
Exploding The Phone
www.explodingthephone.com
Bibliographic Cover Sheet

db880

Title FBI File 166-HQ-1765, Alvin Bubis, et al., ITAR-Gambling;
ITWP; FBW-Conspiracy, portions concerning Clement, Salathiel,
and Hoffman

Date 1966-03-25

Abstract Portions of FBI file 166-HQ-1765 (a multi-subject file on the May,
1966 blue box arrests) concerning Virgil Salathiel, Gray Hoffman,
and Carl Clement.  Serial #1 mentions TARCASE.

Keywords Virgil Salathiel; Gray Hoffman; Carl Clement; May 1966 raids; blue
box; FBI; TARCASE

Source FBI via FOIA

The following pages may contain copyrighted material.  We believe that our use of this material for non-commercial educational and
research purposes constitutes "fair use" under Section 107 of U.S. Copyright Law.  If you wish to use this material for purposes that
go beyond "fair use," you must obtain permission from the copyright owner, if any.  While it will make us slightly sad to do so, we
will nonetheless comply with requests from copyright owners who want their material removed from our web site.



U.S. Oepar~men~ of Jusdee

Federal Bureau of Investigation

VYashington, D. C. 20535

March 13, 2008

Subject: HOFFMAN, GRAY

FOIPA No. 1065665- 000

Dear Requester:

The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5,
United States Code, Section 552/552a. Deletions have been made to protect information which is exempt from disclosure,
with the appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet was
inserted in the file to indicate where pages were withheld entirely. The exemptions used to withhold information are marked
below and explained on the enclosed Form OPCA-16a:

[](b)(1)

[](b)(2)

[](b)(3)

Section 552

rq(b)(4)

rq(b)(5)

[](b)(6)

169

Section 552a

[] (b)(7)(A) [] (d)(5)

[](b)(F)(g) I~(j)(2)

[](b)(7)(C) [](k)(1)

[] (b)(7)(D) [] (k)(2)

[] (b)(7)(E) [] (k)(3)

[](b)(7)(F) rq(k)(4)

[](b)(8) [](k)(5)

[3(b)(9) [](k)(6)

[](k)(7)

page(s) were reviewed and 129 page(s) are being released.

[] Document(s) were located which originated with, or contained information concerning other
Government agency(ies) [OGA]. This information has been:

[] referred to the OGA for review and direct response to you.

[] referred to the OGA for consultation. The FBI will correspond with you regarding this
information when the consultation is finished.

[] You have the right to appeal any denials in this release. Appeals should be directed in
writing to the Director, Office of Information and Privacy, U.S. Department of Justice,1425
New York Ave., NW, Suite 11050, Washington, D.C. 20530-0001 within sixty days from the
date of this letter. The envelope and the letter should be clearly marked "Freedom of Information
Appeal" or "Information Appeal." Please cite the FOIPA number assigned to your request so that it
may be easily identified.

[] The enclosed material is from the main investigative file(s) in which the subject(s) of your request was
the focus of the investigation. Our search located additional references, in files relating to other
individuals, or matters, which may or may not be about your subject(s). Our experience has shown,
when ident, references usually contain information similar to the information processed in the main file(s).
Because of our significant backlog, we have given priority to processing only the main investigative file(s).
If you want the references, you must submit a separate request for them in writing, and they will be
reviewed at a later date, as time and resources permit.



[] See additional information which follows.

Sincerely yours,

David M. Hardy
Section Chief
Record/Information

Dissemination Section
Records Management Division

Enclosure(s) 2

Enclosed are documents from FBIHQ file number 166-1765 (sections 1-5). Pursuant to Title 28, Code of
Federal Regulations, Sections 16.11 and 16.49, there is a fee of ten cents per page for duplication. To expedite your
request, this material is being sent in advance of your payment. At this time, we requesting payment in the amount of
$12.90 payable to the Federal Bureau of Investigation for this interim release of pages. To insure proper identification
for your request, please return this letter or include FOIPA number 1065665. on your check or money order.

No further action will be taken on your request until we receive your check or money order for the
enclosed material. If payment is not received within 45 days from the date of this letter, your request will be
administratively closed.

Please be advised that the enclosed documents are maintained in a multiple subject investigation of
which your subjects Gray Hoffman, Virgil Salathiel, and Carl Lovelace Clement were indexed as three of the subjects.
In processing such a case pursuant to a FOIPA request, it is the practice of the FBI to address only that portion which
specifically pertains to them rather than information pertaining to other subjects.

Note: Your subjects all appear in file 166-1765 therefore, Virgil Salathie11065666 and Carl Lovelace
Clement 1065649 requests are being administratively closed. When making inquiries regarding these two subjects,
please refer to FOIPA 1065665 Gray Hoffman.
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EXPLANATION OF EXEMPTIONS

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B) are in fact properly classified to such Executive order;

related solely to the internal personnel rules and practices of an agency;

specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute(A) requires that the
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for
~vithholding or refers to particular types of matters to be withheld;

trade secrets and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation
with the agency;

personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement
records or information ( A ) could be reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person
of a right to a fair trial or an impartial adjudication, ( C ) could be reasonably expected to constitute an unwarranted invasion of personal
privacy, ( D ) could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or
authority or any private institution which furnished information on a confidential basis, and, in the case of record or information compiled
by a criminal law enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security
intelligence investigation, information furnished bya confidential source, ( E ) would disclose techniques and procedures for law
enforcement investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such
disclosure could reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or
physical safety of any individual;

contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

geological and geophysical information and data, including maps, concerning wells.

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a

information compiled in reasonable anticipation of a civil action proceeding;

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce
crime or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign
policy, for example, information involving intelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or
privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity
would be held in confidence;

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant
to the authority of Title 18, United States Code, Section 3056;

required by statute to be maintained and used solely as statistical records;

investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished
information pursuant to a promise that his/her identity would be held in confidence;

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the
release of which would compromise the testing or examination process;

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person
who furnished the material pursuant to a promise that his/her identity would be held in confidence.

FBI!DOJ



FEDERAL BUREAU OF INVESTIGATION
FOIPA

DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET

Total Deleted Page(s) ~ 2
Page 235 ~ b6, b7C, b7D
Page 236 ~ b6, b7C

XXX~

~(.De..lete..d P.a.ge~) X.
r~9 u.u.p.==c..auonre~ ~

tor thiS ~’acle x



FEDERAL BUREAU OF INVESTIGATION
FOIPA

DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET

Total Deleted Page(s) ~ 2
Page 212 ~ b5, b6, b7C
Page 213 ~ b5

.X..De_lete..dP.a.ge~) X..

.~. r~9 uu.p.==c_auon ~e.e. x



FEDERAL BUREAU OF INVESTIGATION
FO~PA

DELETED PAGE INFORMATION SHEET

Serial Description ~ COVER SHEET

Total
Page
Page
Page
Page
Page
Page
Page

Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page

Deleted Page(s) ~ 36
25 ~ b6, b7C
69 ~ b6, b7C, b7D
70 ~ b6, b7C, b7D
129 ~ Duplicate serial 99
131 ~
132 -
135 ~
146 -
147 -
148 -
149 ~
150 ~
151 ~
152 -
153 ~
154 -
155 ~
156 ~
410 ~
411 ~
412 ~
415 -
416 ~
417 ~
418 ~
419 ~
420 ~
421 ~
464 ~
465 ~
466 ~
467 ~
468 ~
470 ~
493 ~
494 ~

Duplicate serial 99
Duplicate serial 99
b7D
b6, b7C, b7D
b6, b7C, b7D
b6, b7C, b7D
b6, b7C, b7D
b6, b7C, b7D
b7D
b6, b7C, b7D
b6, b7C, b7D
b6, b7C, b7D
b6, b7C, b7D
b6, b7C, b7D
Duplicate serial 99
Duplicate serial 99
Duplicate serial 99
b5, b6, b7C
b3, b6, b7C, b7D
b6~ b7C, b7D
b7C, b7D
b6
b6
b6
b6
b6
b6
b6
b6
Du
Du
Du

b7C, b7D
b7C, b7D
b7C, b7D
b7C, b7D
b7C, b7D
b7C, b7D
b7C, b7D
b7C, b7D
:dicate serial 104
~licate serial 104
:dicate serial 104

X~. De_lete..d P..age~) X.
~9 u.u, pj=c,..auon ~-e.e, ~tor ~nls t’aae    /,
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From: Director, I~I

Los Angeles will keep the Bureau end the Philadelphia
O££1ce advise~ o£ all pertinent developments ~romLos Angeles/
investigation.                                                  ~.



Airtel to ~hiladelphia
Be: Tarease

NOTE: Los Angeles is beginning an investigation based on
information that electronic devices, commonly known as       _~
"black boxes" are-being manufactured by|               ~    ~

~n Altadena, California. Los Angeles°I~
is aware o~ the ~ac~ ~hat a small device, was seized in the
investigation in t~e Kenneth Herbert Hanha. case and a~s
for.informatlon from other office where electronic device,
"black box" has been used. ’Philadelphia, office of’.orlgln
in the "Tarcmse," is being.d~rected to supply information to
the Los A~geles OffiCe. Lo~ Angeles is being directed to
keep Philadelphia _advised of ~ll developments.



Transmi~ the following in
(̄Type in plaintext or code)

AIRTEL

TO:

FROM:

RE:

,    AIR MAIL
," ,, ~Prlori~v),    " ’

¯ DIRECTOR,’. FBI"            ,.. ".       "

S~C, Los ANGFJ~S..!166r4.62)" ~. ;’.. " ...
(~ - ." " ..-’£ ;~ . :

ITAR - GAMBLING;
ITNP; .FBN - CONSPIRACY.).

O0: LOS ANGELES

.i.

Re Los Angeles.tele~ype"’to the Director
Oklahoma~ ~÷- ~÷÷~" ÷~ ~1~s ~         ,

..... captioned|                  I ET.AL, FBN,"
-̄-      Bureauf!le-.~7-~71~.~,.~.       "        ..

Referenced lette~ reflects selzureof "four black
’boxe~" a~d dla~ams re!atin~-to manufacturer of these
devices in the Oklah6ma Cit~ are~. Reference~ letter~
indicates VIRGIL SALATHIEL, in the spring of 1965,.met in
LosAngeles.wlth individuals from Oklahoma City and s.old them
a ’"black box" for $500,. This device was. reportedly manufacture
by.an ex-Western Electric engineer in Los Angeles and
appearsto be the one seized at Okliana �orpoga~ion, Oklahoma

" " 2,-JOklahoma-City.(87-12262)..(AM)’ " ~:1 "’"    "

Approved: ’M’. P er . ’



SPEC _IAL INVE STIGATIV~DIVISION
Aprll ~4, 1966

This case involves subjects in
Los Angeles who are allegedly manu-
facturing and distributing electronic
devices throughout the United States.
These devices, known as "blue boxes,"
circumvent telephone company billing
and are being used to avoid detect.ion
and toll charges in gambling or
Assistant United States Attorney
Lally, Los Angeles, intends to call
grand jury and subpoena telephone
company records reflecting
of gambling traffic ~here such devices



/

~bTC

NOTE: This matter involves the         arrest of numerous individuals
located in several different st,~t,e~in ~ .09@~ e.~t|~,~ with Interstate Gambling and
Fraud &y Wire. It is now corite’ml~lated thR%" simultanee.us arrests will take
place around the    of    ,..1966.                         ..,,....,





FD-36 (Re,r, 5-22-64}

Transmit the following in

AIRTEL

FB{~

Date: 5/10/66

(Type in plalntext or code)

TO:

FROM:

RE:

Director, FBI (166-1765). ATTENTION~

O0: Los °Angeles

The title ~- ma~kmdCH~NGED to reflect the
correct spellin6 of~ ,~-~as reflected in his
company records. ..

"
Re Los An~e~es teletype to Director d~ted

~/~7/66.

This case. entails the use of an electrbnic
device Called a multi-frequenc~ tone generator or "blue-
box" used to make lon6-dlstance ~elephone calls ~ircumventing

~~.BureauAtlanta
2 - Baltimore
1 Butte (Info)
2 - Memphis
2 - Miami
2 - Newark
2 - New Orleans ~ MAY 11 19~6

M    Per



normal billing procedures and in the case of gamblers,
detectidn of the individual called. The Los An6eles area
records of~
refl~ect that there are or have been numerous users of th s
device, coupled with information that this device is being
manufactured in this area by certain engineers. Investi-
gation of these facts has determined that this device is
used by ~ndivlduals falling within two classes, (a.) gamblers
and, (b.) salesmen and other legitimate individuals merely
circumventing costs of interstate calls.

Tn t~e case of gamblers investigation has determined
tha~          _Ithe subject of this case, has been in
contact with numerous gamblers throughout the country and
has placed bets or obtained gambl%ag information in telephone
conversations with these individuals which he did on the
instructions and orders of nationally known Miami gambler

I              ~

Assistant United States Attorney JOHN LALLY,
Chief of the Organized Crime Section, USA’s Office, Los
Angeles, stated that it was his opinion that users of the
"blue box" were in violation of Fraud by Wire statutes,
if the calls were made interstate utilizing this device.
In addition, he advised that users of this device could
also be prosecuted for violation of federal gambling statutes
if the "blue box" were utilized in interstate calls in
furtherance of gambling operations.

Assistant U. S. Attorney LALLY stated that if
the telephone company, acting on their own initiative
and not at the request of the ~BI, monitored individuals
using this device, any tapes made during the monitoring
would be admissible evidence.

~advised that they were in accord with AUSA LALLY’s
~and agreed to f~rnlsh the identities of users of

i the blue box" and also provide~                      ~

I Irepresentatlves requested that such~ ~
pe furnished the government through the issuance

of a subpoena duces tecum.

b6
~_o7C
~.o’7 D



LA 166- 6 

Los .Angeles ha~ ~ositively determined that eleven individuals have
used this device in recent months and AUSA LALLY will
proceed against these individuals on charges of Fraud by
Wire. Other subjects may develop through current investi-
gation being conducted and these names likewise will be
furnished the Bureau promptly when received.

AUSA LALLY desires that all individuals both
in Los Angeles and out of state, be arrested on the same
date in order to establish a dramatic effect in an effort
to aid the telephone company through wide spread publicity
that would be achieved and to discourage future use of this
device.

At a conference held in Los Angeles attended by
representatives of the telephone companies, United States
Attorney and the Los Angeles Office of the FBX, telephone
company officials expressed serious concern over the cost
to their company in policing suspected users of the device
and of the costs lost to them by these illegitimate calls.
They strongly urged that in their opinion the best means
to circumvent and stop this type of activity w~s to
fully cooperate with the FBI in causing arrests of the
users which they felt would be the best way to thwart
its future use.

TECHNICAL EXPLANATION OF THE "BLUE BOX"

The following, lnformatinn nnnn~n~n~ ~h~ ODsration
Of the "blue box" was provided bF~ I

-4-



DATE

AUSA JOHN LALLY has indicated a desire to have
all arrests made this case at the end of May, 1966,
if investigation can be logically concluded by that time.
In addition to those arrested there will be simultaneous
interviews made in the Los Angeles area of approximately
20 other individuals who are suspected by the telephone
company of usin@ such a device. The USA has advised that
if these individuals during interview admit the use of
this device to make interstate calls he will consider
authorizing the arrest of them for ~raud by Wire.

THUMBNAIL OF INDIVIDUALS TO BE ARRESTED
OUT OF STATE

Miami Division

Memphis D%vision

At Nashville, Tennessee THOMAS MILTON BOYD, a
well known gamblin~ figure in Nashville born in that city



GRA     FMAN                              d~s
at 212 South Maor~ipo~s_a~ in~ .Burbank,. ~Dalifor.nia~ and is
em~l-6-~d-~anager of the Kahr Bearing Corporation,
SOlO North San Fernando Road, Burbank, California. He
has no known arrest record.

VIRGI~AIATHIEL normally resides at 5055 Walnut
Hill Lane, Dalla~k, Texas, but has from time to %-i~----~ ’ \

~a-ih~t~i~-~n ~partment in the Los Angeles area. SALATHIEL
operates the Teco Wheel Balancing Company, 1005 Arbor Vitae
Inglewood, California which also has facilities in Dallas,
Texas.     -- ..............

.lb6
]bTC

CARL LOVELAC~}QCLEM~_B~ who"Ts-a~@~xima~ely 55
years of age, resides-qq6~t\~BSb__L~mona.,~..S~ive~da, C~lifornia.
and is. employed as a manager of engineers at the Escoa
Corporation, i~519 South Orenshaw, Gardena, California.
CLEMENT is married and has no known police record.

RECOMMENDATION

Based on the wide spread publicity which
would be caused by national arrests of gamblers coupled
with the uni@ue use of technical devices to make interstate
calls, it is recommended that the Bureau give consideration
to making a national press release based on the anticipated
arrests later this month.

If the Bureau so desires to make such a release
Los Angeles will keep ¥o~ abreast of all information and the
identities of additional subjects or suspects. All offiees
will be advised the night prior to the complaints being

-8-



LA 166-%6 

filed that the arrests will be made and approximately one
week before such arrests, each office will be requested to
determine if the subject they are to arrest is in their
field division territory. Following the arrests, each
Division will be requested to telephonically advise
the Bureau and Los Angeles if they were successful in
making the arrest and if gambling paraphernalia found.
Additionally, Los Angeles will provide the Bureau the
number of "blue box" devices seized in connection with the
arrests made in the Los Angeles area.

A copy of this communication has been designated
for every office havinghad past correspondence or leads
in this case in the event the Bureau may desire to ask
a field division for additional information regarding an
individual .                         ~.

The Bureau is requested to provide Los Angeles
in advance a copy of any desired press release in order
that Los Angeles may delete or add any subjects based on
future Investlgatlon or U. S. Attorney’s opinion.

-9-



LOS A NG.
/’

8Z OVPM PDI URGENT 5 .-.20- 66 EVK

BUREAU (6L~-1765) ATT: CRIME RECORDS DIVISION,

ATLANTA, BALTIMORE, CHARLOTTE, MEMPHIS, MIAMI, NEWARK,

ORLEA NS

FROM

~. ~ ~-~o.s~z~cY..~. Los

RE LOS ANGELES AIRT~ TO DIRECTOR M~’EN LAST.

ANGELES.

]h, 6
]bTC

WOULD AUTHORIZE FILING OF COMPLAINTS

UNDER ,rl"wI STATUTE:I

KA UFMA N, BALTI MORE,

AGAINST THE FOLLOWING

GEORGIA; THOMAS

END PAGE ONE

I

MA RYLA ND ;[

MILTON BOYD, NASHVILLE,

UNION CITY, NEW



PA~E TWO

I
i. LOS ANGELES, CALIFORNIA.

~ LALLY DID NO~ CONFIRM BUT GIVING CONSIDERATION

~0 E~GENE NOLN~ BA~O~ ROUG£~ LOUISIANA~I

GREENSBORO, NORTH CAROLINA.

COMPLAINTS WILL BE AUTHORIZED AGAINST THE FOLLOWING

HAROLD , BUZ" MAHAN~ GREY HOFFMAN; VIRGIL SALATHIEL; CARL

LOVELAC E CLEMENT.

PROBABLE CAUSE DOES NOT EXIST FOR JOSEPH-SOLDIS

AT THIS TIME.

IBORN

COMPLAINTS WILL BE FILED FOR AIDING AND ABETTING

AGAI NS~                          I
THE BUREAU, NEW ORLEANS AND CHARLOTTE WILL BE

IMMEDIATELY ADVISED OF ANY PERTINENT DEVELOPMENTS CONCERNING

QUESTIONABLE SU@JECTS THEIR TERRITORIES.

END PAGE TWO



PAGE THREE

ALL OFFICF.~ IMMEDIATE DETERMINE WHEREABOUIS OF

SUBJECTS THEIR TERRITORY AND SUTEL BUREAU AND LOS ANGELES

BY MAY TWENTY

IT IS ANTICIPATED THAT COMPLAINTS FILED AND

WARRANTS WILL BE ISSUED DATED MAY TWENTY FOUR NEXT ?0 B£

~EGUTED EARLY AM MAY TWENTY FIVE NEXT.

ALL OFFIG~ WILL BE ADVISED TUESDAY BY TEL THAT

COMPLAIntS ~L~D. SHORT T~L WILL L~AV~ LOS A~L~S W~D~DAY
MORN~N~ ADV~S~N~ ~0 ARR~T.

FOLLOWinG ARR~T BCH O~C~ ~L~PHO~CALLY
ADV~S~ LOS A~ THAT BUBJ~CT

SBRCH ~NC~ D~T~AL R~COV~RED ~A~L~ ~ PARAPHeRNALiA.
FOR ~N~O

WHETH~

END PAGE THREE



UNITED STATES GOVERNMENT

, TO     :

SUI~JEgT :

Memorandum

tion is furnizhed:
[--~ Probation violator’s wcrrrant issued by USDC for District ~f

, (date)

[] Warrant issued by [] U. S. Commissioner[] Clerk, USDC at Los Angeles
Ca!ifornle , (date),,, _5/24/66

Date probation violator or bond default case refbrred to office

FBI /~Name and Altoses:

VIRGIL SALATHIEL
Other Identifying

Offens, Charged: Fraud! By Wire

Title 18 ,, U. $. Code, Section

If an indictment or information is outstanding specify which, ~ivinQ

Owner: Teco Company, Inglewood,
Industries, Dallas~ Texas

TLD/mjg



¯
" -~ Records

~ Niame Searching Unit - Room 6527
~ervice Unit -Room 6524-           " .
|.~;~r~.For~f~" to File Review

~ ~ Ro~ Ext.
Type of Re~erenceS Requested:

~Regu[ar Request (Analytical Search)

~Ai1 Re~erences (Subversive & Nonsubversiv’e)
~Subversive Re~erences Only

~ Nonsubversfve- References Only
Main ...... References Only

Type o~ Search Requested:
~ Restricted to Locality ol
~ Exact Name Only (On the Nose)
~ Buildup        ~ Variations _

Subject ~’~
Birthdate & Place
Address

Locoiities

Prod.

Searcher ~ -
Oate~Initials ,5"/0

FILE NUMBER SERIAL



FD-65 (l~ev, 3-25-63) @ .,

UNITED¯ STATES      .      RNMENT

Memorandum

FRO~

Director, FBI ( Art.:

,AC,’ LOS ANGELES

CARL

In order that
tion is Jurn&shed:

Special, Investigative Division)

()~66-506)

it o

O~Va: 5/2~/66
Office of
Origin: LOS ANGELES

O.O, File No,

¯

[--1 Probution violator’s warrant Issued by USDC for District of

...................... , (date)
Warrant issued by

California
[] U. S, Commissioner [~] Clefk, USDC at LOS Angeles

¯¢date) 5/2/4/66
Date probation violator or bond default c~se referred to office

Nnme and Altas.s:.

CARL LOVELAOE CLEMENT

FUC-,-~VE

FB~ ~

S,Army b-er~aA No.
6255185

Fraud By Wire

If an indictment or information ~s 0u[standin~ specify which, giving date and place of issuan.ce:

/ DescriNi~n
Comp[exlon Aqe I Birth date

medium 52 I      11/24/13
~u~,~ ,~r bald Igor: blue-medium brown 1,/ ~rey ....

H~ ~I !Ij ~

blationa21ty

American
Scars, murks und- other identflyln~ remarks

mole - right cheek

.Engineer

TLDImJg

Birthplace

Paris, Tennessee
9336 Lemona,

Sepulveda, Calif.

bTc:



Type of References Requested:            "
[’---’].Regular Request (Anelytical Search)’
~ All References (Subversive & Nonsubversive)
~ S~bversive References Only

~MSnSubversive .Referen.ces Only .
uin ~ ,..~. ~ References Only

Type of Search Reque~te~:
~ RestriCted to Locality of
~ Exact Nam~ Only {On the Nose)
~ Buildup      ~ Variations

Birthdate ~ Place g
Address

Localities
Searcher

FILE NUMBER SERIAL



¯ TO

UNITED STATES GOVERNMENT

Memorandum
Of[ice of
Origin:    LOS ANGELES

0.0. File No.
other than submitting

[] P~obation violator’s warrant issued by USDC for D{strict of

, (date)

[] Warrant issued by. [] U. S. Commissioner [~] Clerk," USDC" at LOS Angeles
~ Califo~’nia ., (d~e)

D~e probation v~ol~tor or bond def~i% c~se referred to office

Name and A|iase,:

GRAY HOFFMAN

~Of|enseCharged:’    " Fr~ud B.¥ Wire

’Other Identifying ff

[f sn indic[men% o~ in~[o~mati0n is ou~s[anding specify which, qivinq date and place of issuance:

De scr|ptlo.
Sex tqace Complexlon Age BLt~h date B lr~hplace

[~Male
cD~,.~, white medi~ 45 9/23/20 Sen ~ranci~co, Calif.

178 sllm black Burbank, Calif.    ~

O cupat!on                    *                                    ~, p: 4,&o     Production Control M~nager-~
~\Kahr BearinE Corporation, Burbank~,~ ......

~- Los Angeles       ~



FEOERAL 9UREAU OF 1NYE~TIGATIO~I
U. S, OEPARTMENF OF JUSTICE

COMMUHICATIOHS SECTIO~
MAY 2 51966

VIRGIL SALATHIEL ARRAIGNED THIS DAIE BEFORE USC

WILLIAM RADDEN HILL~ NDT,DALLAS, AND WAS REPRESENTED BY DALLAS

ATTORNEYS REQUESTED A FULL

HEARING BEFORE USC~ WHICH WAS SET FOR JUNE THREE~ NINETEEN SIXTY$1X.

SALATHIEL POSTED A FIFTEEN HUNDRED DOLLAR CASH TEMPORARY BOND AND

~/AS ’R EL EAS ED.

LOS ANGELES REQUESTED TO CONTACT USA AT LOS ANGELES HANDLING

b ’7 c;

THIS MAT’IER IN ORDER TO HAVE NECESSARY WITNESSES A’I HEARING AND ~//
FOR ~HEI~ USE

FURNISH NECESSARY REPORTS TO U~A’S OFFIOE, DALLAS~

AT THE HFARINGo - P-



FEDERAL BUREAU ~F
U. S. DEPARTMENT OF JUSTICE

COMMUNICATIONS SECTION

¯
~ Mr. Tavel--. b 7

~ ’ Mr, Tyotter~

~ Tele. Room-----.
~ ~{iss Holmes~

~iss Gandy~

11-42 AHflST     URGEN~ 5 25 66    EEA

’" [[/ BY WIRE - CONSPIRACY, RE DALLAS TELEPHONE CAUL ~0 BUREA~ TODAY’,

VXR TH[~ WHm BORN APRIL TWENTYEXGHT, £[GHT£.Z~.m    ~. .,

AT HIS RESIDENCE, ~IVE.zER~ FI.VE FIVE WALNUT HILL.LANE~...DALLAS}

SALATEIEL ADRITTED IDENTITY BUT DENIED KNO~EDG£ OF OFFENSE

C~PLAINT,. SALATHIEL INCARCERATED DALLAS CO, JAIL AND BEING

AFFORDED HEARING BEFORE USC, ,DALLAS~ THIS DATE.

LOS ANGELES REQUESTED 70 HAVE THE NECESSARY PAPERS CONCERNING

SALATHIEL SENT TO USN, DALLAS, .TEX,

END ACK PLS WA



F~I ~ASH DC

ff..OEILe, t 9UREAU. OF’ ~N’vT.~rlGA,TI011
U, $. DEPARTMENT OF IUSTICE

CI~IMLI.qJCATI~HS SECTIOE

T~LI~TYP~:

FBI LOS

URGENT 5-25-66 PLS.

.RECTOR (166-1765)

LOS ANGELES (166-462)

FBW-

~AKA DASH

CONSPIRACY, 00=

F~UGI TI VE. ET AL.

LOVELAC E

~ARL

SPECIAL AGENTS,. LOS ANGELES THIS DATE, APPEARED BEFORE

USC AND RELEASED ON BOND,

bvc

I S,URRENDERED TO SPECIAL

AGENTS LOS ANGELF.3 OFFICE THIS DATE, TAKEN BEFORE USC

AND RELEASED ON BONDo

FOR I NFO BUREAUi ~URNISHED

k~sz..~.z UNK~WN~Z~, BUT rILL PR~SLY BE

I r. -..~.. ’ L~;~, = , =

END PAGE ONE "" ~’~ ~" " "~(’U- o~r£

53 JUN ? 196~~           "



PAGE TWO

P’ZGHT ]:)I~’VICES TO HAHANo

BLUE BOX DEVICES RECOVERED FROH J

IAND HOFFHANo

REPORTS FOLLOW.

END

~A,..RCS

FiZZ WASH DC

TU CLRX
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’~blue box," which instrument was used to circumvent normal billing

procedures on long-distance telephone calls, The investigation

determined that the device was used by both gamblers as well as

’ b~h~.e:r~_t~.individuals attempting to circumvent costs of interstate

calls. In the case of gamblers the instrument als0 prevented the

detection of individual calls.

The FBI Director advised that the following individuals

arrested were c!~rged with violating the Interstate Transmission c~

Wagering Infornmtlon Statates and, i~ convicted, face sentences ranging

up to $10, 000 fine and/or two yearst imprisonment.

Gilbert Lee Beckley~ 53, of Apartment ~B West, Blair

House Apartments, 9100 Bay Drive, Bay Harbor Islands~ Miami Beach,

Florida. Beckley is allegedly one of the nmjor bookmakers in the

United States.

~H~rber~Ka= uf .man~ 55, married, a resident of 3600.

Labyrinth Road, Baltimore, Maryland, and the owner and operator of

]~ufman Realty, 1615 West North Avenue, Baltimore.
John OW. ~en~ Tyler, a resident of the Hampshire House,

Conyers, Georgia. Tyler has been described as a major gambler in

the Atlanta, Georgia, area.

Thomas_ Milton Boyd,_ 36, married, a resident at 212

Rolling Fork Court, Nashville, Tennessee, and a partner in the operation

-2-



of the Uptown Recreation Center, 4i5 Died~ick, NashVille.

is reportedly a well-known gamblingfigure in Nashville.

Francesco Sabato De Nigris, also. known as Frank Dee

and Frank DI Nigris, 35,.Of ~63 Columbia.Avenue, Clifiside Park,

New Jersey. De Nigris is reporte~y employed ~ a musician at ~

the Casin0-In-The-Park, Jersey City, New Jersey.

Alvin Buhist 34, .of~8401 Wes~..Sunset

Los Angeles, California.~’. Bubis is single and has been.seH-empioyed
,.

in the music publishing field and ~0tion picture promotions unde~ the.

names of A1 BuNs Productions. and BU. his Enterprises.

~rald Nay l~ig~re,..~0~ ’~ 7517 ~el~ah Avenue~ Reseda,

California. I~ilgore is employ’ed as the publisher of J. K..SPi0rts Journal

at 10687 Santa M0nica Avenue~ Los ~ .Angeles, California. The J. K. Spo~

Journal is described as a puMtcatto~ which provides information concerning

nationwide sporting events.

Eugene Anthony Nolan,~ 36, m.atried; ~of 1051’Rittiner Drive,

Baton RoUge, Louisiana.

Henry E. Loman~ of Greensboro, North Carolina,

Norman Louis. Rosenthal~ also known a~ Frank "Lefty,

Rosenthal~ 36, of 2123 N0rthea~t 122nd Street, ~iami, Florida. Rosenthal

is repwrtediy a ~veH- known handicapper and sports consultant and has been

associated ~vith the Multiple Sports News Service, 1090 Northeast 79th

Street, Miami, Florida.This news service has provided sports iniormation



including handicapping for professional.baseball, banketl~ footbaJ~

hockey and college basketball and,. football.
/

.Sa~n_~ Solomon Greeu~ also known .as Stanley Green~

of 7851 Northeast Tenth Court, Miami, Florida. Green is reported to be

the presiden~ of Mul~|ple Sports News Service in" Miami.

]~r. Hoover advis. ed that the following individuals were

charged with violations .of the FraudJ~. y Wire b’~tutes and, if. convicted,

face sentences ranging up.to. ~$1, 000 fine, and/or five years, imprisonment:

Gerald Hay gtlgore, who is mentioned above as also

being charged with violations ofthe, lutersta~ Transmissiou of Wagering

Iu~ormation Statutes.-

Harold "Bu~~" 1W~b~, 47, of 9405 ~erra Mar Place,"

Beverly Kills, California. Mahan is single and is President of Ae.ro

~eth0ds Engineering Corporation,. 8912 West Olympic Boulevard,.

Los Angeles, and Is a~o a~soctated with Ae.rotic~ Incorporated,

Dallas, Texas. ,. "

.Gra~. Hoffm,aa, 40, of 212 South Mariposa, Burbank,

Calffornia~ He ~ employed as the ~nager of the Kahr Bearing

Corporation, 3010 North San Fernando Road, Burbank...

-4-



Virgil Salath!...e.1~. a resident of 5058. Walnut Hill Lane,

Dallas, Texas,-and Los Angeles, Cali~ornia. Salathiel operates the

Teco Whe~l Balancing Company, I00~ Art~wr Vitae, ,,,Inglewood,

California, which company also has facilities in Dallas, Texa~.

Carl Loveiace Clement~ .approxtmately 55, of 9336

Lemona, Sepulveda, California. He ~s married and employed.as a

manager of engineers at the Escoa Corporation,.. 15519 South Crenshaw,

Gardena, California..

Robert. Pelleti_er, who is also known as Arthur BL~ke~

41, of 904. A Esp]Rnde, Redondo ~Beach, California. He is married

and is self-employed as a free-htnce engineer.

The FBI Director a~ised that the following two

individuals, were ~tlso arrested and charged in complaints with aiding

. and abetting fraud by wire and, if convicted~ face sentences ranging

up to ~1, 000 fine and/or five years’ imprisonment.

V/allace David Kies~, 28, of 8629 Forty-.fifth Street,

Riverside, .California. He is married and is employed as the acting

supervisor of a steam plant at the University of Calitoraia in/Riverside,

California.



~ry L. St~ 31, of 4455 Rising Kill l~oad’~ .Al~adena,

California. He is married and is employed ~ ~m electronics engineer

at the Jet Propulsion Iabora~ry in Pasadena, California.

Mr. Hoover advised that all of the individuals arrested

today wil!. be arraigned before a United States Commissioner as soon

a~ possible.



UNITED STATES L’~VERNMENT

Memoran+dum
Wick DATE: 5-23-66

FBW- CONSPIRACY

The Los Angeles Office has been vigorously",!~xv.estig~tt~ ing
instant case which involves the use of an electronic devi,d,.e,~designed to
circumvent normal billing procedures on long-distance t~le~hon~alLs.

An Assistant United States Attorney in Los Angeles h’as
advised that complaints will be filed on May 24, 1966, chargin, g 15
individuals with violations of Federal statutes. He is also considering
the filing o..f. complaints against 4 additional subjects, The individuals
invo[v~d are located in several different states ranging from the east
coas.t.-....t.o the west coast of the United States.

In view of the magnitude 0~ this case and the numerous
offices involved, it is believed desirable to,make a national press
release on this matter.

RECOMMENDATIONS:

1. That the attached proposed press release be approve.~d..
subject to minor changes: and returned to your (Mr. Wick’s) 0ffice&f, pr
further processing.

2. That the Director sign the,
._memgrandum to Mr. Jack Rosenthal,

+~nctosures
1 - Mi?,l DeLeach ~-,.En,c.10sures J)
1 Mi’. .     _g~ck’- Enclosures.+ ¯

1 - Mr. Gunsser - Enclosures

enclos ,edk:~ "_a....:.?: .t tr~n_s_m_j~ttal
Director, Officb: of Public Inforrn~ation,



TO

UNITED STATES GOVERNMENT

Memorandum
:Mr. DeLoae~"

rRO~ :1~ E. Wi~~.,.

su~J~CT~ALVIN KENNETH BUBIS - aka
ET AL

DATE: 5-9.5-66

" 2-/
FBW- CONSPIP, AcY ’ . - . ~

Reference Jones to Wick memo, 5-23-66/indicating
arrests of 19 individuals in 8 different states will take place today.

Agents throughout the United States made 16 arre~s in "
9 different states this morning; 4 additional individuals are ;b’~in~ sought
as fugitives and another individual is scheduled to surrender; to :Federal
authorities today.                                     . -

A national press release was issued in this matter at
11:45 a.m. after being approved by the Office of Public I~ormation in
the Department.... Release furnished to Associated Press and United
l~ress International at 11:45 a.m. Copies of the release were also
furnished to the "Evening Star," the "Washington Post," the "Washington
Daily News" and the 4 local television stations. All offices involved
were furnished the press release and advised that they-could release
the information at 12:10 p.m. EDT. All offices were instructed to
confine their remarks to the information set forth in the release.

A copy of the release, as given, is attached.

RECOMMENDATION:

For information.

Enclosure
1 - Mr. DeLoach
1 - Mr. Wick
1 - Mr. Gale

Mr. Rosen
M. A. Jones

TBC:n~’ (8)

ts MAy~ 81 1961~



FOR IMMEDIATE RELEASE
~IAY 25, 1966

FBI Agent~ today dealt a crippling bl0w to the users

of electronic devices designed to circumvent toll charges on 10ng-

distance telephone calls by the arrest of I6 individuals in 9 d~ferent

states, Attorney General Nicholas deB. Katzenbach announced.

FBI Director J. Edgar Hoover said the arrests

were made on the basis of complaints filed in Los Angeles,

California, by the FBI yesterday .charging violations of Federal

Statutes on the part of individuals in New York, Maryland,

Georgia, Tennessee, North Carolina, Florida, Texas, California

and New Jersey.

The complaints allege violations of ,the Interstate.

Transmission of Wagering Information Statute, the-Fraud By

Wire Statute and the aiding and abetting of fraud by wire.

Mr. Hoover advised that the arrests today climaxed an extensive

and detailed investigation by FBi Agents throughout the United

To~.... States. The violattong Charge the use of an electronic device
DaLoach ~ " ’
Mohr

¯¯Coo,~,, ~ known as a multffrequency signal generator or "blue box," which



instrument is used to circumvent normal billing procedures on

long-distance telephone calls. The investigation determined that the

device was used by gamblers as weil as other individuals attempting

to circumvent costs of interstate calls.

The FBI Director..advised that the fo.llowing individuals

arrested were charged with violating the-Interstate TranSmission. of

Wagering Information Statutes and, if convicted:, face sentences

ranging up to $10,000 fine and/or two ~yearst imprisonment.

Gilbert Lee.. Beckl.eyp. ¯53, of Apartment 7B West, Blair

House Apartments, 9100. Bay Harbor Drive, Bay Harbor Islands,

Florida. Beckley is allegedly one of the major bookmakers ~- the

United States. He was arrested in New York City.

.~omas Milton Boydp 36, married, a resident of 212

Rolling Fork Court, Nashville, Tennessee, and a pzrtner in the operation

ot the Uptown Recreation Center~ 415 Deaderick Street, Nashville.

Boyd is reportedly a well-known gambling figure in Nashv~lie.

"Herbert Kautman, 5B, married, a resident of 3600

Labyrinth Road, Baltimore, IVlaryland, and the owner and operator of

Kaufman Re~ty, 1615 West North Avenue, Baltimore.



John Owen Tyler, 50~ a resident of.the Hampshire House,

Conyers,¯ Georgia. Tyler has been described as a major gambler in

the Atlanta~ Georgia~ area.

Henry Edw~trd Lo.man~ 50,. of R. F. D. ~5, Box 856,

Wilcox Road, Greensboro,. North Carolina. Loman is not lmo.wn to

be currently employed but formerly operated the Gridiron Grill in

Greensboro.

Samuel Green~ also known as Stanley Green, 52~ of

1865 Northeast 207th Street~ Dade County, Florida. Green iS reported

to be the president of Multiple Sports News Service in Miami.

Gerald Hay Kilgore~ 30~ of .7517 Zeizah Avenue~ Reseda,.

California, Ktlgore is employed as the publisher of J. K. Sports Journal

at 10687 Santa ~4onlca Boulevard, Los ~ugeles~’ California. The J. K.

Sports Journal is descried as a publication which provides information

concerning nationwide sporting events.

Francesco Sabato De Nigris~ also know~ as Frank Dee

and Frank Di Nigris~ 35, of 463 ~olumbia Avenue~ Cl~side Fark~

t~ew Jersey. De Nigris is reportedly employed as a musician at

the Casino-In-The-Park, Jersey City, New Jersey.

1V~r. Hoover advised that the follow .ing individuals were

charged with violations of the Fraud By Wire Statutes and~ if convicted,

face sentences ranging up to $1, 000 fine and/or five years~ imprisonment:



Virgil Salathiel, 48, a resident of 5055 Walnut Hill Lane,

Dallas, Texas, and Los Angelesi Califor~i.a. Salathiel operates the

Teco Wheel Balancing Company, .1005 Arbor V|ta~ .lnglewood,

California, which company a!.so has facilities in. Dallas, Texas.

Harold "Buz’ Mahan~ 47, .~ 9405, Sierra Mar Place,

Beverly Hills, California. Mahan. is single and is President .of Aero

Methods Engineering Corpo~ation, 8912-West Olympic,Boulevard,

Los Angeles, and is also assoc~ed with Aer.oflc, Incorpora~ted,

Dallas, Texas.

Carl Lovelace Clement, approximately 55, of 9336

Lemona, Sepulveda, California. He is married and ,employed as a

manager of engineers at the Escoa Corporation, 15519 South Crenshaw,

Gardena, California.

Joseph Soldis, 36~ of 4612 Sharynne Lane, Torrance,

California. He is employed as a salesman by Escoa Corporation,

15519 South Crenshaw Boulevard, Gardena, California.

41, of 904 A.

~Ro.ber.t pelletier, ~who is also known as _Arthur Blake

Esplande, Redondo Beach, California. He i~~ married

and is self-employed as a free-lance engineer.,

Gray Hoffma~ 40, of 212 Sot~.th Mariposa, Burba~.,

California. He is employed as the .Manager of the l~hr Bearing

Corporation,3010 North. San Fernando Road, Burbank.-
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Gerald Hay Kilgore who is mentioned above as also

being charged with violations of the Interstate Transmission of Wagering

~formation Statutes.

The FBI Director .advised that the foH0wing two i~diViduais
were also arrested and charged-~.com, plaints" with. aiding and abetting

~raud ,by wire and, ff convicted; ~e sentences r~ up to $I, 000

fine and/or five years’ imprisonment;       "

Wallac.e DaVid Ktes, 28, of 8629 For~-fifth Street,

Riverside, California: He is married and is employed as the acting

supervisor of a steam plant at the University of California in Riverside,

California.

California.

. Larry L. Simms, 31, of 445.5 Rising Hill Road, Altadena;

He is married and is employed as an electronics, engineer

at the Jet Propulsion Laboratory in Pasadena, California.

Mr~ Hoover advised that Dr. M~Iton M. Birnbaum, a resident

of 8462 Sunset Boulevard,. ~Los Angeles, California, with medical offices

at 1237 North La Brea, Los Angeles, was also charged with violations

of the Fraud By.WireStatutes. ~ Birnbaum is scheduled to surrender to

Federal officials today.

’l~e FBI Dt~ector als~ ~tated tl~t ~e followii~g i~livid~l.s

were charged in complaints but .have not been taken into custody as yet.~

They are being sought by the,, FBI as f~ritives. ’



Texas..

William Ray Davik~ 37, of 6540 Briarhaven, Dallas,

Davis is,reportedly residing in London, ,England.

Norman Louis P~senthal, also known as ~, ~LeRY"

Rosenthal, 36, of 2123 .Northeast 122nd Street, North Miami, Florida.

Rosenthal is reportedly a sports consultant and has been associated

with the Multiple Sports News Service, 1090 Northeast 79th Street,

Miami, Florida. This news service provides line information for

professional and collegiate sporting contacts including baseball,

basketball, football and hockey.

Eugene Anthony Nolan, 36, married, of 6159 Paris Avenue,

Alvin Kenneth Bubis,. 34, of 8401 West Sunset. Boulevard,

Los Angeles, California. Bubis is single and has been self-employed

in the music publishing field and mofiO~ picture promotions under the

names of Al Bubis Productions and Buhis Enterprises.

Mr-. Hoover advised that all of the individuals arrested

today will be arraigned before a United States Commissioner as soon

as possible.

-6-



TELETYPE

PLAIN TEXT

URGENT

CHARLOTTE
DALLAS
LO~ ANGELES
MEMPHIS
MIAMI
".NEWARK
NEW ORLEANS
NEW YORK

FROM DIRECTOR FBI

ALVIN KENNETH BUBI8~, AKA~ ET AL; ITAR - GAMBLING~ ITWP;

- CONSPIRACY.

RELEASE IN INSTANT MATTER. ALL OFFICES ARE ADVISED O~-TH~:     ""

FOLLOWING CHANGES TO BE MADE IN PRESS RELEASE: ~,~ .

PARAGRAPH TWO, LAST LINE SHOULD READQUOTE NORT~

CAROLINA, TEXAS AND NEW YORK UNQUOTE, PARAGRAPH THREE --/--

DELETE LAST LINE QUOTE IN THE CASE OF GAMBLERS THE INSTRUMENT

’ ~b6

ALSO PREVENTED THE DETECTION OF INDIVIDUAL CALL8 UNQUOTE. ’

’ Tolson

Mohr

G~nd~ ~



TELETYP]~TO SACS ATLANTA, ET AL

YORK CITY, UNQUOTE, BUSINESS ADDRESS OF SUBJECT BOYD SHOULD BE

QUOTE FOUR ONE FIVE DEADERICK STREET, NASHVILLE UNQUOTE.

I ~0R~’H M~U; n,O~DA1

’ ~ FLORIDA. THIS NEWSSERVICE

LINE INF(3RMATION FOR PROFESSIDNAL AND COLLEGIATE SPORTS

INCLUDING BASEBALL, BASKETBALL, FOOTBALL AND HOCKEY

DESCRIPTIVE DATA CONCERNING SUBJECT GREEN SHOULD READ

I
[

K~OWN

FLORIDA.[ ] IS REPORTED TO

HOFFMAN SHOULD READ ~UOTE TWO ONE TWO

CALIFORNIA UNQUOTE. FOLLOWING SUBJECT

~DDRESS OF SUS~CT



TELETYPE TO SACS ATLANTA, ET AL

SALATHIE. L’S BUSD~,"ES8 ADDRESS SHouLD READ,.(~uoTE

ONE ZERO ZERO FEVE ARBOR ~TA,,.~GLEWOOD, CALIFORNL% UNQUOTE.

LAST L~E OF DESCR/PT~E DATA CONCERNed. ~ G SUBJECT DAV~ QUOTE

AT THE PRESENT T~ AND V~L~ BE TAKEN ~O CUSTODY UPON K~ RETURN

TO THE U~TED STATES UNQUOTE SHOULD BE DELETED.                    ,

ANY ADDI~ONAL CHANGES NECES~TATED AT T~ME OF ARREST

WELL BE FURN~HED TO OF.~CES TELEPHO~CALLY P~/OR TO ~SUANCE OF

RELEASE.

- ,COMMtlffiC/t]’tONs SE~rlO~I¯
~iAY 2,51966



Transmit the followinq in

Wa AIRTEL

D~t~ 6/~/66

(7’ype £n plaintext or code) ’1

ooo: LOS ANGELES

Re Los Angeles tel 6/6/66~

On 6/7/66, AUSAi BARNEY H. TI~MINS, JR., was ad-.
visedthat a true bill had been returned by FG#, Los Angeles,
indict~nE subject with FBW on three counts.

T-I~MINS advised on 6/2/66SALATH~ELi~ attorney
appeared before USC, NDT,. Dallas, and-waived his rights to
a hearing, was placed on. $1,000 bond returnable at Los
Angeles, California. TIMMINS advised that prior to making
these arrangements he had contacted the USAts Office, Los
Angelesre the above.hearing.        ’

dUN "1 O 1966"

Approved:                                     Sent                  M
Sp~ectal Aqent ~n Chcrg~

Per



Transmit the following in

Vic     AIRTEL

FB’I

6/21/66

(Type in plalntext or code)

AIR MAIL
( P rlori

.I

TO: DIRECTOR, ~BI (166~1765)          .

FR~~AC, LOS A~GEI~..S (166-~62) ,~.,’&~

I~; ~w " ~i~P" ’
O0 : LOS ANGLES

~

I
Re report of SA[

at Los Angeles.
Idatea6/8/66,

Approved:                                    Sent                , M    Per
Special Agent in Charge



LA 166-462

Los Angeles is preparin~ copies of modified tapes
reflecting conversations betweeS       ~nd other defendants
pertaining to gambling matters and will forward them, together
with copies of other evidence, to the Miami Division to be
delivered to AttorneyCOKEN. COHEN has stated to AUSA LALLY,
Los Angeles that he will personally arrange for distribution
to other defense attorneys as required.

THOMAS MILTON BOYD to be arraigned on 8/22/66,
however, possibility exists that he may be joined in hearings
to be conducted on 8/1/66.

AUSA LALLT advised that he has been unable to
obtain continuance in the FBW m~tters pertaining to other
subjects arrested in the Los Angeles area who were charged
with the manufacture of or use of blue boxes. He also
advised that he has dismissed the complaint~
pending disposition of the ruling involving~
and the findings that the use of electronic equ~pmen~
defraud the telephone company did not fall within the FBW
statute. AUSA LALLY has requested the Department’s opinion
in appealing this ruling. Should a favorable decision be
made on the appeal, AUSA LADLY contempl~t%s"

I ,TOS~N SOL~IS~ C~L CL~E~,I

The complaint agains~ ~as previously
been dismissed as he was fully cooperative and is considered
a Gov’er~ent witness.

~e complaint agains1
curzently out of the country, has not been dismissed and
VIRGIL SA~THIEL is scheduled to be arraigned on one ~W
charge on 6/£7/66.

All property obtained fro~ ~t

bTc



LA 166-~6e

the time of his arrest in N~_~_~ity, New York by A~ents
on 5/~5/66, was returned to~in Los Angeles on 6/20/66,
and appropriate receipt obt~

The Bureau will be kept advised of the developments
in this matter.

-3-



S~ECIAL ~STIGATIVE DIVISION

In this case 20 su6jects were
arrested in 9different states for
using a "blue box~" an electronic
de~ice for circumventing telephone ~oli
charge equipment. Those who were
gamblers were charged with violation of
gambling statutes. Others were charged
with Fraud by Wire violations, U.S.
District Judge Hill had already
dismissed Fraud by Wire indictments
against two subjects~ holding that this
statute protects only the public~ not
the telephone company. Now, another
subject has moved to stay prosecution
until question of application of
statute is resolved. The Department
intends to appeal Judge Hill’s ruling
directly to the Supreme Court.

PJB:cad I COPY S~NT TO MR. TO~~



~ , NCODED MESS, A, GEJ

~ili~qFFB~.M~SH D C

U R G E/~ IIs3~AR 7"?°66 RGC

TO D~RECTOR

FROM LOS ANGELES (166"5~4)                         :.

i..

Mr, Tavel_~
Mr. Trotter~
~e. Room-,---~
Miss Hotmes~
Mis~

ON JULY 5EVE~ LAS~ ~JOH$ tALLY. LOS AN6EL~S~UL

LAST ~ITH~s LOS AHGELES.
ON JULY FIVE LAST SALAT~EL MAS ARRAIGNED IN LOS

SCHED~ED
A~ELES BEFORE ~CHARLES CARR AND TRIAL ~AS

AUGUST ONE NEXT IN                                  p.~

THAT AS tN TkE OTHER CASES~..,

~ ;0 DA;E .S~ERRINB FROM TH~ INVESTIGATION OF BLUE BOX ~SE ~ ~.,

. NSE $~ULD BE IN pOSSESSION OF eLL DOCU~ARY        "’~

~ E~IDEHC[ T.EH*Y ,DAY~ PRIOR TO TRIAL DATE.~’~        ’    "



PAGE TWO

PEECLUDE FURTHER PROSECUTIVE ACTION IN THIS MATTER UNTIL

THE APPELLATE STATUS OF T~EJ JPiATTER WAS

RESOL.VED. ~ HZLL. RULED THAT USEOF THE BLUE BOX DID NOT

FALl., ~[TH[N TH~ [NT~RPR~TATEON OF ~TATUT~. TH~ D~PARTH~NT

CONTEIIP, L.ATINe APPEALZ.NG THIS RULING TO THE SUPREPIE COURT.

JUDItl CARR GRANTED THIS DEFENSE NOTION AND THE

SALATHIEL I~ATT~R HAS BEEN PLACED OFF CALENDAR PENDING

IAPPEAL.    ,~/,~
DALLAS ADVZSED ~

b 6
lb7C

END

k/A.., JRL

F"B! !~ASH DC



UNITED STATES GOVERNMEN.T-

Memorandum.
::DIRECTOR, FBI ~DATE: 9/21/66

¯ rRo~C, LOS ANGELES (166-516)(P*)

,s2:c~ : Gr~OFF~N
FBW
00: LOS ANGELES

On 6/15/66, U. S. District Judge, IRVING HILL,
Los Angeles, California, ruled that the Fraud By Wire
Statute, Title 18, Section 1343, U. S. Code was not intended
to cover frauds perpetrated against the telephone company
to deprive it of its revenue. In view of this, Judge MILL
ordered the indictment against subject dismissed.

Assistant U. 8. Attorney JOHN LALLY, Los Angeles,
advised that they would seek permission from the Department
of Justice to file an appeal on the above decision.

On 7/21/66, Assistant U. S. Attorney LALLY stated
he had been advised by the Department of Justice that his
request for appeal on the Fraud By Wire’charge is now pending
before the Solicitor General.

In view of Judge HILL’s decision and the appeal
filed by the U. S. Attorney’s office, Los Angeles, this
case is being placed in a pending inactive status. The
Bureau will be kept advised of future developments in this

~atter.

~2" Bureau
- Los Angeles

C~H/mJg         ,

~s SEP B21966



TO    :

FROM :

UNITED STATES GIRNMENT

Memorandum
DIRECTOR, FBI

SAC, LOS ANGELES

GBAYJ~0FFMAN
FBW

DATE: 9/~7/66
Attn: Identification

Division

00: Los Angeles

Enclosed for the Identification Division is one
disposition sheet for GRAY HOFFMAN.

Bureau (Encl.l)
Los Angeles

QH~H/ph

NOT RECORDE .D

18 SEP o,9,8, 1966



~,~ *,,. ,,o. No. ~
~’~ ERNMENTUNITED STATES .

1Memorahdum
TO

.FROM

DIRECTOR, FBI (166-1765)

SAC, LOS ANGELES (166-534) (P*)

VIRGIL KKL SALATHIEL
FBW

00: Los Angeles

Rer~ n~ ~A] ] at Los Angeles, 6/1/66;
report of S~         ~dated 6/1266 at Dallas; Los Angeles
teletypes to Bureau, 6~66, and 7/8/66.

Subject was indicted on 6/6/66 by FGJ, Los Angeles,
on three counts Fraud By Wire. U. S. District Judge IRVING
~v~r v^~ ^,~^~^^ has ruled in a similar case involving

,~ that use of the "blue box" does not
fall within the interpretations of the Fraud By Wire
Statutes. Assistant U. S. Attorney John F. Lally, Los Angeles
has been advised by the Department of Justice that their
request for appeal in the FBW aspects of the ~          ]
case is pending before the Solicitor General2

Judge CHARLES CARR, U. S. District Court, Los Angeles,
h~s granted a motion filed by subject’s attorney that
further prosecutlve action be pre~l~ded in this matter
until the appellate status of th~ ]case is
resolved.

Sin6e subject’s trial ha~ed off the
c~lendar pending settlement of th|          ~peal, this
case is being placed in a pending inactivestatus.

Bureau
Los Angeles



BUREAU -OF

RI~PORTINI~ OFFICE                                                    I OFFICE OF ORIGIN

LOS ANGELESI          LOS ANGELES
TITL~ OF ~ASE

IN~STIGATIO~

9/30/661    6/’]./66 - 9/22/66

CHARACTER OF CASE

REEERENCES=

ENCLOSURES

TO BUREAU

One
One

Report o~ SAI Idated 6/1/66,
at Los Angel~s. /0
Atlanta letter to Los Angeles dated 8/23/66.
Boston letter to Los Angeles dated 9/16/66o

- p-

disposition sheet
disposition sheet

concerning
concerning

JOSEPH PETER SOLDIS.
CARL LOVELACE CLEMENT.

REC-



The. period Of~ this
.because the complaint was

b6
ib7C



FEDERAL BUREAU OF INVESTIGATION

Copy los

Report of:
Dale:

.USA, Los Angeles

~/~/o~

Field Office File

Los Angeles, California

Title:

166-507 B.,oou

JOSEPH PETER SOLDIS;
CARL LOVELACE CLEMENT

Characler: FRAUD BY WIRE

Synops|$, Identity of subscribers to telephones called from a
telephone listed to Escoa Corporation at time a tone
device was used on the Escoa Corporation telephone
obtained. AUSA, Los Angeles, desire*s prosecution in
this case be heldoin abeyance pending the results of
the appeal b~fore the Supreme Court in the|            I

~ase. Complaints filed against SOLu±s ana
u~N’±’ ~Ismlssed, 6/15/66. Disposition sheet submitted.

- p -

DETAILS:

On June 16, 196~, I                                  I
I Legal Department, ~ew England .Telephone and Telegraph

com~v-’~o n~ah~arch Street, Boston, Massachusetts,’° advised
ICI                  ~hat telephone number 617-77~-6550was
listed to the Village Green Motor Inn, Route 1, Danvers,
~ssachusetts..

On September 13, 1966,"I I Village
Green Motor Inn, Route I, Danvers, Massachusetts, furnished
the following information:

Thls document contains nelther recommendations nor ooncluelone of the FBL It is the property of the FBI and is loaned to
your agency; it ~nd its contents are not to be distributed outside your agency.



LA 166-507.

[ Cali£on, .New -
’J~~’sey, stayed at the Village .Green Moto~ Inn from April ll, :~

1966, to April 15, 1966;. ICe~as.dni~in~ .a. Buick.auto~obile-
b~aring New jersey:licens~          ~nd paid his .bill oy ch’eck,. " "
He .rhpresented the .Avco .~9’mpany ana: made:, s4.veral phone ~alis .’ " .b6
to Oldwick,. Ne~ Jersey, t¢lephone.numbe~               . .        ¯ IbTC

AS-p~.eviously ~epo~ted ,a .~one’ d~vloe was used on
telephone number 772-6163 lis£ed.t~ Esc.oa corporation, 15519
Crenshaw Boulev. ~d’...ga~den~.. California, -foi- a called to
telephone numbe                I on



"3



(ev, 9-17-65)

FEDER BUREAU OF STIGATION

TI~E OF CASE
11/23/66

CHARACT[ER OF CASE

Los An6eles. I I
Newark letter to Los Angeles, dated 10/27/66.

On 7/21/66, AuSA JOHN F. L~LLY advised he desires
prosecution on this ease be held ~n abeyanoe pend~n~
~..I~. of ~ appe~ before the Supr~e

I c~e. ~di%ion~ ~ves~~ll not be
conducted before the out¢~e of the l        l~ase becomes
known and this case is being placed In a pending inactive
status.

Dissemination Record of Attaahed Report Hototlons





F~0-~04 (Rev, 3-3-,59)

U~_~. ED STATES DEPARTMENT OF~STICE
FEDERAL BUREAU OF INVE~riGATION

Copy to: 1 - U~A~ LOS ANGELES-

Repod air= I
Date: J.J./i¢.~/~0 ,

Fi.|a, ofn=e ~llo ~= 166-50’(

Tide: ~OSEPH PETER
CARL LOVELA~E

Los Angeles, Oal.t.fornia

Bureau File
166-~765

~bTC

O,o,~=,,,; PRAUD BY WIPE

Synop,i=: I Carlton, New ~ersey, advised he
was con~e~e~ Dy ~elephone by the Escoa Corporation
but does not know anyone persone~y ~n that fSrm.
He never ~¢cepted. ~uy emplo~nent by Esco~.

This document contains neither recommendations nor conclusions of the t~BI. It is the property o~ the I=’B[ and is loaned to
your ugencyt it and ~ts contents are not to be dLstr|bute<~ outside y~ur u~encT,



.,--, "n. _    l~:+,,:~’+++~t .., .+ o...-+.+.



~f 7~44 PM CST URGENT 5123166 JDP
TO     DIRECTOR (|66-~765). AND LOS ANGELES (166-462)

~RO~ ’DALLAS

CONSPIRACY,

RE LOS AN6ELES TEL CALL TO DALLAS THIS DATE.

Mr.
,~[r. Dbr, oach_.~
Mr. Mohr
Mr.
Mr. C~spe~
Me.

M ~ Ho]me~

~ 6



~6

PAGE T~O

RE VIRGXL SALATHIEL, DALLAS COHTEHPLATES AFTER DISCUSSI-ON

~HIS DA~E WITH LOS ANGELES TO ARREST SALATR]EL ABOUT £IGHT AH

~Y T~ENTYFZV,~ NEXT, BUR~U ~LL BE FURNISHED AVAILABLE BACK-

GROUND ~RLY ~Y T~EN~- FOUR NEXT.

~1 ~ASH DC



PLAIN TEXT ¯

,~ELETYPE

TO SA~ AT~A
BALTIIV~ORE
CHARLOTTE
DALLAS
LOS ANGELES
ME~:!PHIS

NEWARK
NEW ORLEANS

URGENT

FBW - CONSPIRACY.

IAKA, ET AL; ITAR- GAIWBLING; ITWP;

THERE FOLLOWS A PROPOSED. PRESS RELEASE ~q{ICH I WILL MAKE

~o7C

IN WASHINGTON, D. C., IN CONNECTION WITH INSTANT MATTER. RELEASE]

~LL BE SURJ~CT TO MINOR C~~S NEC~SS=AT~D A~ ~. O~ I~<]
ARRESTS. NO RELEASE ]8 TO BE MADE BY ANY OFFICE UNTIL SPECIF.-

ICALLY INSTRUCTED TO DO SO BY THE BUREAU. THE BUREAU -.,

(ATTENTION SPECIAL INVESTIGATIVE DIVISION) IS TO, BE TELEPHONICALLY

NOTIFIED UPON COMPLETION OF MAJORITY ARRESTS BY VARIOUS OFFICES.

NOT DELAY ADVISING BUREAU OF ARRESTS IF IT APPEARS YOU ~Y..

R.... TBC.sm-~ >2£&’-.~ , / MAY,24!9_66. v,. ,’ ’ .’    ¯

Tele, Ro~m ~"
Holmes ~

MAIL ROOM ~ T~LETYPE UNIT ~ " . . , ’



TELETYPE TO SACS ATLANTA~ ET AL

EXECUTION OF SEARCH WARRANTS MAY BE ISSUED LOCALLY BY OFFICES’

INVOLVED. CONFINE REMARKS TO NEWS MED!A TO INFO IN I~RESS

RELEASE AND F.J~CUTION OF SEARCH WARRANTS. ALL OFFICES ARE

TO IMMEDIATELY REVIEW PRESS RELEASE TO INSURE DESCI~II~IVE

DATA REGARDING SUBJECTS IS ACCURATE. PROMI~TLY ADVIS.E THE

BUREAU TELEPHONICALLY OF ANY NECESSARY CHANGES. THE PRESS

RELEASE 1S AS FOLLOWS:

U. $, DEP^RTMENI" OF JUSllCE
COMMUNICATIONS SECTIOH

I~tAY 2 4

.2-



DEPASI~ENr OF JUSTI~F,
CO~MUNICAriONS SECTION

MAY,2 4 |966

FRO,~ DIRECToR~~,.

CONSPIRACY.

IN ~ASHINGTON, D, ~,~ IN~NN.EG~ION WITH INSTANT. MA~T~ER~.. RELEASE

A~ES~S- NO RELEASE’"~S ~0 B~.ADE BY,, AN~,’OFFIOE UNTIL

I’C~LY INS~R~T~" ~0 DO’SO BY., ~,HE B~U,~ tHE B~R~

DO ~T~DELAY ADV:’IS’ING B:mE~U,"~. ~.RE~.TS IF" I~" ~REARS ~:0~ MA~

NOT-BE ABLE TO LOCATE-SOME S~ECTS.. I~O CONC~NING

, -_ , ........... ¯
,--,.>:, .-/ .......

¯ ......, .:~-,. ..... ¯ ........

INVOLVED, ~IN£’RKM~K~ TO NEW MEDIA T~O I~O IN

R~SE AND EX£C~TION: OK,-SEARCH ~’RANT, S. ~L O~IC~S-.,    .







D

|

¯







I

MR. HOOVER ADV.,IBiD., THAT ALL OF I~iE INDIVIDUALS ARRESi~,ED



(Rev, 9-17-6,5)

FEDE BUREAU OF

REPORTING OFFICE                   O~FFICE OF ORIGIN

"- LOS ANGELES .       LOS ANGELES.
TITLE OF CASE

IN TIGA ION

DATE INVESTIGATIVE PERIOD

6/1/66 ~/ll -. 5/25/66
REPORT MADE BY JTYPED BY

.p..

LOS ANGELES

AT LOS
prosecution.

ADMINISTRATIVE

Will folldw and report

mhdm-onmm w,s opened ~n connection with case entitled
~ Et A1 - ITAR-Gambling; PBW&Consplracy,"I Los Angeles ~±~e 10bJ~62,which involve~ nationwide arrests

and publicity. The number of copies being sent to the Bureau
is in accordwith requirements for 166- classification cases,
rather than 87- classification, under w~ich Fraud By Wire
cases are normally ~carried.

I~ No; Pendinq prosecution over six months [--I Yes [---] No

SPECIAL AGENT
IN CHARGE DO NOT WRITE IN SPACES BELOW



FEDERAL BUREAU OF INVESTIGATION

Copy to:

Repo~t of:
Date:

Field Office File

Tide:

(’.haracte~=

1 - USA, Los Angeles

166-516

GRAY HOFFMAN

FRAUD BY WIRE

O.ic,.Los Angeles, California

Bureau "File ~/: .

~6

]b 7 D

Synopsis= On  /n/66, I Iofficial, Lbs Angeles, a~v~sed ¢~a¢ ~nere has been
wide usage o£ a ¢~ltl-£requency signal generator
throughout the United States which circumvents billing
procedures and detection of long~dlstance telephone
calls. AUSA LALLY, Los Angeles, advised it was his
opinion that users of this device were in violation
o£ Fraud By Wire statutes
made wi~h the devine. -On |

..... pursuant t6 grand  ury s h-
Doe~duces~tecum. fuz,nished the FB~ with certai~

I On 5/2~/bb, AUSA LALLY
aut~F~rized-~he filing of a complaint .charging .HOFFMAN
wit~violat~_:on of Title 18, Section ~h~ ,~ nw

~a ~omplalnt was filed by SAI              l
~efore USC RUSSELL R. HERMANN, Los Angeles,

and a warrant was issued,charging HOFFMAN with
Fraud By Wire. On 5/25/66, HOFFMANwas ~rrested by
Bureau Agents at his residence,Bur~ank, California,
and one tone device was recovered. HOFFMAN appeared
before USC HERMANN on the same~date, and the hearing
was continued until 6/8/66. Bond was set at $1000, and
HOFFMAN was remanded to custody of the USM in lieu of
bond. FFL submitted 5/24/66.

-p .

This document contains neither recommendations nor conclusions of the FBI. It is the property of the PBI and Is loaned to,
your agency; it and its contents are not to be distributed out~Jde your ~gency.



’ , .office ,of Assistant United. States.At~o~ey JO~

" ::~. , . ~. . .~ ,~.-" :", "" ’ ’., ’]bTC ~ . ".

















LOS ANOo

COMMUNICATIONS; SF:~GTt~ /

~ DIRECTOR (166- 176~) ( ATTN.

’/ ’ ATLANTA~ BALTIHORE, CHARLOTTE~ DALLA

NIANI~ NEWARKt AND NEW ORLEANS

CRIHE RECORDS

Mr. Callahan.~
Mr. Conrad
Mr. Felt.__~
Mr. Gale...~:~
M~. Rosen
~r. Sulliva~
Mr, Tavel,~,
Mr, Trotter~
¯ ~e. Roo~

5~ HEMPHI$,

LOS ANGFJ,.ES (166-462)

AKA. ET AL, ITWI;
FBW-jCONSPIRACY.

OOs LA.

i

I

I~AST AND REVIEWED OVER WEEKEND LAST. BASED ON

THIS REVIEW AUrA JOHN LALLY WILL AUTHORIZE I~WI COHPLAINT

AND WARRANT RAY TWENTY-F~OUR NEXT TO BE EXECU~.TED nAY TWENTY

FIVE N~T FOR HENRY E, LOH~N~_ GREENSBORO, NORTH CAROLINA.¯
ADDITIO~LL~ ["DALLAS, TEXAS ~OR F8~ AND

mOF MIANI~ FLORI-DA. FOR IT~I.
a~ JU~ 8 1966

A~SA LALLY V[LL PffOV~DE P~’OBABLE CAUSE FOff SEARCH ffESZDENCE
I ~

IN ADDITION~ INFOR~TION REC’E~VED FRON DALLAS ~

~D PAGE ONE ~ ~

~o7C
]b7D



~TE TO EFFECT VIRGIL SALATHIEL TO BE ARRESTED FOR FBW

CURRENTLY RESIDING DALLAS, TEXAS.

CHARLOTTE AND DALLAS SUTEL THUNBNAILS FOR LO~IAN

I I TO BUREAU ATTENTION CRIHE RECORDS,,

I I

I I
LOV~ACE CLEHENTt,

CARL

~6

AND VIRGIL

WILL BE ARRESTED FOR AIDING

AND ABETTING FBW,

FOR THE INFO OF ALL OFFICE~ THE BUREAU DESIRES

~HAT FOLLOWING EACH ARREST ON HAY T.WENTY FIVE NEXT THE

BUR~U BE NOTIFIED T~HONICALLY AT CRIME R.ECOR~,

ALL OFFZC~ WILL HAKE ARR~TS AT SEVEN A,N, PACIFIC

~YLIGHI TINE NAY TWENTY FIVE NEXT,

PAGE TWO



PAGE FOUR

]b 6
~7C

FOLLOWING IS

FBW CO~:’LAI NTS ~

BLANK DID KNOWINGLY EMPLOY AN ELECTRONIC DEVICE

KNOWN AS A HULTI-FRE~UENCY SIGNAL GENERATOR IN HAKING

INTERSTATE TELEPHONE, CALLS TO CIRCUMVENT THE NORHAL BILLING

PROCEDURES OF t

THUS PERPETRATING A FRAUD BY ,HE USE OF AN I NTERS,A,E WIRE

FACILITY.

THE GENERAL LANGUAGE FOR THE AIDIHG AND ABETTING COMPLAINTS;

BLANK DID AID AND ABET I.N THE PRODUCTION OF AN

ELECTRONIC ~DEVICE KNOWN AS A MULTI- FREQUENCY SIGNAL GENERATOR

EMPLOYED .IN MAKING INTERSTATE TELEPHONE CALLS TO CIRCUMVENT

THE NORHAL BILLING PROCEDURES OF THE:PACIFIC TELEPHONE

AND TELEGRAPH COMPANY PAREN AND OR GENERAL TELEPHONE COPiPANY

ENPAREN PLUS PERPETRATING A FRAUD BY USE OF AN INTERSTATE

WIRE FACILITY.

END PAGE FOUR



FEDERAL BUREAU OF INVESTIGATIOIN

REPORTING OFFICE

LOS ANGELES
TITLE OF CASE "

IOFFICE OF ORIGIN

LOS ANGELES

DAT£ I INVESTIGATIVE PERIOD

REPORT MADE EIV

CHARACTER OF CASE

~W

I

ADMINISTRATIVE

This c~se was opened in connectio~ with case
entitled,l                    ~ AI-ITAR-GAMBLING,FBW-CONSPIRACY,"
Los Angeles file lbG-@G2, which, involved nationwide arrests
and publicity. The number of copies being sent to the Bureau
are in accord with requirements for 166 classification cases
rathe~ than 87 classification under which FBW cases are
normally carried.

LEADS                                                  :

ATLANTA

AT ATLANTA, GEORGIA:    Will identify subscribers
to telepho.ne number ~-252-.287~ called from Escoa Corporation
on April i~, 1966 and telephone number 404-428-9431 called    /~

Dissemination Record of Attached Report., ~--

[--7] No; Pending prosecution over six months [~] Yes" ~] No

SPECIAL AGENT
IN CHARGE DO NOT WRITE IN SPACES BELOW





¯~

’~. UNgED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

Copy !o: 1.- USA; Los Angeles

Do, e,       6/1/66

Tide: ¯ JOSEPH PETER SOLDIS;
CARL LOVELACE CLEMENT

Los Angeles, California

Bureau File

FRAUD BY WIRE

On April ll, 1~66, an official ofl I
I | Los Angeles, California, advised
"~na~ ~nere has oeen ~ide usage of multi-frequency
signal generators throughout the United States which
circumvents billing procedures and detection of long
distance telephone calls. Assistant United States Attorney
JOHN LALLY, Los Angeles, advlsed-it was his opinion that
users of these devices were in violation of the Fraud

~ Wi ~r~statut_es .if interstate calls were made with the

¯ ~vic~. On ~/~6/66.J " I
~ursu~.~ to ~nd ~urv suo~oena ouc~s ~ecum iurnlsne~

AtroPhy LAL~ authorized, the filing of a complaint charging
HOF~MA~ wit~iolation o~ Title 18, Section 1343, U. F
Code. 0n~24/66 a complaint was filed by S~             |

. ~efore United States Commissioner RUSS~LiH. HERMA~NN°,
Los A~eles and a warr@nt was is~ue~.qhargi~,g~SOLDIS ~
CLEMENT with Fraud by Wire. On 5/25/bb SO~IS and CLEMENT
were arrested by Special Agents of the Federal Bureau of
Investigation at their residences. SOLDIS furnished no
information concerning the multi-frequency signal generators..
CLEMENT admitted knowledge of them and voluntm~ily took
the arresting agents by the office of the Escoa Corporation
but when he checked his desk where he ~general~kept the device

Thte document contains neither recommendations nor conclusions of the FB[. It is the property of the F’BI and is latched to
your agsnc7~ It <and Its contents are not to be distributed outside your ~gency.





LA 166-#6 

Iofficials
advised that "blue boxes" are, and have been~ used in the
greater Los Angeles area.

Assistant U. S. Attorney JOITN F. LALLY staked that
it was his opinion that users of the "blue box~’ were in vio-
lation of Fraud By Wire statutes if the calls were made inter-
state utilizing the device. In addition, he advised that the
users of this device could also be prosecuted for violation
of Federal gambling statutes if the ~’blue boxes" were utili-
zed in interstate calls in furtherance of gambling operations.

Assistant U. S. Attorney LALLY advised that if the-
telephone company, acting on their own initiative and not at
the request of the FBI, monitored individuals using this
device, any tapes made during the monitoring would be admis-
sible evidence.

Official:~ of~
present at this conference advised that they were ~n accord
with Assistant U..q_ ~ttornev TAT,T,~’~ on~nion and a~reed to
~*urnish the~                               ~

~0~° a    suOpoena Guces    Secum.







FD-302 (Rev, 4-15-64)

FEDERAL BUREAU OF iNVESTIGATION

Date
5/31/66

M~ RART. T.nx~T.ACE ~T2~ENTwB~ Dlaced under arrest
by~A’~ fat his residence,
9336 Lemona Avenue, Sepulveda, Califo.rnia, on May 25, 1966.
He was advised by SAI Ithat he did not ha~-e to make any
statement, that any statement he did make could be used against
him in a court of law and that he had. a right to consult an
attorney or anyone else prior to making any statements. He
was advised that if he could not afford to hire an attorney,
one would be appointed for himby the court.

At the time ~f arrest at ?:13 a.m., Mr. CLEMENT
was in the bathroom of his residence shaving. He was permitted
to fi~h ~h~ving and dress and during this time he was advised
by S~        lof the charges which had been filed against him
and that a search was about to be made by the arresting A~ents
of his bedroom, in which his telephone was located, for the
purpose of locating an electronic device used to make long

~distance telephone calls circumventing’telephone company
company billing equipment.. "~ ~T~MENT denied knowledge of
any such instrument and S~        ~showed him photographs of a
similar device and he then acknowledged that he had a device
which resembled a cigar box similar to the one shown in the
photographs, but which more resembled a cigar box. He stated
that this device was at that moment locked in his desk
"drawer at his office at 15519 South Crensh~w in Gardena. Mr.
CLEMENT a~reed to furnish this device to the arrestin~ Agents
if he was permitted to st~p by his office He referred to this
box as "an amazing device but said that ~e did not quite
understand how it worked. He said his box was available to
other persons in his office but ~e would not specify who
else may have used it. He avoi ~ making any direct admission
~hat he himself had used this box on long distance calls,
stating that the device did not belong to him. CLEMENT
inquired if anyone else from his office was being arrested at
this time but he was not given any direct answer.

While continuing to dress, CLEMENT inquired as to"

5/£5/66

SA ’I

by

Los Angeles, California        Los Angeles 166-506
.File #

’ 5/  /66le~nd            ,Date dictated

This document contains neither recommendations nor conclusions of the ~’BI. It is the property of the FBI and is loaned to
your agency; it and its contents are no� to be distrib~ed outside your agency.
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LA 166-5o6

the possibility of making a bond and was permitted to use
the telephone in his bedroom on two occasions, but he apparently
was not able to complete either call. No search of CLEMENT’s
residence was made.

At 7:48 a.m. CLEMENT was fully dressed and was
placed in an FBI automobile and driven to his office..During
this trip he was permitted to read the complaint which had
been filed against him.

CLEMENT stated that if he had used such a device,
it would not have been with any intent to defraud anyone.
He said if he had used such a device, it would have been
during his ~idle time" and if he had to pay for such calls
he would not have made them as he could not afford it. He said
it seemed to hlmthat if using the device was a violation of
any law that arrests would have been made sooner than now.

CLEMENT indicated that he was not certain if he
should be furnishing information about this matter, at which
time he was then asked to furnish background information and
descriptive data regarding himself- A~t~ that. ~LR~.N~ asked

~6
~tated thatl I ~b~c

I He sa±~ lexpla±~ed
to him that the device operates on a ~free llne~ through which
telephone operators all over the country talk with each other
and no charges are made for any calls made on this line.
Therefore, CLF~NT did not thi~_~use of such a line would
constitute any fraud. ~e saidl       lleft the box in his
office and it was his understanding tha~ ~as to return
to bepaid, however he has never returned.

Upon arriving at 15519 South Crenshaw in Gardena,
CLEMENT led the Agents to Room ~O1 at that address, which is
the office of ESCOA Corporation, and entered. CLEMENT spoke
briefly with the girl in the outer office and entered the
rear office containing two desks and other office furniture.
CLEMENT produced a key and opened the center desk drawer of
h~.~ d~k ~ud exol~.m~d, ~It’s gone! It was ri~h~ here..].~st
night when I left." his boss, JOE SOLDIS, .

15



LA 166-506

is the only other person who has a key to CLEMENT’s desk and
indicated that SOLDIS obviously took the device out of his
drawer. CLEMENT found a key on his desk top, which he said
was a strange key but assumed it may be the key to the desk
used by SOLDIS in the same room and offered to open that
desk, but this offer was declined by the Agents. CLEMENT
looked into the other drawers of his own desk to satisfy
himself that the device was not in.his desk. At that time,
the telephone on CLEMENTfs desk rang and he.answered it~
indicating the caller was his boss, JOE SOLDIS. He told
SOLDIS that FBI Agents were with him and asked SOLDIS what
happened to the box. CLEMENT shrugged his shoulders,
said a few more words and hung upo He told the Agents that
in response to his question of what happened to the box,
SOLDIS replied~ "Whatbox, I don’t know anything about any
box.I; No search was made of CLEMENT’s desk or office
by the arresting Agents.

b6
]bTC

CLEMENT was then taken by the Agents by automobile
to the FBI office at 1B~O West Sixth Street, Los Angeles,
where he was fingerprinted and photographed, after which he was
transported to the office of the U.S. Commissioner in the
Federal Building. After the U.S. Commissioner remanded
CLEMENT to the custody of the U.S. Marshal in lieu of ~l,O00
bond~ CLEMENT was taken to the office of the U.S. Marshal in
the Federal Building where he was booked!~’n as a prisoner.
Afterward, CLEMENT was contacted by ~
18750 Ventura Boulevard.                ~

CLEMENT then stated that he did not desire to furnish
any further information regarding this matter until after he
could consult with his attorney.

The following description and background information
was obtained:

Name CARL LOVELACE CLEMENT
Race White
Sex Male
Height 5r6’’
Weight 155
Build Medium

16



LA 166-5o6

Eyes
Hair

Age
Date of Birth
Place of Birth
Peculiarities
Marital Status

Blue-gray
Bald (wears dark
brown toupee)
52
November 24, 1913

Paris, Tennessee
Mole on right cheek
Married

~7C

Father

Mother

Residence

Employment

Military Service

Education

WILLIAM EARBTEST CLEMENT
1206 D Northwest,
Childress, Texas
EVA PAMELA CLEMENT
Same address as father

Dinuba, C~lifornia
9336 Lemona Avenue
Sepulveda, California
Telephone 894-6038
Engineering Manager,
ESCOA Corporation,
11519 South Crenshaw Boulevard,
Gardena, California
Telephone 772-6161
U.S. Army~ 193~-%937 ^
Army Serial No. 6255185
Mechanical Engineering Degree~
from Sequoi~ University~
Los Angeles, California

17





F’D-3(3’Z (F~ev. 4.-L5-64)

FEDERAl" BUREAU. OF INVESTIGATJ0~I

1 Date 5/17/66

I                                   lemployed by the
firm Krout & Schneider, Los Angeles, advised,as follbws:

Durl~ ....... . .... [was assigned to work
undercov’er for the purpose of ~eveloping information

,concerning a multi frequency tone generator to circumvent
normal billing for telephone toll calls.

In this caoacitv, he met CARL CLEMENT through
mutual acquaintance~                ~ C~NT claimed he
knew of plans for such a device and that it would work
effectively. CLEMENT procured a mnlti freauenc~ tone £enerator
which|       llearned was built b~
~. through the possession of|

land then to CLEMENT.

]CARL. CLEMENT sold this device
~ The transaction took place at

~ Los Angeles,
~aid CLEMENT wish a check ro~ ...... I

/asked C~NT
l~ne cone a~vxc& and returned

¯~e zone device ~o u~B’r ~6 have the adjustment made.

CLEMENT went directly to ~he Crocker-Citlzens
National Bank at 935~ Wilshlre Boulevard and cashed the
check.

ICLEMENTcashes zne cnec~.

h~ 6

on    5/9/66 at Los Angeles, California .File # LOS Angeles 166-505

5/12/66
Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned
your a~ency; it and ~t~ conten~s are uo~ to be d~strib~ed outside your a~ency.

19



PD-263 ’(Revo 9~1~-65)

FEDERAL BUREAU OF INVESTIGATIO 4

REPORTING OFFICE { OFFICE OF ORIGIN

LOS ANGELES I LOS ANGELES
~’ITLE OF CASE               ~)

VIRGIL SALATHIEL
FUQITIVE

REFERENCES:

DATE
I

INVESTIGATIVE PERIOD

6/1/66 ,I 4/11/66- 5/24/66
REPORT MADE IBM I TYPED BY

CHARACTER OF ~ASE

tFBW

-p -

ADMINISTRATIVE

~4. ~e ~" opened in conneotlon w~th ease
entitled,l               IAL ITAR - GAMBLING;
C0NSFIRAOY~" LA ~ile i~-~62, which involved nation
wide a~rests and publicity.

Case has be~’~nd~nq over one yeut" ~ Yes ~-] No; Pending prosecution over six months ~ Yes ~ No
,

,- IN CHARGE { ~ NOT ~ITE IN SPACES gELOW

13 : Bureauo
i - USA, Los ~AqEeles ¯
B - D.~llas

2,~ Los Angeles (166-53~)
, _           ,           ,

’"
Dissemination Record’~f~Atlached Repo~ Notations



The number of copies bein~ sent to the Bureau are"
in accordance with requirements of 166 classification
rather than ITSP classification.

Information copy being furnished Oklahoma
Division in view o£ similar i~vestigation conce~’ning ~. ¯
subject.

Credit information referred to in ~etails of
report concerning SALATHIEL was furnished by D~n and.-
Bradstreet, Dallas, Texas.                                 ,

LEADS

DALLAS

AT DALLAS,
bearing for’"~h~bJe~ti

"LOS

Wi~l.follow and report ~emoval

AT :LOS’ iNGELE3, O~LY.FoP~IA: Will present facts
of ~hls case to ~ede~al Grand’~h~ .Los Angeles. .

,COVER PAGE



FED~’RAL BUREAU OF INVESTIGATION

Copy

Report oh
Date:

1 - USA, Los Angeles
1 - USA~ Dallas

a/1/~
F,~I,~ om~. Fi,. ~, 166-534

Title: VIRGIL SALATHIEL

b6
bTC
b 7 D

Los Angeles, California

Bure~,u File ,~:

Character, FRAUD BY WIRE

Synops|st AUSA, Los Angeles, on 4/11/66 furnished opinion that
use of "blue box" for loP~E distance telephone calls
was violation of Fraud by Wire Statutes, and. use of
"blue box" in interstate calls in furtherance of-
gamblin~ operations was violation of Federal Gamblln~
Statutes. SALATHIEL~ Owner, Teco Wheel Balancers,
67~lewood, California, telephone number 674-2555 and-8018. Chief Special Atent,l |

[Los Angeles, provided a£fldavlt on 5/2~/66
stating that SALATHIEL made an inordinate number of
lengthy calls to Unlversal Information Number durlnE
December, 1965, and ,automatic monitorln~ equipment
attached %o telephone numbed 674-2555 for peDiod of
1/14/66 to 2/5/66. Telephone Company recordln~s
reflected lone distance calls by SALATHIEL throuEh
use of "blue box" during this period. .AUSA, Los
Angeles, authorized prosecution of SALATHIEL on
5/24/66 chargln~ violation of Title 18, USC, Section
1343, and complalnt was filed on 5/24/66 before U3C,
Los Angeles. Fugitive form letter subm~itted.

-p-

DETAILS:

This document contains neithe~ rec0mmendutions nor conclusions of the FBI, It is the property of the FBI and is loaned to
your aqency; it and its contents are not to be distributed outside your uqency.



LA

~here are variations to the method of      .,
co~pletin~ the calls through the u%i-llzation of the
"blue box," but the general procedure is as descrAbed
above ~                             "- -

On May 18, 1966, the ~allas DAvision furnished
the £ollowln~. infor~ation con~ernlng VIRGIL .SAL~THIEL:

I~llas telephone .number 215-~8.-72~Z (HAverslde
8-7231) is listed in the May, 1966~ I~llas Telephone
Directory for Teco ~heel Balancerslocated at.1312 Slooum
Street, I~llas, Texas. The Dallas. Orlss Cross of telephone
numbers reflects Riverside 8-7231 is also listed for Todd
Industries, Inc., 1312~Slocum’Street, Dallas, Texas..

Telephone number 816-921,~832 is a telephone
number in one. of the followln~ State of Missouri citles
based upon the area code number 815:. Sedalla, st~ Joseph,
Kansas Oity, Indepe~dence,Boonevllle, Roberty.



LA .166-534

Piles of a credit repdrtlng agen6¥ in Dallas,
Texas, reflect VYRG~L SALA~TRL is nmesldent o~ T9~~ ’

corporation. Directors .of ToddIndustries, Inc. were

~ This corporation was-chartered In. the-State
of Oklahoma on July I,. 1961..

Teco Wheel ~alanclnE has a’branch office a~
1005 West Arbor Vita Street, In~lewood, California, and
Is~the manufactuve~ ^e ~..~ ~..~.~ ~,,~--s. The.
~lewood ~la.t IsI                        I

SALATHIELhas..been enEa~ed in several previous
~uslness ventures and has filed petitions for voluntary ~.
bankruptcy. On several occasions in Oklahoma, doing
business as (I) Jobbers Crankshaft Service, December,~.1951;
(2) Jobbers Service andSupply, Inc., November, 1958~ ..

. (S)     Silver Streak ManufacturinE Company, tradinE ind~Idually
as VIR@IL S.ALATH~.L, May, 1958..

iOn May 18, 196~ I
dentificatlon Division. Dallas Police Department,

an~l                                      I Dallas. Oounty
Sheriff’s 0fflce,~ach stated files of.thief respective
departments contained no arrest record Iden~iflable with
VIRGIL SALATHIEL.

The May,.1966, Dallas Telephone Directory "
reflects VIRGIL SALATHIEL resides at 5055 Walnut Hill
Lane, Dallas, telephone number EMerson 8-~397. :

The files of a Dallas credit repo~t~ng agency
~efleot SALATHIEL is a white male, born in 1918 in the "
Sta~e of 0klaho~a..No photograph of SALATHIELhas been
loca%ed throu6h usual, sources of information.

- ¯6 -



LA 166-53~

[presented the facts of this case to Assistant
U.S. Attorney JOHN P~ LALLY, LOS Angeles, Californla,
and LALLY authomlzed prosecution of VIRGIL SALATHIEL
charging that SALATHIEL on or about January 14, 1966,
did knowingly employ an electronic device known as a
miltl-frequency signal generator in making interstate
telephone calls to circumvent the normal billing
cedures of the Pacific Telephone Oompany, th~s per-
petrating a fraud by the use of an interstate wire

Speclal. Agen~ ~n May IA, 1966, filed"
a complaint before U.S..0ommlssioner RUSSELL B. HERMANN,
Los Angeles, 0allfo~nla, char~IngVXRGIL SALATHIEL wi~h
violation of Title 18, U.S_ ~^~ ~^~. 1~a~ h~-~d on
the fore~oin~ affidavit of~                           I

~ Pacific Telephone Company, Los Angeles,
~Callfornla, and a warrant was issued.

Fugitive fo~m lette~ submitted on MaFy2~, 1966.

bTC



LA~66-505

On April 28, ~966, Officials o~
, T,~= ~o~ == ~=~= .... ~ ~ =~ = = report

~h~n h~l I
~o70

~os ~geles, -~d a section of _this
report is set 1"ortn below:



I Iflrst came to our a~te~t~nn

I when he was introduced toI            I
~ who at this time was con-

~nt~_~ ~ ~_ndercover investigation on Car! Lo C!emen~.
~ in oomoan~ with Carl Clement. met~

~, and Mr.
Clement demonstr@ted the device several times and made one

i
Mr. Clemens an~
the location. (Se~ I
port under Hilton, dated October I, 195~, Pages ~9 through

. From this time until approx!matelyl
no addit~on~al investi~atlon was conducted concernln~

I



~ 166-505                  ~-

On May. 4, 1966~ a cop~ ’of a report to the offioe
of Chief Special A~ent, Los Angele~ ~.~.-|

i case numbe~                       l-was
maae avaliaoAe from wnlch the followlng.informatlon was
obtained:

b7D



N\FBI WASH DC

DALLAS

i~Ir. Conrad.,~
Mr. Felt______
Mr.
"M~. Rosen._~
Mr. Sullivan._._.
.Mr. Ta~el~o
Mr. Trot~r
Tele.
M~ss Holmes~
Miss Gan~

DIRECTOR (166-176fi)    (ATTN, CRIME RECORDS) AND LOS ANGELES

DALLAS (L66-24l) 2P

[ [AxA., ,IT ~L. Z TWI~ FeW- CONSPIRACy. 00, LA
RE LA TEL TO BUREAU RAY TWEN;YTHREE LAST, DALLAS TEL’ TO BUREAU AND

LA SANE DATE.

RE VIRGIL H. SALATHIEL.

~6
7C

~ALATHIEL IS PRESIDENT OF IODD ENGINEERIN6~ INC., WHICH FIRN

ITODDWHICH WAS CHARTERED IN OELAHOHA ON JULYFIRN~

ONE~ ~IXTYONE~ WITH AUTHORIZED CAPITAL OF THREE HUNDRED THOUSAND DOLLARS

TODD FIRPl ENGAGES IN HANUFACTURE OF WHEEL BALANCING DEVICES AND HAS

BRANCH OPI~ATION AT ONE ZERO ZERO FIVE WF~T ARBOR VITAt INGLEWOOD, .~.,

OKLAHOMA HAS EN~GED IN SEV~AL B~I~S VENTUR~ AND HA~F~D3 1966

END PAGE ONE ;., .~ ., .:

51 JUN 8195~:. -



PAGE TWO

PETITIONS FOR VOLUNTARY BANKRUPTCY, THESE FIRMS INVOLVED THE JOBBERS

CRANKSHAFT SERVICE, DECF.J4BER FIFIYONE; JOBBERS SERVICE AND SUPPLYt

INC.t NOVEMBER. FIFTYEIGHT; SILVER STREAK f~ANUFACTURING COMPANY. NAY,

~F~E/GHT. SALATHI~ HAS R~ORTED THAT HE OW~ FIFTYONE PERCEN~ OF

STOCK ~AR~ ZN SAFE~ BALANCERS I~,~ DALLAS~ CHART~ED UNDER

~ AUGHT FIFTEEN~ NINETEEN SIXTYTHREE~ ~]CH FERN WHOL~ALES

AUTO.TIC WH.E~ BALANCERS HANUFACTURED B.Y O~S. SALATRIEL INDICATING

HE IS NOT AN OFFICER OR DIR~TOR THIS CORP,
~7C

~EDIT BUR~U S~VIC~, DALLAS, R~ORDS SHOW SALATH]EL ~ORN

APRIL"~IGHTEEN~ NINETEEN EZGHTEEN~ OELAHONA~ C/TY~ OKLA,~ AND IS

~ HE IS WHITE~ NALE~ FIVE FEET~ ELEVEN INCHES TALL~

~0 H~N.DRED POUNDS~ ROUND FACE~ HORN RINNED GLASS~ BROWN - GR~

WAW HAIR, BUSIN~S RAN APPEARANCE, PHOTO NOT AVAILABLE.

FOR INFO BUR~U~ SALATHZEL ~AS INVOLVED IN OKLAHORA CITY CASE

CAPT]ONE~HOHAS E, ~ CAY~ ETAL~ ~W~ BUFILE EIGHT SEVEN DASH EIGHT

SIX SEVEN ONE TWO INVOLV]NG USE OF BLACK BOX AND SALATHIEL S~PECTED

OF BEING IN POSS~SION OF BLACK BOX~ HOWEV~ ~A, OELAHONA~ D]D NOT

~KE ~LATHI~ A S~JECT IN DRAWING UP INDICTNENTS.

DALLAS PLANS TO ARR~T SALATHIEL APPROXIHAT~Y EIGHT

~Y TWEN~FIVE NEXT, CST~ AND BUREAU AND LA WILL BE ADVISED

ACCOHPLISH ED,

LA TO ]~E ADVISDED,

WA.

FBI WASH DC

CLR. X



1966

L O~/A ~i~G Tele. Room----.--

T~    DIRECTOR     166-1765 A’TTz     SPECIAL INV~TIGATIVE DIVISION

LOS ANGELF..~

~6",462 ~I ,1~ ~FuGITIVEt

.zs JUN 3 1966

FUGITIVE. FBWo

END PAGE ONE



I
00: LOS A N6ELES

l FUGITIVE, FBW.

TITLE CHANGED TO REFLECT NAMES OF ALL SUBJECTS AGAINST

WHOM PROCESS OBTAINED.

RE LOS ANGELES TEL MAY TWENTY THREE LAST,,

AUTHORIZED COHPLAINTS FILED AND ~/ARRANTS ISSUED

HAY TWENTY FOUR INSTANT ON ALL SUBJECTS BEFORE USC RUSSELL

R. HERHANN, LOS ANGELES, CHARGING ITWI; FBW; AND AIDING

AND ABETTING-FBW AS INDICATEDo

RECOMMENDED BOND ALL RETURNAB~LE LOS ANGELES

FIVE THOUSAND DOLLARS,

CO HPLAI N TS F 1 L~J

END PAGE TWO



P~GE THREE

HOFFHANe CARL CLEHEI FBW; JOE SOLDIS

|RAY

VIRGIL SALATHIEL, FBW;

LED BY SA

ITWI AND FBW!

P~LTON BOYD, ITWZ ITWI.

ALL OFFICE5 ARREST IN ACCORDANCE

PLAN FOR ARR~ AT SEVEN AN PACIFIC DAYLIGHT SAVINGS TI~E

ON ~AY TWENTY FIVE NEXT, ALL OFFIC~ REHINDED THAT

"PROS REL~SE B~NG ~ADE BY BUR~U AND ARE INSTRUCTED TO

T~HONICA~Y CONTACT BUREAU WHEN ARRES~ MADE.

FOR INF’O NEW YORE IF BECKLEY LOCATED YOUR

T~R~TORY APPR~END ~ND CALL B~U FOR LANGUAGE PROS

REL~SE AND AUTHORITY TO REL~SE~

HO~TON HANDLE ARR~T OF NOLAN AS SET FORTH IN

INSTRUCTIONS BY. N~ ORLOn..

END PAGE THREE

~b6



PAGE FOUR

SEARCH WARRANTS OBTAINED AT LOS ANGELES FOR

SEARCH OF Jo K° SPORTS SERVICE FOR GANBLING PARAPHERNALIA

AND BLUE BOX; FOR RESIDENCE 01 ~ORBLUEBOX ANDbTc

FOR RESIDENCE OF GRAY HOFF.AN FOR BLUE BOX.

,,RRANTS ~ILL BE EX=UTED A, TI,E OF ,RR=,.

OTHERS ADVISED

END

WA...ARK

FB! WASH DC

BAo.oTEC

FB! BALTO

CE,,. JL ~

~ ~ARLT

~XXNK... ~J

~I N EUARK

NY,., JAA

~ N~ YORK

TU CLR
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CHANGED TO

~uG 5 t97t
X~../z%,,.4~, .
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U, ..~,,.~,~D. STATES DEPARTMENT OF ICE
FEDERAL BUREAU OF INVESTIGATION

Copy Io: i - USA, Los Angeles, California

6/1/66

166-241 S.,..u F~Is ~. 166-1765

I
VIRGIL HAL SALATHIEL;
ET AL

INTERSTATE TRANSPORTATION IN AID OF RACKETEERING -
GAMBLING; INTERSTATE TRANSPORTATION OF WAGERING
PAHAPHERNALIA; FRAUD BY WIRE - CONSPIRACY

]b 6

Synopd!= VIRGIL HAL SALATHIEL, whit~ male, ~orn
Oklahoma City, Oklahoma, arrested by Bureau Agents at h~s
res~enc~5055 Walnut H±ll Lane, Dallas, Texas, ~n 5/25/66.
SA’.LA..THIEI~_’~en±ed~.~the charges filed against.him after admitting
id~tity~SALAT~IEL taken immediately to Dallas County Jail.
SAihTHI~I~arra~.~ed before USC~ Dallas, 5/25/66, and attorneys
re~ueste~.full~aring. USC set hearing date 6/3/66 and     "
re~easeg ~ALATu.~L on $1,500 cash temporary bond.

p

DETAILS:°~

The followiqg investigation was predicated when
the Los Angeles Office of the Federal Bureau of Investigation
advised that a complaint was filed against VIRGIL SALATHIEL
by SA||                       before U. S. Commissioner RUSSELL
HERMAN, uouvnern ~is~ric~ of California, Los Angeles-, California,
charging SALATHIEL with violation of Title 18, Sea,ion
i~43 (FBW), in that SALATHIEL did knowingly employ an electronic
device known as a multi-frequency signal generator in making
interstate telephone calls to circumvent,the normal billing
procedures of the Pacific Telephone’and Telegraph Company,
thus perpetratlng a fraud by the use of an interstate wire
facility.

This document contains neither recommendations nor conclusions of the FBI, It Is the property of the F~I and is loaned to
your aqencT; ~t and its contents are net to be distributed outside your a~ency.



BUREAU OF

5/31/66

~ It w~...as~ert~ined fro~.. the-L:~cense Btweau -"
Division, D~llas. County-Clerk, s office,, that ~"1966 Tex~s". ...

S~~L, .~55 U~lnut H~I~ ~e.~. Dally, Texas. The
1966 .Tex~ ~cenee Plate ~r ~ 148
~,Z965 ~t!iac o~ed ~~ the p.
5523 ~er Street, D~las,: Texas.

~~ H~ 5~~., w~ observed to enter-the ~Cadillac.     .-
bea~ 1966 Tex~. L~ce~e ~ 148 ~d proceed
~alnut ~iI L~ne after exltln~ the
~eS ~de~ce.









MI~MORANDUM FOR IOENTIFICATION DIVISION

Cancel tugitive etope foz Index

Reaeon c~cVor by Whom:

~C~cel w~nt in LEI~.

__Add addltton~ alla~e~

~---~ Descziptlon

L

Rem~m

~s JUN ~1 1966



MEMORANDUM FOR IDENTIFICATION OIVI$1ON

C~cel tu~itive stops for Index

Ident Memo Received

~ I Description    ""

1.0.�

D=te of Fu, Card ,~ ""/-- ~/~2~/

Return’k,,

NOT RECORD~D~’ , d



Cancel want In LEB

~Add additional aliases

Action to be taken
Cancel fuqitlve stops for Index



M

\166-559\~ NEUARK \166-555\~ NEW ORLEANS \168-87\

NEW YORK

/NEW YORK VIA WASH DO/

F R OR\ LOS ANGELES \166-46E /PAGES/

I                FUGITIVE, ET AL. ITWI, FBW -

CONSPIRACY, 00\ LOS ANGELES,

Mr,
Mr,
Mr.

RE LOS ANGELES TEL TOBUREAU MAY TItENTY-FIVE LAST.

FOR INFO BUREAU AND ALL OFFICES FACTS THIS RATTER PRESENTED

FGJ,
LOS ANGELES THIS DATE AND THE FOLLOWING INDIC/..._...S TURNED:/. /
\ONE\    FIVE COUNT INDICTMENT CHARGIN~                                  ~ND KAUFNAN

~IT~ V~OLATIO~ ~E~T~O~50~E ZEEO EIBET ~OUE A~D T~O~ TITLE

/~    ,, ~,’--"~,,P-’~ -"’-
\THREE\ ON~COUNT~DICT~EN~SECTTONS ONE ZERO EIGHT FOUR AND

,/ ~’~ ,/ cv,~ s dUN" 8

’}~FOUR~,,,. . ~, ~,I~.~UNT~DICT~E~T. ~ ~ ./r,~ ~.: ~ ~,ECTIONS ONE ZERO EIGHT FOUR AND

~IV£% ~IX,,COUN~INDICTNENT CHARGING ONLY ONE ZERO EIGHT FOUR

END PAGE ONE ~L~Y~D "to_. ~



AS OVER-ALL CONSPIRACY CASE NOT EXISTENT IN OPINION AUSA LALLYo

FOR INFO BUREAU THE FBW COUNTS kGAINS~ IAND VIRGIL

SALATHIEL TO BE PRESENTED FGJ LOS A~GELES JUNE SIX NEXT,

AS BUREAU AWARE FACTS RZI AND OTHERS TO

BE PRESENTED FGJ HONDAY AND TUESDAY JUNE SIX AND SEVEN NEXT.

FACTS RE FBW SUBJECTS ARRESTED LOS ANGELES TO BE PRESENTED FGJ,

LOS ANGELES JUNE EIGHT NEXT.

FOR INFO ALL OFFICES GENERAL LANGUAGE OF COMPLAINTS’CHARGED ALL

WITH OH OR ABOUT DECEMBERTWENTY LAST BEING ENGAGED IN THE BUSINESS

OF BETTING AND WAGERINg, KNOWINGLY USED OR RECEIVED A WIRE COMHUNICAT-

ION FACILITY TO TRANSMIT IN INTERSTATE COMMERCE BETWEEN SOUTHERN

DISTRICT OF CALIFORNIA \AND YOUR RESPECTIVE AREA\ INFORMATION ASSIST-

ING IN THE PLACING OF BETS AND WAGERS.

ALL RECEIVING OFFICESNOTIFY RESPECTIVE U. S. COMMISSIONER\S THAT

INDICTMENTS RETURNED THIS DATE.

INVESTIGATION CONTINUING.

END                                             ~,~’~’ ~

WAo--HFL FOR RELAY

FBI WASH DO --



Mr. Tol~on~
Mr, DeLoaeh
Mr. Mohr-_-----
Mx. Wio~    .
Mr. Casper__
Mr. Callahan...-
]PEr, Conrad.
~r.

Mr,

Mr, Tavel~.
Mr, Trotter.-----
Tele. Room~
Miss Holmes--
Miss 0o~.--

RE LOS ANGELES REPOR’i’ JU~E ONE LAST AND DALLAS REPORT jUNE

ONE LAS~. ~-~

FEDERAL GRAND JURYp LOS ANGELEStp RE’~URNED ~RUE~LL ~lS

~T£ I, BDICTINR S~JEC~ ~I~H ~AUDBY ~IRE~ VIOLATIOR;’OF T~’TLE    "

~GRTEEN~ O. S. CODE~ S~TIO~ ~NE
THREE FOUR THREE~

~LLAS NILL ~DVISE OSC~ DALLAS OF
INDICTMENT. COPIES

EEZNG FORWARDED USM, DALLAS,
DALLAS ~/ILL REPORT RESULTS OF SUBJECT’S REMOVAL HEARIN6.



FE
OFFICE; I OFFIC~ OF ORIGIN

LOS ANGELES I LOS
TITLE ~F CASE

"C~NG~"     ~,, "

GITIVE

I INVESTIGATIVE PERIOD6/8/66 3/23 -, 6/2/66
MADE; BY

FUGITIVE;iI

SpECIAL, AGENT
IN CHARGE NOT WRII"E IN SPACES ~BEI.,OW //

(CONTINUED ON
COVER PAGE B)

~e JUN 10 1966 RE



LA 166-~62

Title is marked "Changed" to reflect the identity
of the defendants as set out in indictments.

REFERENCES: Los Angeles teletyRes to Bureau dated 3/23/66;
5124/66 and 5/25/66.

-p-

ADMINISTRATIVE:

This report is bein~ submitted reflecting investigation
and prosecutive progress concernin~ all individuals who
were initially involved withI                      1

The Los Angeles Division is opening separate
cases on the defendants as set out in the title of this
report and in the future reports and communications will be
in those pertinent files.

The identity of Special Agents of the Los Angeles
Division who were complainants before the U. S. Commissioner,
Los Angeles on 5/24/66, are identified as follows:

1
ITWI.

~Qmplalnts filed by SA ~
Icharging ITWI and EUGENE ANTHONY NOLAN charging-

Complaints f~ ~ ~, .~al

andI
FBW.

Complaints filed by SAI

~Aiding and Abetting

~~,, ITWI and FBW:I
ITWI and] ~TW~.~TWI; THOMAS MILTON

It should be noted that ll other individuals
were arrested on5/25/66, all of whom had been involved in
the use of the "blue box" and consequent FBW charges ensued.

-C-
COVER PAGE



LA 166-~6~

The following are included in this group:

GRAY HOFFMAN
JOSEPH SOLDIS

IVIRGIL SALATHIEL (who was arrestedll in Dallas~ Texas

LEAD

LOS ANGELES OFFICE

AT LOS ANGELES, CALIFORNIA.
prosecutive"a~%±on] ...... -=~

Will follow and report

-D*-
COVER PAGE


