorized the LV

i

an authorlzed complaint was filed
)efore ‘U, .S, Commissioner RUSSELL. R,
t:of Callfornia, Los Angeles; Calif- o
,issued charging GRAY HOFFMAN, with .
S Code, Section>1343, in that. on

3. Angeles, California, he did’
cﬂdevice known as_a. multi-frequency

i e ’”fwi" klng AnterstateItelenhnne_ealls tapdroum-

fraud; by the use of an interstame

34int- ‘was baseéd on an affidavit

Special Agent, -Pacific. Telephone hg;
: 'la, which stated in part \..im7;

T

[N \ :—

P D The Telephone”Company‘accounting records for March‘
’“1966,,disclose that GRAY HOFFMAN of 212 South Marlposa, Burbank,
‘California; whose telephone number is 848-2327, was making an -
'?~inordinate fumber of calls of unusual duration ;for the Los '
Angeles area to -information operators:in different parts of the
.United States. - Such evidence- indicated tcl__i_"___Lh__Fha.t ‘
someone at’ the above telephone number was us ng such. & device.

‘~-,’ s \»“_" ‘:‘ -l
e R DR K




L o May 1&, 1966 aftey had consilted:with tre
ttorneyts_ *office« concerning such.- use .of"saiq,
ot | a Specié,;l;;”Agent :0f the
o supbpoena duces-tecum,
LT L to the Grand* Jury for
‘ Co ana ShB-2327,
T 0 MAN 212 South Mariposa Street, Burbank, Califprn
SR indicated ‘the following infonnata.on°‘-~ e .
' “ . ’ ) : :",,..f;,',.




‘FEDERAL BUREAU OF INV ESTIGATI

“""d s“' 37
% N_e time of "arrest as. they were endeavor- Co
for- in'(;grview. } , ey

T HOE?MAN was advised by

- -~ him and was told he did hot: have to make: any statem ,
. - 'Wwag. advised further that any statement he ‘d1d makeé -
. uged againgt him'in & court of lai and that: he. c ons,ult I
-with .an ‘attorney of his own choiée oF anyone g &.before, makﬁ;ng i

- -+ “-any. stetement at all: HOFPMAN-wes algo-ddyised ‘that if he " % b6

E ~ could’ not atford an a.ttomey the: c«m’r(:l wou] 4, obtain one. form 7C

HOFFMAN was 1ntaz‘viewed at his residence following ’

o hié arrest and, while being . transported to thé, U
- ofpied, Los Angelés;. ﬁalifornia, at which timj
following information* LT P

£

o Homm gald he is presently employed as 'a production
control manager at Kéhi Searing (‘.‘orporem;:!.on,.~ 3010 Norbh ‘Sén. ‘-‘—»_., .
Fernando Boulevard; Bnrbax‘ak,‘ California; and has. béen soﬂem- e .,,;-?_.-‘.'g.._;
plo\){ed for about three ahd ohie-half years. . Be advised: fipther: ;'«:,L

as a hobby hewconstruc, 3 arj.o, lectr'o nic"z'u devices which
. he uses: around his home. s R e ey :

BT

i,--‘_..:, R KOFFMAN atated that iabout. one and one-half years ago K
" he hagan working on. an-, led e =3 - ; y
. gérierator; but it was: not.perfecté 'for uﬁe AMELY, a,bout the ;.
latter part of 1965.:. Heé aidithismw, =C;:1S composed of” Lo’ [
separate upits which ‘he'’ -yefers 40 ag a keying unig. ‘ard @ fre= - -
quency generator. ‘displayed 1;11 bove two, units to the .
§ agents present ané _‘thereafter remigve: ;W‘? devi.oe fyom his. ’bele-
; , .. phone.. - He sald hé devised “the tmi‘b himgels andiit 13 the
S " odly one. he made, ;o o ’“gave possession of the L
: ‘above device to Y. :
e a receipt i‘or the

A
S

. - " : )
.This document conlolns neu!her recom gpdohonsrnor COI}CMSIOHS of lhe FBI IHls

=y




'
I
|
|
I

.. S

ﬂmakeelong-distance telephone calls” but they wére: calls of, &
."personal nature and- did not 1nvolve any gambling activities.

-tha use of ‘the’ above device while reai g .at hisvresidence.
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:"Ih 166«516 ﬁilf'ﬁy;g:{if?

‘_._ -

HOFFMAN advised further that he used the device towf

- 20 - ...F y 1:- gL .""L:‘.“:.: K

o HOFFMAN staiad_tha+| |Phﬂmanln_nad1dad_at;hiﬂ

residence until about .

Texas, He said that he did-not’” believq pas involved in °
din

The following description'was obtained fr@m 1nterview_«ﬂ
and’ observation"_ . f’~,« e e
.Race. + - . - White’ c :;J'g.f~~§:¢, -
.Sex rf P R Male. - NP
Born - :' September: 23, 1920,,-
‘i;. . z}ﬁ San’ Francisco, Califorpia ;
Height PP 1 S e
Welght . ‘;T "' 7168 pounds”. R e
Hair -~ = "% “Black, « crewcut B
" Eyes = . . " Brown: = wearsuglasses ’
~ Scars e s Nome AU a0
‘Marital. Btatus‘.f Single. - »‘*<“ ool
Social: Security No. 556—2h-7693
‘Arrest Record.-. . . .-None admitted
Father . - . i HABRY L HDFFMAN,.deceased
othep - - . .. ~:~-i . ~deceased ”
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s On May 25, 1966 ~GRAY HOFFMAN'“212 South Mariposa R
Street,’Burbank, California, ‘appeared before U, S.mCommissioner,,ﬂ
-«RUSSELL R.” HERMANN Southern ‘District of California, Los Angeles¢
.California. HOFFMAN was - advised -that ‘he was charged1wit
CTitle 182U, S, Codé;’.Section 1343.. ]
»requested time to seclre an attorney. and U, S. Comm1551on“
-HERMA ,;continued the hearing untiil June 8, 1966 at 10:00- -
o AGMYY Bond 'Was set. at $1000 and HOFFMAN.was remanded to the K
o custody of the; w B Marshal in lieu of*bond.

4

» f

Oanay 2# 1966
to the Bureau.
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v - COMMUNICATIONS SECTION el Mgy a7
MAY 24 1966 3 Caa&)eé '

Mr. Callahan......

TELETYP Mz, Conrad. ..._

. - ! Mr, Felt

|\ gr. Gale....___

s Rosen... .

FB1 LOS ANG. Mr. Sulliven_____
Mr. Tavel............
Mr. Trotter.....

Tele. Room...____
Miss Holmes.._._

FBI WASH DC Mics Gandy

PMPDST URGENT 5-23-66  MAK :
DIRECTOR (166-1765) (¢ ATIN, CRIME RECORDS )

ATLANTA, BALTIMORE, CHARLOTTE, DALLAS, MEMPHIS,
|

MIAMI, NEWARK, AND NEW ORLEANS |

FROM:  LOS ANGELES (166-462) | \

AKA, ET AL, ITUWI; FBW= CONSPIRACY, 00: LA,

ke

b7C
RE LOS ANGELES TEL MAY TWENTY LAST, o
ADDI TI ONAL
AST AND REVIEVED OVER WEEKEND LAST. BASED ON
THIS REVIEV AUSA JOHN LALLY WILL AUTHORIZE ITVI COMPLAINT
AND VARRANT MAY TWENTY FOUR NEXT 10 BE EXECUTED MAY TWENTY JL

FIVE NEXT FOR HENRY E, LOMAN, GREENSBORG, NORTH CAROLINA, /0‘3'

BEG & /o0 -/ 705
ADDITIONALLY[ DALLAS, TEXAS FOR FBW AND
l |=:#=l #‘—:’

OF MIAMI, FLORIDA, FOR wa
15 JUN 3 1966

l
AUSA LALLY VILL PROVIDE PROBABLE CAUSE FOR SEARCH RESIDENCE
oF BUT NOT AUTOMOBILE WNOR
IN ADDITION, INFORMATION RECEEVED FROM DALLAS TH

END PAGE OMNE , | ™

B7 JUN 8196647\
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PAGE TWO

DATE TO EFFECT VIRGIL SALATHIEL TO BE ARRESTED FOR FBV
CURRENTLY RESIDING DALLAS, TEXAS,.

CHARLOTTE AND DALLAS SUTEL THUMBNAILS FOR LOMAN

HERBERT

| £UsENE anTHONY Nq;;&f/;QOMAN MILTO
[ N 1Y 4

TO BUREAU ATTENTION CRIME RECORDS..

IN chﬁg;PéfZOWING rg/pﬁf;ﬁﬁngin FOR JAWI

APFMAN

Z
THE FOLLOWING FOR ITWI AND FBWJ

r'w 4

//zﬁé FOLLowxgg/gbn FBW EXCLUSTVELY:
N

GREY HOFFMA
- l)

CARt///’/

b7C

V
LOVELACE CLEMENT;

AND VIRGIL SALATJ;Eﬁ.

<z

AND ABETTING FBW.

WILL BE ARRESTED FOR

FOR THE INFO OF ALL OFFICES, THE BUREAU DESIRES
THAT FOLLOWING EACH ARREST ON MAY TWENTY FIVE NEXT THE
BUREAU BE NOTIFIED TELEPHONICALLY AT CRIME RECORDS.

ALL OFFICES WILL MAKE ARRESTS AT SEVEN A.M, PACIFIC

DAYLIGHT TIME MAY TWENTY FIVE NEXT,

END PAGE TWO
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PAGE FOUR

e
b7c
bh7D

FOLLOWING 1S THE GENERAL LANGUAGE BEING USED IN
FBW COMPLAINTS:
BLANK DID KNOWINGLY EMPLOY AN ELECTRONIC DEVICE
KNOWN AS A MULTI-FRERUENCY SIGNAL GENERATOR IN MAKING
INTERSTATE TELEPHONE CALLS TO CIRCUMVENT THE NORMAL BILLING
PROCEDURES OF |
THUS PERPETRATING A FRAUD BY THE USE OF AN INTERSTATE WIRE
FACILITY.
'~ THE GENERAL LANGUAGE FOR THE AIDING AND ABETTING COMPLAINTS:
BLANK DID AID AND ABET IN THE PRODUCTION OF AN
ELECTRONIC DEVICE KNOWN AS A MULTI- FREQUENCY SIGNAL GENERATOR
EMPLOYED IN MAKING INTERSTATE TELEPHONE CALLS TO CIRCUMVENT
THE NORMAL BILLING PROCEDURES OF THE ‘PACIFIC TELEPHOMNE
AND TELEGRAPH COMPANY PAREN AND OR GENERAL TELEPHONE COMPANY
ENPAREN PLUS PERPETRATING A FRAUD BY USE OF AN INTERSTATE
WIRE FACILITY. ’
END PAGE FOUR
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FEDERAL BUREAU OF INVESTIGATION ™,

‘REPORTING OFFICE . OFFICE OF ORIGIN ) DATE INVESTIGATIVE PERIOD
- LOS ANGELES L0S ANGELES 6/1/66 4/11/66-5/31/66
TITLE OF CASE - ] ' L REFPORT MADE BY ' TYPED BY
&(g LA 5-25-b ‘ ajs
JOSEPH PETERL/SOLDIS-FUGITIVE; | CHARACIER OF CAG

CARL LOVELACQQCLENIENT-
TUGITIVE oo iy LA 2L 5-27=4%

FEW

b-¢-¢ ¢ // /QL]b7

. L2

ADMINISTRATIVE 4

This case was opened in connection with case
entitled, I_L'It) A1-ITAR-GAMBLING ; FBW-CONSPIRACY, "
Los Angeles file 106-462, which K involved nationwide arrests
and publicity. The number of copies being sent to the Bureau
are in accord with requirements for 166 classification cases
rathe® than 87 classification under which FBW cases are
normally carried.

LEADS

ATLANTA

AT ATLANTA, GEORGIA: Will identify subscribers
to telephone number A04-252-2073 called from Escoa Corporation
on April 14, 1966 and telephone number 4O4L-U2B8-9431 called

Case has bee K’ ending over one year {__] Yes [ ] No; Pending prosecution over six months [] Yes™ t:} No

[V g

APPROV%&
{1

SPECIAL AGENT

1N CHARGE DO NOT WRITE IN 5PACES BELOW

e

Z1 .
cop.ss[«nw Vil YA -~ | REC- 38
| .'3L - 5;:?,3&;’05 Angeles léé /7&; /0?[ ,

&

2 - Atlanta e =

How Fwd.

2 - Boston B e 1.
2 - Los ‘Angekés" (166+507) ie Uef"ﬁé’h)&ﬂalﬁzé%e'
K ’ . L
- fona B ' T— —
e oy g GlA MW Sk £ - id 135 bY oy
Dissemination Record of Attached Report' .+ % ' Notatlons Y= 'h"* S Ol

Agency _ i < e C"‘”v:;'ﬁf’,’
-Request Recd. m L Még‘sot‘ir‘nihal Divfs!on, = "‘ ‘G\{ "
Date Fwd. K<

f 7
By ; -3 1 \‘(3 /
T ot » N

Jrifie @7 hcketeering [Sectial %N\é \
A4 [ .
el | SR
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_ . from Escoa on Aprilﬂls, 1966 and~interv1ew for all detaila
T 7 " regarding calls. In event ‘subscriber was’ not- recipient of
calls; attempt to”locate .and: 1nterview ‘person, acceptlng the call
N and attempt to obtaln all: details relatlng thereto %
I R = Cd

o - AT BOSTON MASSACHUSETT e Wlll 1dentify A
*q.‘, subscriber to. telephone number 617#774 6550 called from the T
Escoa Corporation on April 15, °1966 and . interview for all
, detalls regarding call.. Inevent subseriber was not the. recipient .¥
of-thie call- attempt to locate and -interview person accépting - -
the call and attempt to obtain all detaxls relating thereto.

. LOS ANGELES ‘ : ;
«3\' .v ‘l.‘ 3‘ - ':A‘ ,"‘
i R &Llocate and‘ln_ervmew 'OTTE ‘.,, - S : .
;i:mguﬂ'~. . (2) Will follew”and ?eport on prosecution. R
T ' ‘
' B
Lo ‘
[ , !
\ .t

.‘A,. - .:

W | S
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. .
L UN,ED STATES DEPARTMENT OF JUSTICE "
FEDERAL BUREAU OF INVESTIGATION .

1.

4

Copy to: 1 - USA; Los Angeles

Report of: r | Ofiice: LOS Angeles,California

Date: % /1 766

Field Office File #: 166-507 Bureau File #:

Title: . JOSEPH PETER SOLDIS;

4 CARL LOVELACE CLEMENT
k6
Io7¢

Character: FRAUD BY WIRE b7D

Synopsls: On April 11, 1966, an official of] |
' Los Angeles, Californla, advised
& T a een wide usage of multi-frequency

signal generators throughout the United States which
circumvents billing procedures and detection of long
distance telephone calls. Assistant United States Attorney
JOHN LALLY, Los Angeles, advised it was his opinion that
users of these devices were 1n violatlon of the Fraud -

By Wirgnstatutes if J sta ] ad ith the
devicq}_On L/26/66 | _

pursugint _fo grand J
certain

_ | Assistant United States
Att nﬁy LALLY authorized the filing of a complalnt charging
HOFFMAN witir*violation of Title 18, Section 1343, U
Code. On Z7/24/66 a complaint was filea by S.
, efore United States Commissioner RUSS . HERMA

Los Apfeles and a warrant was issued chargi SOLDIS ggﬂ”NN
- CLEMENT with Fraud by Wire. On 5/25/66 SOLDYS and CLEMENT
were arrested by Special Agents of the Federal Bureau of
Investigation at their residences. SOLDIS furnished no
information concerning the multi-frequency signal generators.
CLEMENT admitted knowledge of them and voluntamily took
the arresting agents by the office of the Escoa Corporation
but when he checked his desk where he generalkrkept the device

This documenti contains neither recommendaiions nor conclusions of the FBI. It is the property of the PBI and is loaned to
your agenecy; {t and its contenis are not to be distributed outside your agency.




‘e

bm Hmmwswa wﬁ. 10g re

dmwoam dspﬁma mdmdmm.noaawmmuosmﬂ
1%.1966. The hearing-for.-SOLDIS:w :

mwmzm.wu 1966 and_the hearing: mnﬁmzmza swm nosdpscmﬁmm;
b1l June 8, 1966, Bond was set 4t $1,000 Tor
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1A 166-462
offlclals

advised that "blue boxes" are, and have been; used 1n the
greater Los Angeles area,

Assistant U. S. Attorney JOHN F., LALLY stated that
it was his oplnion that uscrs of the '"blue box" were in vio-
lation of Fraud By Wire statutes 1f the calls were made inter-
state utilizing the device, In addition, he advised that the
ugers of this device could also be prosecuted for violation
of Federal gambling statutes 1f the "blue boxes" were utlli-
zed in interstate calls in furtherance of gambling operations.

Assistant U, S. Attorney LALLY advised that if the - ¢4
telephone company, acting on their own initiative and not at Io7C
the request of the FBI, monltored individuals usling this 7D
device, any tapes made during the monitoring would be admis-
slble evidence.

Officials ofl %
present at this conference advised that they were in accord

with Assistgnt 1. S, Attoprnev LALLY!'S obinion and agreed to
furnigh the

[o @ subpoena duces tecum.
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Records,
: es, Calif
-:;. rint of calls to distant’information opérators .’

ornia, reveal. that account Known -as -ty

ot

“indigéted that over 2000.such calls were ‘made . from telephenes

“P72-6161% T72-6162, 772-6163, 64li- 1171, -1isted to ‘Escos - . .
Corporatlon, 15519‘Crenshew Boulevard, Gardena,. California“
-during the.period September, 1965 t0. February, 1966. Thesgé: ¥ .
calls ranged 1n duratlon from one minute to 177 mlnutes. gga”=

QHN ﬁALLY Southern D

Californla,,advieed SA

‘review. of -transcripts-of recordings, made from’ telephone

Aumber 772-6163. it -appeared’ that JOE.S0LDIS.and’ CARL
. CLEMENT were in violation: of}. Section: A343, Title 18, ;Af A
.. *U. 8. Code, LALLY. therefore authorized*the,flllng of a T
'~compla1nt charging SOLDIS and»CLEMENT'w1th‘th

5

~

ST . L
o IR

on Mey 2l 1966 Assistant Unlted States Attorney

aimia:_n£_ﬂali£onnra, Los. Angeles,._‘]k;ﬂV.”;‘
that following & . 5,5 *

*above violation.

'ﬁcomplalnt S flledxonlMay 24‘ 1966
before Unltedwstates Commissioner Ea

'RUSSELT R, RERMANN charging CARD. CLEMENT.with: vi6latich Of |
Sectlon 1343, Title 18,

,- 1966, at Los Angeles, Californiay, Southe¥n..

Ve, S 000€ rﬁﬂthat;pnfpt;aboutﬂAprili
itstxict ofi"’

Californla did knowingly employ{an~electron1c device known )

as a multi-freéquency sighal genefhtorwln
telephone calls to circumvent: the‘
of the Paclfilec Telephone’ COmpanyu,
the use of an interstate w1re fa

N

Eﬁ kg g interstéte
i ' D:

subscribed and

. thé following:.

. on

L, ~_

. h
) v
| 8 Fa

vstated in part

I
ﬁos. \'; S fornla’ ‘A';" - ; .

7D T

T
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That the Telephone Company accountlngvrecords for Tl

4

- Egi March, 1966 disclosed that CARL, CLEMENT,»located at Becoa:’ 4
A Corporation, 15519 Crenshaw- Boulevard, Gardena,’ California, IR
i . .. whose: te;ephone number is 772~ 6163 was making an, inordlnate,.j.
, B number of calls of an unusual duration from the Los. Angeles't
~-.~-f}”, area to. information opeérators in. different parts of the .-

.Unlted States. Such evidence- indicated to-affiant. that someone

‘ ﬁat the ‘above telephone number'and above premlses was ueing ,,'~7>f1
asuoh a deV1ce, . : '

,, t :“w\'

--Comp; nyfattached automatie: mon'torlng equipmen‘
.,telephone number 772-6163 nana’; ‘Peginning: Aprils: S

to Aprll 16, 1966 a recording was. madeﬂof ¢al4s placed on .
8

ce was being used,

8 Special
_pursuant TO sSubpoena duces” tecum,{

1 Fo the Grand Juryg@prvv "
-y Calll ornla. 3 c T N,

The authorized complain,
oni: May . 2li, 1966, before United-:
‘uov - RUSSELL Ry 'HERMANN, charging, JOE ,SOEDIS
:, ff*ﬂv; Section’ 1343, Title 18,0 ’S. .Codé) -in-t on, .03
. o October 20, 1965 to November 23, 1965,. at Log ngéles,
P : Knowingly employ
e toan electronic device known as g multi frequency 'signal- genérator
‘ ,‘,’.,1n maklng interstate telephone calls tolelroumvent the normal T

L0 my

‘Company, thus- .. ., bé
wire facilﬁy' ?/;
o STD

: ' Los Angeles,’ Calilornia,: .gwo ubscribed; * -
v+ . to-on May:2h, I > whieh states 1n part»the folloﬂ1ng-«-~,;;~off‘2»

-

e
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FEDERAL BUREAU OF INVESTIGATION

: 5/31/66
1 Date

: J___Mx__CABL_LQIELAQE_QLEMENI_Eﬁﬁ_le%ed under arrest
by SA': at his residence,
9336 Lemona Avenue, Sepulveda, California, on May 25, 1966.
He was advised by SAtthat he did not have to make any
statement, that any statement he did make could be used against
him in a court of law and that he had a right to consult an
attorney or anyone else prior to making any statements. He
was advised that if he could not afford to hire an attorney,

. one would be appointed for him by the court.

At the time of arrest at 7:13 a.m., Mr. CLEMENT
was in the bathroom of his residence shaving. He was permitted
to fﬁffff:fffﬂing and dress and during this time he was advised
by S of the charges which had been filed against him
and that a search was about to be made by the arresting Agents

. of his bedroom, in which his telephone was located, for the N

purpose of locating an electronic device used to make long ﬁgr

"distance telephone calls circumventing telephone company

company billing equipment Aﬂ‘ﬁl*/lﬁ‘"l\?l‘ denied knowledge of
any such instrument and S showed him photographs of a

similar device and he then acknowledged that he had a device
which resembled a cigar box similar to the one shown in the
photographs, but which more resembled a cigar box. He stated
that this device was at that moment locked in his desk

‘drawer at his office at 15519 South Crenshaw in Gardena. Mr.
CLEMENT agreed to furnish this device to the arresting Agents
if he was permitted to stop by his office. He referred to this
box as “an amazing device' but said that he did not quite
understand how it worked. He said his box was avallable to
other persons in his office but e would not specify who

else may have used it.  He avoi 1 making any direct admission
that he himself had used this box on long distance calls,
stating that the device did not belong to him. CLEMENT
ingquired if anyone else from his office was being arrested at
this time but he was not given any direct answer.

While continuing to dress, CLEMENT inquired as to’

n

by

5/25/66 . Los Angeles, California Los Angeies 166-506
& _ File #
SA? and
em " 5/25/66

"Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and i
your agency; it and its contents are not to be distributed outside your agency. perty e loaned to

14
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descriptive data regarding himse1F;__Aiigx_;hax__glﬁmﬁﬂmq asked
Wi th He 1

] - st ma s LT - . .,r/‘—‘—- T .

2
LA 166-506

the possibility of making a bond and was permitted to use

the telephone in his bedroom on two occasions, but he apparently
was not able to complete either call. No search of CLEMENT's
residence was made.

t 7:48 a.m. CLEMENT was fully dressed and was
placed in an FBI automobile and driven to his office. During
this trip he was permitted to read the complaint which had
been filed against him.

CLEMENT stated that if he had used such a device,
it would not have been with any intent to defraud anyone.
He said if he had used such a device, it would have been
during his “idle time" and if he had to pay for such calls
he would not have made them as he could not afford it. He said
it seemed to him that if using the device was a violation of
any law that arrests would have been made sooner than now.

CLEMENT indicated that he was not certain if he
should be furnishing information about this matter, at which
time he was then asked to furnish background information and

kh7C

il
| He salélm_____Jexplained
To him that the device operates on & 'free line" through which
telephone operators all over the country talk with each other
and no charges are made for any calls made on this line.
Therefore, CLEMENT did not thing use of such a line would
constitute any fraud. He said left the box in his
office and it was his understanding thatl___ Jwas to return
to be paid, however he has never returned.

Upon arriving at 15519 South Crenshaw in Gardena,
CLEMENT led the Agents to Room 201 at that address, which is
the office of ESCOA Corporation, and entered. CLEMENT spoke
briefly with the girl in the outer office and entered the
rear office containing two desks and other office furniture.
CLEMENT produced & key and opened the center desk drawer of
his desk and oxeolaimed, “It's gone! It was right here.last
night when I left." CLEMENT stated that his boss, JOE SOLDIS,

15
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LA 166-506

is the only other person who has a key to CLEMENT's desk and
indicated that SOLDIS obviously took the device out of his
drawer. CLEMENT found a key on his desk top, which he said e
was a strange key but assumed it may be the key to the desk bic
used by SOLDIS in the same room and offered to open that

desk, but this offer was declined by the Agents. CLEMENT
loocked into the other drawers of his own desk to satisfy
himself that the device was not in hils desk. At that time,

the telephone on CLEMENT's desk rang and he-answered it,
indicating the caller was his boss, JOE SOLDIS. He told

SOLDIS that FBI Agents were with him and asked SOLDIS what
happened to the box. CLEMENT shrugged his shoulders,

said a few more words and hung up. He told the Agents that

in response to his question of what happened to the box,

SOLDIS replied, "What box, I don't know anything about any
box." ©No search was made of CLEMENT's desk or office

by the arresting Agents.

CLEMENT was then taken by the Agents by automobile
to the FBI office at 1340 West Sixth Street, Los Angeles,
where he was fingerprinted and photographed, after which he was
transported to the office of the U.S, Commissioner in the
Federal Building. After the U,S. Commissioner remanded
CLEMENT to the custody of the U.S. Marshal in lieu of $1,000
bond, CLEMENT was taken to the office of the U.S, Marshal in
the Federal Building where he was booked/in as a prisoner.
Afterward, CLEMENT was contacted by
18750 Ventura Boulevard. —

CLEMENT then stated that he did not desire to furnish
any further information regarding this matter until after he
could consult with his attorney.

The following description and background information
was obtained:

Name CARL LOVELACE CLEMENT

Race White
Sex Male
Height 516"
Weight 155
Builad Medium

16
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LA 166-506
Eyes
Hair
Age

Date of Birth
Place of Birth
Peculiarities
Marital Status

Blue-gray

Bald (wears dark b6
brown toupee) k7C
52

November 24, 1913
‘Paris, Tennessee

Mole on right cheek
Married

Father

Mother

WILLIAM EARNEST CLEMENT
1206 D Northwest,
Childress, Texas

EVA PAMELA CLEMENT

Same addresgs as father

Residence

Employment

Military Service

Education

17

rSania-Mnnicr, California;

Dinuba, California

9336 Lemona Avenue

Sepulveda, California
Telephone 894-6038
Engineering Manager,

ESCOA Corporation,

11519 South Crenshaw Boulevard,
Gardene, California

Telephone 772-6161

U.S. Army, 1934-1937

Army Serial No. 6255185
Mechanical Engineering Degree;
from Sequoia University,

Los Angeles, Californis
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FEDERAL BUREAU OF INVESTIGATION

=1

.]:. Date 5/17/66

l lemployed by the
firm Krout & Schneider, Los Angeles, advised as follows:

Durind P— Iwas assigned to work
undercover for the purpose of developing information
.concerning a multi frequency tone generator to circumvent
normal billing for telephone toll calls.

In this c?nagiﬁxﬁ_gg_mg§1CARL CLEMENT through a
mutual acquaintance | CLEMENT claimed he
knew of plans for such a device and that it would work

effec . CLEMENT procured a gulti freaguency tone generator
whichi |1earned was bullt b

“~

through the possessiocn of |
and then to CLEMENT.
ol | CARL. CLEMENT sold this device
td | The transaction took place at

1 Los Angeles.

%3]
b7
k7D

!asked C

pr1e] and returned

e tone device CO have the adjustment made.
CLEMENT went directly to the Crocker-Citizens

National Bank at 9354 Wilshire Boulevard and cashed the
check. .

CLEMERT cashed the Check.

-

On 5/9/66 . Los Angeles, California .

S & ‘ .
by S Je 5/12/66

Date dictated

This document contqins neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.
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FD-263 [Rev. 9-12-65)
R g I

=z . o !
. ® o o
FEDERAL BUREAU OF lNVESTlGATlOKl

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
1LOS ANGELES LOS ANGELES 6/1/66 4/11/66 - 5/24/66
TITLE OF CASE REPORT MADE BY TYPED BY
VIRGIL SALATHIEL - - 1lm
FUGITIVE 0 CHARACTER OF CAGSE
3 *
> FBW - .
yoget I j
7 7
REFERENCES : Los An%eles teletype to Dallas dated
- 5/20/6 A
Dallas teletype to Los Angeles dated ;g s I
5/23/ / 5—- / - ki T
Los Angeles letter to the Bireah %ated avs
5/24/6 :
Dallas tele’cype to 4
5/31/66 captioned,
ET AL ITWI; FBW."
- P - '
ADMINISTRATIVE
opened in connection with case
entitled, AL ITAR - GAMBLING:; FBW -
CONSPIRACY,” LA file 166-462, which involved nation %

wlde arrests and publicity.

Case has bewbe nding over one year ] Yes [ ] No: Pending prosecution over six months [} Yes [ No

APPRODV, . SPECIAL ACENT DO NOT WRITE IN SPACES BELOW
congmzn 9/ ' ;/l /7&& JO@
3 < Bureau j —%:’-:: N _REG
1l - USA, Los Angeles .
3 - Dalla.s (166-248) 'AM) B JUN 3 108
(1= USA,.Dallas)
1 - Oklahoma Gity 6()23"(-12262)(:4.';:&0) S~—a e
2 -r- Los Angeles {1 6~534)
Moty S vl

Dissemination Record of"Aﬁuched Repon Notations W"‘ e
Agency ).

— Y - . CO, - ANG Urimiina] Division, Sﬁ"’ ‘
Regquest Recd. T T o] o ; é;
Date Fwd. /V-)Ulsanu I N 5 § 57 \/V/ MM@*/
 Boon e (Lt CT
How Fwd, o L4 N IS TP IO RALS) EA_ ’\U S ¥ .
B i S T ¢ ‘ -
Y o N

AT i ) J

[4

[l o




" 1A '165-534

The number of copies being sent to the Bureau are - -
in accordance with requirements of 166 classification
rather than ITSP classification.

: Information copy being furnished Oklahoma City
Digisign in view of similar investigation concerning '
~8subject.

Credit information referred to in detalls of
report concerning SALATHIEL was furnished by Dun and. -
Bradstreet, Dallas, Texas. .

LEADS

DALLAS ‘ o __ |

AT DALLAS, zmsxas: Will follow and report removal
hearing for subject. . _ . oo .
‘108 ANGELES'

AT 108 ANGELES, CALIFORNIA: Will presént facts
of this case to Federal Grand Jury, Los Angeles. -

- B% -
. COVER PAGE °




T

ppigoq {Rev. 3-3-59)

g

S

»

Copy toi
Report of:
Date:
Field Off

Title:

Character:

Synopsis:

This doc

un':-:n STATES DEPARTMENT OFQSTICE ‘ ¥
FEDERAL BUREAU OF INVESTIGATION

bé
b7C
k7D

l - USA, Los Angeles
l - USA, Dallas

Offic: 1,08 Angeles, California

6/1/66
ice File #: 166-534 Bureau File #:
VIRGIL SALATHIEL

FRAUD BY WIRE ~

AUSA, Los Angeles, on 4/11/66 furnished opinion that
use of "blue box" for long distance telephone calls
was violatlon of Fraud by Wire Statutes, and use of
"plue box" in interstate calls in furtherance of -
gambling operations was violation of Federal Gambling
Statutes. SALATHIEL, Owner, Teco Wheel Balancers,

Inglewood, California, telephone number ~ and
63 -8018. Chief Specilal Agent,
‘Los Angeles, provided affidavlit on 5/2

stating that SALATHIEL made an 1lnordinate number of
lengthy calls to Unilversal Informmation Number during
December, 1965, and automatic monitoring equipment
attached to telephone number 674-2555 for period of
1/14/66 to 2/5/66., Telephone Company recordings
reflected long distance calls by SALATHIEL through
use of "blue box" during this period. AUSA, Los
Angeles, authorized prosecution of SALATHIEL on
5/24/66 eharging violation of Title 18, USC, Section
1343, and complaint was filed on 5/24/66 before USC,
Los Angeles. Fugitive form letter submitted.

- P -

DETAILS:

ument contalns neither recommendations nor conclusions of the FBI. It is the property of the FBI and i{s loaned to

your agency; it and its contents are not to be distributed outside your agency.




LA 166-534

There are variations to'the method bf,
completing the calls through the utilization of the
“glue box," but the general procedure 1s as described
above, o ‘ ) ‘

On May 18, 1966, the Dallas Division furnished
the following~1nformatiqn concerning VIRGIL SALATHIEL:

Dallas telephone number 214-F48-7231 (Riverside
8-7231) is listed in the May, 1966, Dallas Telephone
Directory for Teco Wheel Balancers located at 1312 Slocum
Street, Dallas, Texas. The Dallas Criss Cross of telephone
numbers reflects RIverside 8-7231 is also listed for Todd
Industries, Inc., 1312 Slocum Street, Dallas, Texas.

Telephone number 816-921-4832 is a telephone
number in one. of the followlng State of Missourl cities
based upon the area code number 816: Sedalia, St. Joseph,
Kensas Clty, Independence, Booneville, Moberly. .




LA 166-534

Flles of a credit reporting agency 1in Dallas,
Texaa, reflect V

rJhdusfﬂ*ea *ha+FBﬁIL_ﬂALATHIEL_iﬁ_nzﬂﬂidﬂnh_ﬂf_mﬂﬂﬂ_____1
, | the

corporation. _Dj of Podd Industries, ° ere - ~
as hé
This corporation was chartered 1n the State - o bic

of Qklahoma on July 1,. 1961

Teco Wheel Balancing has a branch office at
1005 West Arbor Vita Street, Inglewood, California, and
1s- the manufacturer 8. The
Inglewood plant is

SALATHIEL has been engaged in several previous
business ventures and has filed petitions for voluntary
bankruptey. On several occasions in Oklahoma, doing
business as (1) Jobbers Crankshaft Service, December, 1951,
22} Jobbers Service and Supply, Inc., November, 1958;

. {3) Silver Streak Manufacturing CGmpany, trading 1nd1v1dua11y
as VIRGIL SALATHIEL, May, 1958.

On May 18, 1966 ]

WM;MLP{M% Department,
and| Dallas. County
Sheriffts Office, each stated files of thler respective

departments contained no arrest record identifiable with .
VIRGIL SALATHIEL. .

" The May, 1966, Dallas Telephone Directory
reflects VIRGIL SALATHIEL resides at 5055 Walnut Hill
Lane, Dallas, telephone number EMerson B-4397. -

The files of a Dallas credit reporting agency
reflect SALATHYEL is a white male, born in 1918 in the
State of Oklahoma. ‘No photograph of SALATHIEL has been
located through usual sources of information.




LA 166-534

On May 24, 1966;,Specia1~Agen£

presented the facts of this case to Assistant

U.8, Attorney JOHN F. LALLY, Los Angeles, California,
and LALLY authorized prosecution of VIRGIL SALATHIEL
charging that SALATHIEL on or about January 14, 1966,
did knowingly employ an electronic device known as a
milti-frequency signal generator in making interstate
telephone calls to circumvent the normal billing pro-.
cedures of the Pacific Telephone Company, thas per-
petrating a fraud by the use of an interstate wire

facility.
Special. Agend:::::::::bn May 14, 1966, filed’
a complaint before U,S. Commissioner RUSSELL B. HERMANN,

Los Angeles, California, charging VIRGIL SALATHIEL with
violation of Title 18, U. r_cnda..Sen:inn.J3ﬁ3._haaﬁd on

the foregoing affidavit of
ﬁj Paoific Telephone Gompany, Tos Angeles,
a ornla, and a warrant was lssued.

Fugitive form letter submitted on Mayyah; 1966.

- 14% -

e -
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LA 166-505

~ On April 28, 1966, Officials of N
I 1Ics Angeleg maﬁg_anailahle_a1report ;ﬁ~
o7

ritten hid NS
an ar s L)
TEeport .8 Se€t Lor ELOW : -

" 3pa- -




PO,
‘.‘_-_*.6-‘3
first came to our attitential-.an
| [ when he was introduced tol |
‘ 1 who at this time was con=-
ductine an

mdercover investigation on Carl L. Clement.,
in company with Carl Clement, met ]

L and Mr.
Clement demon

strated the device several times and made one
Lonnleto o2l

MI". CIemenE and thel I[eEE
the location. (Se

pogt under Hilton, dated October 1, 1904, Pages 49 through ~
52

he
l Re- T7C
7D

.From this time u

ntil approximately
. _Was ted concerni Mr

-~
. J—(




LA 166-505

: On May 4, 1966, a copy of a repfz; to the office .
of Chief Special Agent, Los Angeleg area
‘;;L—mﬁ case numberl Ies
made availaple irom wnich the following information was

obtained:

40 ;

Ly
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. - Al Mr. olson__;,u
. FEBERAL BUREAN OF INVESTIGATION ' PR Ay
Ul S. DEPARTMENT OF IUSTICE / i , YAl iﬂ:%é
COMMUNICATIONS' SECTION N
MAY 2 41966 M Gallaban.
i .

Mr, Felt .. _
< ?fv, TELETYPE > Mr. Gale
= 2 N\FBI WASH DC . Mr. Rosen_____
il op Mr. Sullivan___.
e //"/ , ,I;gr. gavel

r. Trotter.

FBI DALLAS ‘ My e

Miss Gandy

V' 3510 PMCST URGENT 5-24-66 NEE

I
0 DIRECTOR (166-1765) (ATTN, CRIME RECORDS) AND LOS ANGELES (166-462)
FRBM DALLAS (LGG-Z%) 2P

AKA., ET AL. 1TWl; FBW- CONSPIRACY. 00: LA
RE LA TEL TO BUREAU MAY TWENTYTHREE LAST, DALLAS TEL TO BUREAU AND

bs

LA SAME DATE. ,le;c

RE VIRGIL H. SALATHIEL. i
SALATHIEL RESIDES FIVE ZERO FIVE FIVE VALNUT HILL LANE, DALLAS,

TEXAS. DISCLOSE FOLLOWING PERSONAL HISTORY;

SALATHIEL IS PRESIDENT OF TODD ENGINEERING, INC., WHICK FIRM
ALSO OPERATES UNDER TRADE STYLE OF TECO WHEEL BALANCERS, BOTH LOCATED
ONE THREE ONE TWO SLOCUM, DALLAS
TODD FIRM, WHICH WAS CHARTERED IN OKLAHOMA ON JULY
ONE, SIXTYONE, WITH AUTHORIZED CAPITAL OF THREE HUNDRED THOUSAND DOLLARS
T0DD FIRM ENGAGES IN MANUFACTURE OF WHEEL BALANCING DEVICES AND HAS <7 —
BRANCH OPERATION AT ONE ZERO ZERO FIVE VEST ARBOR VITA, waLEwooo ._U
CALIF, | | SALATHIEL IN PAST 1IN j
OKLAHOMA MAS ENGAGED IN SEVERAL BUSINESS VENTURES AND MAdSri{lkp3 1966

END PAGE ONE e

31 JUN 8 196%,\:,

—



e e, /f%

PAGE TWO
PETITIONS FOR VOLUNTARY BANKRUPTCY. THESE FIRMS INVOLVED THE JOBBERS
CRANKSHAFT SERVICE, DECEMBER FIFTYONE; JOBBERS SERVICE AND SUPPLY,
INC., NOVEMBER, FIFTYELGHT; SILVER STREAK MANUFACTURING COMPANY, MAY,
FIFTYEIGHT, SALATHIEL HAS REPORTED THAT HE OWNS FIFTYONE PERCENT OF
STOCK SHARES IN SAFETY BALANCERS INC,, DALLAS, CHARTERED UNDER TEXAS
LAWS AUGUST FIFTEEN, NINETEEN SIXTYTHREE, WHICH FIRM WHOLESALES
AUTOMATIC WHEEL BALANCERS MANUFACTURED BY OTHERS, SALATHIEL INDICATING
HE IS NOT AN OFFICER OR DIRECTOR THIS CORP. b6
(REDIT BUREAU SERVICES, DALLAS, RECORDS SHOW SALATHIEL BORN P
APRIL EIGHTEEN, NINETEEN EIGNTEEN, OKLAMOMA, CITY, OKLA., AND IS

| HE 1S WHITE, MALE, FIVE FEET, ELEVEN INCHES TALL,

TWO HUNDRED POUNDS, ROUND FACE, HORN RIMMED GLASSES, BROWN - GREY
WAVY HAIR, BUSINESS MAN APPEARANCE. PHOTO NOT AVAILABLE,

FOR INFO BUREAU, SALATHIEL WAS INVOLVED IN OKLAHOMA CITY CASE
CAPTIONE&YHOMAS E. MC CAY, ETAL, FBW, BUFILE EIGHT SEVEN DASH EIGHT
SIX SEVEN ONE TWO INVOLVING USE OF BLACK BOX AND SALATHIEL SUSPECTED
OF BEING IN POSSESSION OF BLACK BOX, HOWEVER, USA, OKLAHOMA, DID NOT
MAKE SALATHIEL A SUBJECT IN DRAWING UP INDICTMENTS.

DALLAS PLANS TO ARREST SALATHIEL APPROXIMATELY EIGHT AM
MAY TWENTYFIVE NEXT, CST, AND BUREAU AND LA WILL BE ADVISED WHEN
ACCOMPLISHED,
LA TO BE ADVISDED,
WA.
FBI WASH DC

CLR. X CC‘M”&& Vt"ﬂ%@v-‘




‘ XN = : § Mr, TolsoR e

I ‘ —_— ‘ ! Mr. Deloach -

| e
r. . s ' . » My ABPTF e

[y A Mr. Callahan.—

s g o e

' commch;\goms SECTION ] M,

51966 1y / i o
TELETYPE 13 oo — ]

) | Tele. Room !

FBI LOS A/lq?«.

} i Miss I:Iolmes._.—-.'
A | iss Gandy—
/( 11-04/PM RGENT 5-24-66 KH 1
DIRECTOR 166-1765 ATT: SPECIAL INVESTIGATIVE DIVISION '
q ATLANTA BALTIMORE ?CHARLOTTE gDALLAS HOUSTON ﬂq,ﬁ—\/
~
9 MEMPHIS 9 mam ‘ONEwARK 10 NEW YORK g/msw ORLEANS T ™
;Cv6
FROM ’{LOS ANGELES 166~462 ke Qa,
’ \§
D ~
&
CHANGED A A FUGITIVE "
N ’ :. i) g
-

\y/ . v — . . A‘
X . 161745 ~f
ke 15 JUN 3 1966

FUGITIVE, FBW,

END PAGE ONE ““,“ e

0 JUN 2 ‘,‘W




. = FUGITIVE, FBW.
FUGITIVE; CARL LOVELACE CLEMENT ~

H o \", - .
4 PAGE TWO \%
]

FUGITIVE. FBW.
GRAYéigFFNAN - FUGITIVE, FBW,
VIRGIL@§ZLATHIEL - FUGITIVE, FBW,
£3) ')

FUGITIVE, FBV.

00s LOS ANGELES
TITLE CHANGED TO REFLECT NAMES OF ALL SUBJECTS AGAINST
WHOM PROCESS OBTAINED, '

RE LOS ANGELES TEL MAY TWENTY THREE LAST. b6
AUTHORIZED COMPLAINTS FILED AND WARRANTS ISSUED
MY TWENTY FOUR INSTANT ON ALL SUBJECTS BEFORE USC RUSSELL
R, HERMANN, LOS ANGELES, CHARGING ITWl; FBW; AND AIDING
AND ABETTING FBW AS INDICA&ED.
RECOMMENDED BOND ALL RETURNABLE LOS ANGELES

FIVE THOUSAND DOLLARS,
COMPLAINTS FILED j; ? 11”f

END PAGE TuWO




& =i
PAGE THREE

COMPLAINTS- FILED BY SA
/ly = N <

s GRAY
v v 1
noyrmaz},Pﬁﬁ; CARL CLETE”}{/;BW; JOE SOLDIS
L .

e &

VIRGIL SALATHIEL, FBU;

‘-ﬁﬁ31
COMPL FILED BY SA
| b 1TVL AND FBV; ITWI; THOMAS
v bé
MILTON BOYD, ITWI ANI 1TV, . h7c

ALL OFFICES ARREST IN ACCORDANCE WIH
PLAN FOR ARREST AT SEVEN Aﬁ PACIFIC DAYLIGHT SAVINGS TIME
ON MAY TWENTY FIVE NEXi. ALL OFFIEES REMINDED THAT
'PRESS RELEASE BEING MADE BY BUREAU AND ARE INSTRUCTED TO
TELEPHONICALLY CONTACT BUREAU WHEN ARREST MADE,

FORlINFO NEW YORK 1F BECKLEY LOCATED YOUR
TERRITORY APPREHEND AND CALL BUREAU FOR LANGUAGE PRESS

RELEASE AND AUTHORITY TO RELEASE,

MOUSTON HANDLE ARREST OF NOLAN AS SET FORTH IN
INSTRUCTIONS BY NEW ORLEANS. '
END PAGE THREE




Y

PAGE FOUR

SEARCH WARRANTS OBTAINED AT LOS ANGELES FOR
SEARCH OF J. K., SPORTS SERVICE FOR GAMBLING PARAPHERNALIA '
AND BLUE BOX; FOR RESIDENCE OFI r'OR BLUE BOX ANDIIG?C
FOR RESIDENCE OF GRAY HOFFNAN FOR BLUE BOX. |

WARRANTS WILL BE EXECUTED AT TINE OF ARREST,
OTHERS ADVISED

END

WA, +. ARK

FBI WASH DC

BAu oo TEC

FBI BALTO ;‘ S
 CEveodLM L 2t L
FBI CHARLT e N
MXXXNKo o o EJJ

FBI NEWARK

NY. oo JAA

FBL NEW YORK

TU CLR
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& “FB%04 (Rev, 3-3-59)

. Ll
vy L

Uh&D STATES DEPARTMENT OF %TICE
FEDERAL BUREAU OF INVESTIGATION

Copy to: ,i - USA, Los Angeles, California

Report of | | ofic,  Dallas
Date: 6/1/66 |

Field Office File # 166-241 Bureau File g1 166~1765

Title:
VIRGIL HAL SALATHIEL;
ET AL
ks
INTERSTATE TRANSPORTATION IN AID OF RACKETEERING - b7C
Characten GAMBLING; INTERSTATE TRANSPORTATION OF WAGERING '

PARAPHERNALIA; FRAUD BY WIRE - CONSPIRACY

Synopsis: VIRGIL HAL SALATHIEL, white male, porn 5/28/18;.,
Oklahoma City, Oklahoma, arrested by Bureau Agents at his
res;denc 5055 Walnut Hill Lane, Dallas, Texas, on 5/25/66.
SALATHIEIF enleduthe charges filed against him after admitting
1dent1ty§’f SALATH’IEL taken immediately to Dallas County Jail.
SALATHIELoarrai aed before USC, Dallas, 5/25/66, and attorneys
requeste g;full*ﬂéarlng. USC set hearing date 6/3/66 and :
released ALATﬁﬁiL on $1,500 cash temporary bond.

-~ P -

SEF
‘thcueg.

DETAILS

The following investigation was predicated when
the Los Angeles Office of the Federal Bureau of Investigation
advised that a complaint was filed against VIRGIL SALATHIEL
by SAJW before U. S, Commissioner RUSSELL
HERMAN, bouthern District of California, Los Angeles,, California,
charging SALATHIEL with violation of Title 18, Section
1343 (FBW), in that SALATHIEL did knowingly employ an electronic
device known as a multi-frequency signal generator in making
interstate telephone calls to circumvent: the normal billing
procedures of the Pacific Telephone and Telegraph Company,
thus perpetrating a fraud by the use of an 1nterstate wire
facility. : .

This document contains naither recommendations nor ¢conclusions of the FBI, It is the property of the FBI and is loaned to
your agency; {t and Its contents are not to be distributed outside your agency.
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r 7 Dae__5/31/66

‘On Hay 24, 1966, SAs
made a physical ohservation of the regidence of
SALATHIEL, which is located at 5055 Walnut Eill Lane,,

Dallas, Texas. v

. . At T:50 AM it was’ noted that two automobiles,
a 1965 white Ford Mustang, bearing 1966 Texas License
Plates KYG 229; and a 1965 black over brown Cadillac,
bearing 1966 Texas LicenSe Platee KPH 148, were parked g
at his residence. ‘ :

: It was ascertained fron the- LicenSe Bureau
Division, Dallas. County Clerk's Office, that 1966 Texas:
License Plate Number EYG 229 is listéd to VIRGIL HAL .
SALATHIEL, 5055 ngnut Hill Lane, Dallas, Texas. The
1966 Texas License Plate Number KPH 148 is listed to
a 1965 Cadillac owned by the P, K, Leasing Company,A - ,
5523 Dyer Street, Dallas, Texas, ‘ EG
. TC
At -8:13 AM,a white male, . later identified as -
VIRGIL HAL SALATHIEL, was observed to enter the:Cadillac
bearing 1966 Texzas License EPH 148 and proceed west on -
Walnut Hill Lane aftex’ exiting the driveway at hie .

reeidence.

e

.2
0"——-—5¢24#66~N——-—Da11a81~ﬂkuuut~——————-—-fNe#ﬁ_DLb_166a24_

'Ey' SASI - m— m— . ukgdtctoted v5/25/66

P N

Thls document contains naither recommenduhons nor. conclumonl of 'he FRL 1t i the praperiy of Ihn FBI ond s loaned to your agency;
1t 6nd ifs contents oré not to be distribuled outside your ngoncy PN
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o QEDERAL BUREAU OF lNVESﬂGATI*

1 | T pae._5/31/68

On May 25, 1966, at 7:55 AM,” VIRGIL HAL SALATHIEL
was arrested by SAs k-
his residence, 5056 Walnut Hiil Lans, .

SA[::::Ldvised SALATHIEL ot the" charges f:led against o

him 1n Los Angeles, California.,

‘ He was 1mmed1ately -advised by SA[:::::::]that he did
not have to make a statement, that any statement he did =~
mke could be used against him in a court of law; that he had
the right to consult an attorney prior to making a statement; -
and that in the event he.could not.afford an attorney, the
government would appoint him an attorney to represent -him,

He was also advised that no threats, promiseés or. rewards
would be offered him to make a statement.- SALATHIEL stated
he did not understand why charges were filed against him -

. a8 he has never attempted to defraud any telephone company
in any manner, ) . .. bs

k¢
SALATEIEL finished dressing and stated that he did
not want to make any further statement until consulting

. with his attorney. '

A O .ot e Te et B -
£ : A . . : v -~
. S XE . . . e ) \ . .. ) . o & .
o o EO-308 (Rev. 4:15.64) . . . N e
- . . 5 LT

At 8:08 AM, SALATHIEL. contacteJ A
by telephone from his residence and informed N
) 6 charges filed against him in Los Angeles, California. -

SALATHIEL made no further comments’ concerning his arrest
after convers1ng with his attorney.

i

r—-il-énannh-ni-tte bedroom and, bathroom was made. )
by SAs it the time -of SALATHIEL'S arrest,
" No material of an evidemntiary value relating to the -charges’

filed against SALATHIEL was found., It is noted that SALATBIEL
wasg arrested in the bedroom of his residence,

‘The following physical description of VIRGIL HAL
SALATHIEL was obtalned through 1nterview and observationx

,D.‘

by__-

‘Race’ . o “White
Bex - ‘Male
' STy R -V"‘{e '

On__5/25/66 ot Dallas; Texas

Filo# ‘-m; 166;241- .

SAd Y 5/66

/ .
gute d: lctu ted

This document contains neither recommendations ‘nor conclusions of the FBIL it is the prop.rly of the FBI ‘and fs.loaned to your agency;
1t ond its contents are not to be distributed outside your agency. . :
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Address

Date of Birth

Place of Birth

.+ . Helght
o Weight

»?

QAprn S8, 1016 . T
~ | Oklahoma City, Oklahomadt
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59 gin' ; T

' " 198 pounds . - ‘“‘"w_=?3‘ﬁ

Build e e ‘~Heavy '4;-_':;; e
Eyes i et 0 Brownm | U Ll
Hair ’“fﬁgj"u Gray .- o :thf”ﬂ“’ga
Complexion-: . - - Ruddy " IR
Characteristies 'so VWears hornrimmed ‘glasses; has
- . ... . round face -
Educatlon _39*v.m - High school, Oklahoma City,
- : . . Oklahona
Military Service . .. .4, 8, Air Force, 1943 = 1945
. - ' Honorable Discharge "
Employment ot . President, Tec¢o Wheel Balancing
_ . ‘Cempapy.kDallas, Teoxas; and -
. o . . " Califor St
) ' 4 ' ,; . o “
R R + L T o : . .




were at the residence of BALATHIEL at .the time of his. S
..arrest but did not enter the house or. partlcipate An- T
the 1nterv1ew. . C . . e
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c On, Mag 25 1966 VIRGIL HAL SALATHIEL appeared o ‘gf'
before: U, 8. Commlssioner'WILLIAM MADDEN HILL, Northern -~

' District of Texas, Dallas, and was- regresented by Dallas . ~ . .
, ~The: attorneys PR

| s. " requested a full hearing concerning  the charges agalnst ' : g -:*.5
| * . SALATHIEL, ‘MR, HILL set the hearing date fgi.June 3,.1966, ..
i , : and set a-$1,500 cash témporary. bond on’ 'SALATHIEL: The o4

attorneys posted the bond and,SALATHIEL was- released.vw;.'f‘ar;g
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g e [

2,[/ - _P_JUN 3 1966
L t-2-0¢

ol
Fugitive Index ¥

b g7 T, Btertee I AP

FBl # Bertal ¥ Other Identifytng ¥ Subject Lacy -

PR

Prosecu tion dismissed
/-) Reason and/or by whom: / /
M—W p \

City

bote B = DI =Lof. ? i - ,»;VV,.“\'/ ,‘\" \

Action to be taken {'/ \ L{ (
Ceancel fugitive stops for Index Cancel want in LEB Q | fY{\, ,}\
Gen'’l Fug Add additionel aliasen

s Lo #
G‘Daserm Date of Fug Card gd-:‘—?//éé
{dent Memo Received DYea E{o/

[: Description

gk DL Z Fogme) S TSl &
4 77 sl

Y O S /A5 [ R
Remarks ) - NOT REC

e 19 JUN 27 1966

THIUN ;956




Prosecu tion dismissed ’
: Cny&\léf"%}jemn and/or by whom - (/U '?
W S LS50y Lot o o A

9-10 (Rev. 5:10+61) ' ‘ T .
MEMORANDUM FOR IDENTIFICATION DIVISION P ,lJ
JUN 3 1966

Date

e fom 210

Buiile Negpe of Subject ez Fugitive Index # ]
FBl ¥ Serial ¥ Other ldentifying ¥ Subject Located )
— USa 6.3 54785 |

Date

Action to be taken (4 u ‘6‘,
Cancel {ugitive stops for Index Cancel want in LEB \ j\
: ¢

E’Gﬂ'n,'r!’uq Add additional aliases
D ss .O. ¥

E‘Desenm Date of Fug Card __Q_i,é-_@
Ident Memo Received I:]Yes ENO/

D Deacsiption
%/A}Z DI L DL /y‘ Z J

Al
AVAN
T Tl v o e e o
Remomka .. ,_~A,_=_,,»_5=~._;;--s= - - -
i TJ66 - /765 .
chonnsn ' i

<'\S\

& ‘
§5JUN 9.3 1965 | 7)
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Bu fil Name, ubject Fugitive Index

FBI ¥ Serta # - 7 A Offier dentifying ¥ Subject L.ocatod

Prosecu ton dismissed . @
Reason and/or by whom: @r' ) ,\'
City o » o Y
Lt % \' O
3 APy

O 45’//

Action to be taken ' “ % %
Cancel fugitive stops for Index Cancel want in LEB - \__\’
Gen'l Fug e Add additional aliases &-
e vors T
] ' — “
Deserter : Date of Fug Card e ﬁ&
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e e S |
Wb COMMUNICATIGNS SECTION - Mr. Hohs
. '\’\ (\/‘(@ ’ JUN,2 1966 Mr. Casper

A - _—\ el PR : : —— .
Mr. Talson___.._

FBI LOS ANG.
8\01_ FM PDST URGENT 6/2/66 VLB
T DIRECTOR ‘\166-1765\, ATLANTA \166-182\,
CHARLOTTE \162-185\, DALLAS, MEMPHIS \166-329\, MIMA} genper—
\166-355\, NEVARK \166-553\, NEW ORLEANS \168-87\ LaNDo—___]
NEW YORK |
| JNEV YORK VIA WASH DC/
FROM\ LOS‘ANGELES \166-463\

,

AX —VFUGITIVE. ET AL, ITWl. FBV -

CONSPIRACY. OO\ LOS ANGELES.

RE LOS ANGELES TEL TO BUREAU MAY TWENTY-FIVE LAST.
FOR INFO BUREAU AND ALL OFFICES FACTS THIS MATTER PRESENTED

FGJ, LOS ANGELES THIS DATE AND THE FOLLOWING INDIMS TURNED. Q
_\ONE\ FIVE COUNT INDICTMENT CHARGIN4 IAND KAUFMAN

!
WITH VIOLATION SECTIONS ONE ZERO EIGHT FOUR AND TwO, TITLE EIGHTEEN,

USC. ~ .
0 &
\TWO\ Two count” INDICTMENT SECTIONS om: ZERO EIGHT FOUR AND \5_. “ﬁ

TWO AGAINST C 49 /l,'pﬁ‘.-— /7

c‘
\THREE\ ONE”COUNT ¥NDICTMENT/SECTIONS ONE ZERO EIGHT FOUR AND
R / v /m’ }/ EY 10, JUN"'8 1966
TWO AGAINST .

Y S ——
‘INFOURN, ’FfIﬁQUWDICTMEN CTIONS ONE ZERO EIGHT FOUR AND

THO AGAINST NOLAY, Ve e
IVEN #IX COUNJ/INDICTMENT CHARGING ONLY ONE ZERO EIGHT FOUR
;@3‘{}“8‘3\' "A}ca NOT INCLUDED THIS INDICTMENT\.
END PAGE ONE RELAYED TO /l)b{( s

- ———




et i e e - ’ .~

PAGE TwO
LA 166-462

O &
\SIX\ g{;’counf’xnorcrqsn? CHARGING ONE ZERO ETSHT FOUR AND
VO ON
FOR CLARIFICATION ABOVE FACTS RELATE TO SIX SEPARATE INDICTMENTS
AS OVER-ALL CONSPIRACY CASE NOT EXISTENT IN OPINION AUSA LALLY, bs
FOR INFO BUREAU THE FBW COUNTS AGAINST | AND VIRGIL
SALATHIEL TO BE PRESENTED FGJ LOS ANGELES JUNE SIX NEXT, |
AS BUREAU AVARE FACTS RE AND OTHERS TO
BE PRESENTED FGJ MONDAY AND TUESDAY JUNE SIX AND SEVEN NEXT.
FACTS RE FBW SUBJECTS ARRESTED LOS ANGELES TO BE PRESENTED FadJ,
LOS ANGELES JUNE EIGHT NEXT,
FOR INFO ALL OFFICES GENERAL LANGUAGE OF COMPLAINTS CHARGED ALL
VITH ON OR ABOUT DECEMBER TWENTY LAST BEING ENGAGED IN THE BUSINESS
OF BETTING AND WAGERING, KNOVINGLY USED OR RECEIVED A WIRE COMMUNICAT-
| ION FACILITY TO TRANSMIT IN INTERSTATE COMMERCE BETWEEN SOUTHERN
| DISTRICT OF CALIFORNIA \AND YOUR RESPECTIVE AREA\ INFORMATION ASSIST-
ING IN THE PLACING OF BETS AND WAGERS.
ALL RECEIVING OFFICES NOTIFY RESPECTIVE U, S. COMMISSIONER\S THAT
INDICTMENTS RETURNED THIS DATE.
4+ ; _IWESTIGATION CONTINUING.

t
L4

| : S
| OTHER 'OFFICES HAVE BEEN. ADVISED.

e o M LA N
; END ' ,-“q.: ) 1 Ay ,ﬂ'
| Lo SN

| WA~-~-HFL FOR RELAY

FBI WASH DC ==
L0 - 22) £oSan

oAt A nwentl

a4
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e
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UHEAL BE mvssnemou
mm. BUEAL OF, 1

TR T =7 Mz, Tolson
o dhiuincatons secton | 7% ‘% M. Mor
. r. Cagper.

S My, Callahan....—
. YK - My, Conrad. g
- : Mr. Felt

Mz. .
“T¥r. Rosen_f‘_'.
Mr. Sullivan__—

FBI WASH DC Mr, Tavel
Mr, Trotter

Tele. Room

/ ' Miss Holmes.——
Miss Gandy.——.

gs42 PWPDST DEF E 6/5/66  ViB
L = 7£{>/71? Qe @0(&7
'DIRE OR W) AND DALLAS (166-248) )/
5 f,'-Les ANGELB (166-534) - /1 P/ 71
;)]7)1‘-’ :-?_373% m; :“' e : j"‘
. 1 =3 »
§ £, e, ¢
VIRGIL HAL m.nmg ,/¥BW,” 00: LOS ANGELES,
ha] m .
RE LOS ANGELES REPOR‘I JUNE ONE LAST AND DALLAS REPORT JUNE
\ ONE LAST. . :ﬁ: ‘g\:’ ":,"
N 1
N FEDERAL GRAND JURY, LOS ANGELES, RETURNED TRUE BJLL THIS

DATE INDICTING SUBJECT WITH FRAUD BY WIRE, VIOLATIONOF n'u..x-:
EIGHTEEN, U. S. CODE, SECTION ONE THREE FOUR THREE, -'IHREE:A_COUNTS.
. DALLAS WILL ADVISE USC, DALLAS OF INDICTMENT. COPIES OF {INDICTMENT

BEING FORWARDED USHM, DALLAS.
DALLAS WILL REPORT RESULTS OF SUBJECT'S REMOVAL HEARING.

DALLAS TO BE ADVISED. )

my s

avi ‘;!* é /7@5"
WAoow ACK FOR 2 PLS === HAEC- 42 /é 0
FBI WASK DS+ gy | Cd JU )3/1385
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- LA 166-462

Title is marked "Changed" to reflect the identity
of the defendants as set out in indictments.

REFERENCES: Los Angeles teletypes to Bureau dated 3/23/66;
5/24/66 and 5/25/%6. ’

~P-
ADMINISTRATIVE:

This report is being submitted reflecting investigation

and prosecutlve progress concerning all individuals who
were initially dinvolved withl I
b6

The Los Angeles Division 18 opening sepafate bc
cases on the defendants as set out in the title of this

report and in the future reports and communications will be
in those pertinent files. .

The ldentity of Special Agents of the Los Angeles
Division who were complainants before the U. S, Commissioner,
Los Angeles on 5/24/66, are identified as follows:

Complaints filed by SA | ]
charging ITWI and EUGENE ANTHONY NOLAN charging.

ITWI.
Complaints fj oy
LEDRERT WAUEMAN, ITWL:| | TTWI;
FBW and [Aiding and Abetting
IB:I L 2

Complaints filed by SA forl
[:;;;;], ITWI an ; TWI; THOMAS MILTON
» ITWI and TWIL.

It should be noted that 11 other individuals
were grrested onv5/25/66? all of whom had been involved in
the use of the "blue box" and consequent FBW charges ensued.
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LA 166-462
The following are included in this group:

GRAY HOFFMAN
JOSEPH SOLDIS

I I b7C

LEAD
LOS ANGELES OFFICE

AT LOS ANGELES, CALIFORNTA, Will follow and report
prosecutive action.
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